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General 
. 2 hen Says Military Budget Increase Io 
t Inflation 


OW'1703200494 Beijing China Radio International in 
English to Western North America 0400 GMT 
17 Mar 94 


From the “Current Affairs” program] 


[Text] Foreign Minister Qian Qichen says that although 
China's 1994 military budget looks bigger, the increase 
in the budget is only being made to offset inflation. 


Qian Qichen made the statement at a press conference in 
Beijing on Wednesday [16 March]. Li Peichun has a 


highlight. 


Begin. recording} China will spend about 52 billion yuan 
this year on defense, about 20 percent higher than last 
year. But Foreign Minister Qian Qichen said this doesn't 
mean China is trying to make itself into a regional 
power. 


The foreign minister said in 1993 the inflation rate was 
13 percent and is expected to be 10 percent this year. So 
actual military spending remains the same. The foreign 
minister said China's military budget accounts for 1.7 
percent of the gross domestic product. He said China's 
military budget is tiny compared to other countries, such 
as the United States and Japan. Qian Qichen said this is 
proof that China is concerned about economic develop- 
ment and not about being a military power. 


The Chinese foreign minister also said he was a bit 
disappointed with his talks with U.S. Secretary of State 
Warren Christopher in Beijing last weekend. He said: 
Although the talks produced some agreements on spe- 
cific measures to eliminate problems caused by the 
human rights issue, China was ready for more substan- 
tive talks. 


Qian Qichen said: Beijing invited Christopher in hopes 
the two sides could improve bilateral ties, but the foreign 
minister said there were events just before Christopher's 
arrival which showed that the United States was not 
being completely sincere. The foreign minister said both 
governments realized that the worsening of relations will 
have adverse effect on their economies. Dialogues will 
continue until June when the Clinton administration 
decides whether or not to renew China's MFN [most 
favored nation] status. Qian Qichen said any specific 
plan will be made in accordance with the wishes of both 
governments. He said neither country should interfere in 
the other's internal affairs. fend recording} 


Hosokawa Reportedly To Press China on Korean 
Nuclear Crisis 


HK 1803075094 Hong Kong AFP in English 0651 GMT 
18 Mar 94 


[By Philippe Massonnet] 


INTERNATIONAL AFFAIRS 1 


[Text] Beijing. March 18 (AFP)}—Japanese Prime Min- 
ister Morthiro Hosokawa will hike pressure on China 
this weekend, calling on North Korea's last remaining 
ally to exert every influence on Pyongyang to defuse the 
Korean nuclear crisis, sources said Friday. 


Hosokawa—who will be dangling a fat line of credit for 
the Chinese economy-——will be making the pitch at a 
critical stage im the unfolding crisis, coinciding with 
possible moves to press for UN sanctions against North 
Korea. 


“I don’t think that Hosokawa will go so far as to lobby 
the Chinese openly, but he is still likely to call on them to 
take concrete steps to make North Korea give in,” an 
Asian diplomat in Beijing said. 

A foreign ministry official in Tokyo confirmed Friday 
that Hosokawa would ask China to “do its best to 


persuade” Pyongyang to give up its suspected drive to 
build a nuclear bomb. 


The expected moves come amid a new surge of tension 
in the Korean peninsula, after the International Atomic 
Energy Agency (IAEA) revealed that its inspectors had 
again been barred from probing a suspect North Korean 
nuclear facility. 


Pyongyang's refusal once more placed it at 
with Washington, after a three-week lull that raised 


hopes for a negotiated solution to the year-old crisis. 


The United States now says there is “no basis” for talks 
it had scheduled with North Korea on Monday that were 
part of the package deal. Analysts say the next steps 
could lead to U.S. lobbying for UN sanctions against 
Pyongyang for snubbing the world’s nuclear watchdog. 


Diplomats said Japan, like China a supporter of a 
non-confrontational approach on the crisis, would natu- 
rally turn towards Beijing for help, as China is the last big 
country with any friendly ties with Stalinist North 
Korea. 


But China, they noted, is also loath to back sanctions as 
a UN Security Council member and said clearly on 
Wednesday it had no wish to be a “mediator” in the 
showdown with the North. 


A key aim of the Hosokawa visit will be to sketch out the 
next phase in economic cooperation, including the 
renewal of a massive line of credit on which China has 
been drawing for its economic development. 


Sources in Tokyo said China is likely to ask for credit of 
1.5 trillion yen (14.28 billion dollars) for the 1996-2000 
period, nearly twice the amount under the existing 
arrangement, which expires next year. 


“Japan is reluctant to insist on progress on human rights, 
as the United States does, but will probably raise the 
issue when it comes to the loan renewal, and also insist 
on military transparency,” an expert on East Asian 
affairs said. 


2 INTERNATIONAL AFFAIRS 


An aide to Japanese Foreign Minister Tsutomu Hata 
said here in January that Japan may cut the credit line if 
it considers China's military spending to be too great. 


China’s drive to modernise its armed forces, and decla- 
rations of sovereignty of small islands in the South China 
Sea, has alarmed several of its neighbours. 


Last week, it announced that military spending would 
rise from 4.94 billion dollars in 1993 to 5.97 billion this 
year. 


But Foreign Minister Qian Qichen on Wednesday 
insisted that China had no expansionist aims, had only 
hiked the military budget in line with inflation and in 
any case found it at a derisory level compared with 
that of Japan or the United States. 


Other big economic topics are possible investments in 
China by Japanese firms and a scheme to build a 
high-speed train link between Beijing and Shanghai, a 
project that will no doubt draw huge competition from 
French and German firms. 


Hosokawa, who will be making his first visit to China 
since taking office last August, will hold talks with 
Premier Li Peng, President and Communist Party Gen- 
eral Secretary Jiang Zemin and Vice Premier Zhu 
Rongji, who is in charge of the economy. 


Vice Premier Li Lanqing Meets UN Officials 


OW 1803090294 Beijing XINHUA in English 0836 
GMT 18 Mar 94 


[Text] Beijing, March 18 (XINHUA)}—Chinese Vice- 
Premier Li Lanqing met with Jean Gurunlian, executive 
secretary of World Symposium on Trade Efficiency of 
the United Nations, and his party here today. 


The visitors arrived here Wednesday [16 March] as 
guests of the Chinese Ministry of Foreign Trade and 
Economic Cooperation. 


The U.N. symposium is scheduled to be held from 
October ) to 21 in the United States. 


— To Help Restore Remains of Xian 


OW 1703165794 Beijing XINHUA in English 1516 
GMT 17 Mar 94 


[Text] Xian, March 17 (XINHUA)}—China, Japan and 
the United Nations Educational, Scientific and Cultural 
Organization will work together to restore the remains of 
ancient palaces in Xian, capital of Shaanxi Province. 


The daming palaces were the imperial quarters and 
political offices for 230 years in China's Tang Dynasty 
(618-907). These large-scale palace complexes built in 
the middle period of Chinese history were of an incom- 
parable splendor. 
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Local sources said that the Japanese wiil provide about a 
million U.S. dollars for the project, and Chinese and 
Japanese archeologists will together hammer out a pro- 
tective restoration program. 


The sources also revealed that a formal agreement on the 
project will be signed when Japanese prime minister 
Morihiro Hosokawa pays an official visit to Chima 
shortly. 


Preparations will be made this year, and the program is 
to be carned out fully next year. 


Cheng Andong, secretary of the city Communist Party 
Committee, said while meeting UN and Japanese repre- 
sentatives early this month that the city has been putting 
special emphasis on the palaces restoration plan. 


Cheng said that the government has designated specific 
people to be in charge of the work and the city has spent 
more than one million yuan (about 114,900 U.S. dollars) 
in ecent years on the greening of land around the palaces 
and removing unrelated buildings. 


Beijing Calls ‘Piracy’ Acts ‘Just,’ ‘Lawful’ 
HK1803050894 Hong Kong SOUTH CHINA 
MORNING POST in English 18 Mar 94 p 2 


[By Greg Torode] 


[Text] A senior United Nations shipping safety official 
expressed shock yesterday at reports of piracy attacks by 
Chinese officials but revealed that Beijing believed 
actions outside territorial waters were “just and lawful.” 
Admiral Thimio Mitropoulos, of the United Nation's 
International Maritime Organisation (IMO), said: “If 
the (Hong Kong Government) reports are right, as a 
human being | would be shocked.” 


Before leaving Hong Kong to continue his East Asian 
piracy fact-finding mission, Admiral Mitropoulos out- 
lined China's strongest statement on the issue, received 
during talks in Beijing with Foreign Ministry and Cus- 
toms officials this week. To eradicate a smuggling boom 
as China opened up Admiral Mitropoulos said, China 
wanted to get the message across that it had taken 
“appropriate measures involving the detention of local 
and foreign ships within China's territorial seas and 
adjacent contiguous seas. China attaches great impor- 
tance to the raaintenance of law and order and will take 
strong measures to suppress piracy and lawlessness. 
China does not accept the lawful execution of law 
enforcement by competent Chinese authorities ts unlaw- 
ful,” he said, in a statement which local government and 
shipping industry officials believe could justify fears that 
China is claiming the South China Sea as its own. 


Admiral Mitropoulos, director of the IMO's maritime 
safety committee, said he could not get answers from 
China as to exactly what territory could be classed as 
“contiguous” and said they had admitted to taking 
action in areas “adjacent to contiguous seas”. 
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He said China strongly denied any involvement by its 
navy. Many of the 100 distress reports handed over 
unabridged to the IMO by the Government this week 
involved attacks hundreds of kilometres from Chinese 
territory, some mentioning the navy. 


While saying China's version of its actions could well be 
legal under international iaw, he said he was heartened 
by yesterday's reports that China was setting new guide- 
lines for wayward forces. He said he had not heard of 
that while in Beijing but said he welcomed anything that 
would make the South China Sea safer, adding: I feel 
that if there has been a crime committed then the 
perpetrators should be brought to justice.” 


The Deputy Secretary for Security, Jim Morris, said last 
night the statement from China issued by the admiral 
was a “clear advance. At least it’s an acknowledgement 
that their ships are involved... I think that's a clear 
advance in itself. They ve previously been reluctant to 
do that. That's got to be good.” 


When asked if he was concerned that it could mean the 
whole South China Sea, he said: It's not for us to be 
expressing concern. Why should I express concern Gn 
behalf of another flag state 


President Clinton Phones Mubarak, Al-Asad on 
Peace Talks 

OW 180305 2494 Beijing XINHUA in English 0455 
GMT 18 Mar 94 


[Text] Washington, March I) (XINHUA)}—U.S. Presi- 
dent Bill Clinton today {17 March] telephoned Egyptian 
President Husni Mubarak and Syrian President Hafiz 
al-Asad to discuss ways of resuming the Mideast peace 
talks, the White House said. 


“The President discussed with each leader ways to 
resume negotiations as quickly as possible,” White 
House communications director Mark Gearan said in a 
statement. 


During the talks with Mubarak and Al-Asad by tele- 
phone, Clinton described his conversations Wednesday 
with visiting Israeli Prime Minister Yitzhaq Rabin. 


Clinton and Rabin Wednesday discussed ways to restart 
the peace talks and called on Palestine Liberation Orga- 
nization (PLO) Chairman Yasir ‘Arafat to resume the 
negotiations immediately. 


The Palestinians broke off the peace talks with Israel 
after the massacre by an Israeli settler of more than 40 
Palestinians in Hebron two weeks ago. 


Gearan characterized Clinton's discussions with 
Mubarak and Al-Asad as useful. 


INTERNATIONAL AFFAIRS 3 


Germany, Russia To Hold Joint Naval Exercise 


OW 1003024594 Beijing XINHUA in English 0227 
GMT 10 Mar 94 


[Text] Bonn, March 9 (XINHUA)}—German and Rus- 
sian defense ministers announced here today that the 
navies of the two countries would stage a joint exercise 
early this summer in the Baltic Sea. 


German Defense Minister Volker Ruche and his Russian 
counterpart Pavel Grachev also told a joint press confer- 
ence that a small-scale joint military exercise will be held 
in Russia in 1995 and another in Germany in 1996, to be 
followed by a larger event involving ground troops. 


Grachev, who arrived in Bonn earlier today for a three- 
day visit, announced that Russia would withdraw all of 
its remaining weapons and ammunition from the former 
East Germany by the end of May this year. 


The two ministers said they would make efforts to 
cooperate in a regul , planned and long-term manner. 


Grachev stressed that Russia viewed the proposal “Part- 
nership for Peace” agreed between the North Atlantic 
Treaty Organization (NATO) and East European coun- 
tries, as a transitional plan. Although Russia would act 
positively to the NATO proposal it was not going to 
make a hasty political decision on it. 


WHO Designates Urban Health Development 
Center in Beijing 

OW1703103794 Beijing XINHUA in English 1010 
GMT 17 Mar 94 


[Text] Beijing, March 17 (XINHUA)}—The World 
Health Organization (WHO) has recently designated the 
Dongcheng District Health Bureau of Beijing as the 
WHO collaborative center for urban health develop- 
ment. 


S. I. Han, a regional director of WHO, unveiled a plaque 
for the center here today. 


4 INTERNATIONAL AFFAIRS 


United States & Canada 


Editorial Views President Clinton's Remarks on 
PRC Policy 

HK 1803122794 Hong Kong TA KUNG PAO in Chinese 
1S Mar 94 p 2 


Editorial “All Quarters Show Concern for U.S. Policy 
Toward China“] 


[Text] At a time when Sino-U.S. relations are being 
followed with great interest by the international commu- 
nity, U.S. President Bill Clinton delivered a mild 
sounding speech the day before yesterday. He said: 
There are still weeks for the United States to make a 
decision on the question of the renewal of most- 
favored-nation [MFN] treatment for China. He prom- 
ised he would do his utmost to remove differences 
between the two countries. He went on to say: “Our 
policy is that human rights are important, but so are the 
other issues.” These remarks seem to show that there has 
been some change in the official U.S. approach toward 
China. Hence, it is being followed with great interest by 
all sides concerned. 


As everybody knows, in recent years, the U.S. Govern- 
ment has endlessly brought pressure to bear on China 
and interfered in the latter's internal affairs by using the 
human rights issue as a pretext. While visiting China a 
few days ago, U.S. Secretary of State Warren Christopher 
was all the more fierce and overbearing in a vain attempt 
to compel China to yield on the buman rights issue. 
Before that, the U.S. assistant secretary of state respon- 
sible for human rights made contact with a Chinese 
criminal released on parole without authorization. This 
was a violation of Chinese law. This at least shows that at 
that time, the United States lacked sincerity to improve 
its relations with China. The Chinese side has 
denounced the United States’ stand on the human rights 
issue in stern terms and expounded China's attitude 
toward the issue. As a result, Sino- U.S. negotiations on 
the human rights issue have reached an impasse. China 
has rejected the US. threat to revoke MFN treatment. 


Clearly, the human rights demands set by the United 
States on China do not correspond to the reality in 
China. It is even more absurd to lump together the 
so-called human rights rssue and the MFN issue. Chinese 
leaders have clearly pointed out: Differences between 
China and the United States should be resolved by 
adhering to the spirit of respecting each other and 
seeking common ground while reserving differences and 
through consultations on an equal footing. At the same 
time, the Chinese also frankly told the Americans that if 
MFN was revoked not just China would be hurt, and the 
United States would be hurt more than China. It would 
lose the huge Chinese market. 


The U.S. policy of bringing pressure to bear on China has 
met intense criticism at home and abroad. At a sympo- 
sium on relations between the United States and China 
in Washington on 15 March, eminent American 
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scholars, politicians, and entrepreneurs urged the 
Clinton administration one after another to continue 
granting MFN to China. Two former US. secretaries of 
States, Henry Kissinger and Cyrus Vance, opposed 
inking MFN and human rights. Most speakers at the 
symposium agreed: Once the United States revokes 
MEN, this will surely invite Chinese retaliation and lead 
to a sharp drop in the volume of Sino-U.S. trade. This 
will not only seriously hinder economic relations 
between the United States and China but will also harm 
political relations between the two countries. Using his 
corporation's own experience as an example, a represen- 
tative of the U.S. Boeing Corporation pointed out: In the 
coming 15 years, China will need 800 civilian aircraft, 
and will thus become the world’s third largest aviation 
market. At present, U.S. aircraft makers are in a favor- 
able position. If the United States revokes China's MFN, 
European aircraft makers will certainly replace it. It is 
quite natural that they are dissatisfied with current U.S. 
policy toward China. In the international community, 
the U.S. policy of linking human rights and MFN has 
also met universal opposition. Moreover, even its alles 
have not followed suit. The fact that the Canadian prime 
minister announced yesterday that he would visit China 
soon is the latest proof. 


It can thus be said that it is precisely because U.S. China 
policy has run into snags in China, in the United States, 
and everywhere in the world that President Clinton 
delivered his mild sounding speech on U.S. China policy 
the day before yesterday. While welcomiag the speech, 
people will not be so naive as to believe that Sino-U 5S. 
relations will embark on a smooth road hereafter. We 
maintain: First of all, we must earnestly observe how 
President Clinton revises his “presidential executive 
order on the issue of renewing Chinas MFN and how 
he handles the issue practically. China sincerely hopes to 
establish a normal, friendly, and cooperative re/ation- 
ship with the United States. However, since it differs 
with the latter in ideology and values, China will not 
expect too much or cherish unrealistic illusions. 


— — ee 


OW 1703084594 Beijing XINHUA in English 0757 
GMT 17 Mar 94 


[Text] my hs Kong, March 17 (XINHUA)}—The Sino- 
American Trade Development Council today urged all 
groups and firms concerned to contribute to renewal of 
China's most favored nation (MFN) trade status with the 
US. 


At a press conference here this morning, council 
Chairman Robert Goodman said urgent actions should 
be taken to bridge the communications gap and to avert 
cancellation of China's MFN status which would be 
equally detrimental to both countries. 
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That there are serious msunderstandings and misim- 
pressions in the U.S. as o what the real situation in 
China is and these are endangering MFN renewal, he 
said. 


“Americans need to hear about and appreciate the 
tremendous advances that China has made in recent 
years on human rights and to understand the improve- 
ments in the standard of living that China has achieved 
for its citizens,” he said. 


China deserves to be given credit for their accomplish- 
ments in these important areas, Goodman said, as it 
“has, after all, managed to employ, feed and house one 
billion people.” furthermore, no one could dispute that 
the booming Chinese economy is providing unprece- 
dented economic opportunities for its citizens,” 
Goodman added. 


the council chairman argued that America has heard 
more through the media about the small numbers of 
dissidents and not from the millions of ordinary working 
people in China who are satisfied with and enjoying the 
improved living standard. 


“this silent majority also has a right to be heard,” he 
stressed. 


he predicted the voice of the average Chinese workers, 
who have a stake in the MFN issue, would be even more 
influential to the U.S. Congressmen. 


to facilitate this effort, Goodman suggested a special 
Sino- American cultural exchange fellowship program, 
calling on all groups and firms concerned to finance 
visits by ordinary Chinese people to meet congressmen 
in Washington and broaden their understanding. 


am convinced that China is very much committed to 
improving human rights, but would do so within the 
context of their own social environment,” he said. 


Goodman said he was also impressed by China's com- 
mitment to broaden and strengthen its relationship with 
the U.S. and to promote bilateral trade opportunities. 


His council would be recommending to President Bill 


Clinton and the U.S. Congress to grant permanent 
renewal of MFN for China, Goodman added. 


The Sino-American Trade Development Council, 
founded in carly 1993. 1s a non-governmental organiza- 
tion which acts as a bridge between China and the U.S. 
to promote trade contacts and cultural understanding, 
especially for small businesses of the two countries. 


U.S. Entrepreneur Calls For Renewed MFN 
Status 

OW1703115094 Beijing XINHUA in English 1118 
GMT 17 Mar 94 


[Text] Beijing, March 17 (XINHUA)}—The United 
States should renew (China's most-favored-nation (MFN) 
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trading status to ensure maintenance of trade and invest - 
ment ties between the states and Chima, vice-chairman of 
the Amoco Corporation General Office said at a press 
conference here this afternoon. 


Lawrason D. Thomas, who is attending the China Petro- 
leum Investment Conference held here today and 
tomorrow, added that Sino- U.S. relations are, from the 


viewpoint of global strztegy, a parallel partnership. 


He believed that human rights and trade should not be 
linked together, hoping that the U.S. and Chinese Gov- 
ernments could solve the problem of human rights and 


On Amoco's attitude toward the renewal of China’ 
MFN trading status and China's re-entry into the Gen- 
eral Agreement on Tariffs and Trade (GATT), Thomas 
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[Text] Beijing, March 18 (XINHUA)}—More than 200 
Chinese and US scientists and engineers met here today 
for a two-day seminar on safety control technology. 

Senior researchers from Triconex of the US. a leading 
international research and manufacturing firm in tnpled 


with their Chinese counterparts in developing and intro- 
ducing advanced safety and control systems for use in 
key Chinese industries. 


Fault-tolerant technology, a by-product of the US. space 
industry, provides critical safety control for the nuclear, 
chemical. electric utility, aerospace, petrochemicals and 
other industries 

William Barkovitz, president of Triconex, said that this 
year his firm is planning to form a number of jomt 
ventures in safety and control technology with Chinese 
industries 


Central Eurasia 


J ‘s Joint 
iang Zemin, Azerbaijan's Aliyev Sign 


OW 1203222994 Beijing XINHUA Domestic Service in 
Chinese 1205 GMT 10 Maur 94 


[Text] Beying. 10 Mar (XINHUA)— A joint statement 
regarding 


Azerbayan: President Geydar Aliye was made public 'n 


INTERNATIONAL AFFAIRS 


FBIS-CHI-94-053 
18 March 1994 


4. The two sides will work together to strengthen world 
peace and trust. enhance stability and secunty, and 
frequently exchange views and hold consultations on the 
above-mentioned rssucs. 


5. The two sides place great importance on expanding 
contacts between the parliaments of the two countries 


and promoting cooperation in this ect 


6. The two sides will actively cooperate in cracking down 
on illegal trafficking, terrorism, illegal actions jcopar- 
dizing navigation and civil aviation security, smuggling 
of aniiquities, and other organized and international 
criminal offenses. They can sign independent agree- 
ments in this regard according to the actual needs. 


7. The Republic of Azerbayan Government recognizes 
the People’s Republic of China Government as the sole 
legitimate government of China, and Taiwan as an 
inalienable part of the Chinese territory. The Azerbayam 
Government will not establish official tes with Jaan 


8. The Chinese Government supports the Azerbayani 


Lender of the two sides will partocipate in any actes 
or adopt any measures of a third country directed against 
the other. They also agree that no third country s to be 
allowed to utilize the ternmtory of facilities of esther 


signatory to oppose the other signatory 


10. This statement does not involve the interest of a 
third country or the two sides’ commitments and ol, 
gations to other international treaties. 


‘News Analysis’ Views Russia, Ukraine Gas 
Supply Dispute 

OW 1403070694 Beng XINHUA im English 0625 
GMT 14 Mar 04 


[“News Analysis” by Fan Weiguo “Why Russia, 
Ukraine Dispute Over Gas Supply”) 


[Text] Kiev, March 13 (XINHUA)}—The dispute 
between Russia and Ukraine over natural gas supphes 
erupted again. after they had solved the issue of nuctear 
arms. And 11 1s possible that will escalate at any time 


Russia decided on March 3 to reduce its natural gas 
supply to Ukraine, which, Russia says. owes a large 
amount of money for previous supphes 

And Russia threatened to totally stop the supply of gas rf 
Ukraine fails to pay the debt within five days 


That threat stil! exrsts. although Russia agreed to extend 
the time limit to April 10 after urgent negotiations 


Russia 1s Ukramne’s biggest upper of natural gas. ewsen- 
tial to Ukrarman industry And 60 percent of the couwn- 
try's natural gas comes from Russia annually 
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However, Ukrame cannot pay the debt due to its 
domestic economic crisis and the soaring price of gas 
provided by Russia. Under the circumstances, un 
buying most of its natural gas on credit. 


Ukraine because of their strained relations. to 
Russian statrstecs, Ukraine now owes Russia | .§ tnlhea 
rubles. 


National industrial production decreased by 7.4 percent 
mm 1993. And it dropped 32.7 percent in January against 
the same pernod last year. 


On the surface, Russia has the rt to ask Ukraine to 
repay its debt. But in fact. Russia asking for the money at 
thes tine conveys deep economic and political si 
cance. 


sagnifi- 
Exports of natural gas to Western Europe have always 
been an important channel for Russia to carn foreign 


But Ukramme has agreed to pay its debt of about 370 
millon US. dollars to Russia this year with cash. 


Moscow's request for debt payment appears to de polit- 
wally motivated. 


It do comendence that on March J. when Russ 
decided 10 reduce the gas supply. Kravchuk was visiting 
the United States. Sich n trying to prove relations 
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with Ukraine. and gig cconomc and political support 
to the former Set republic 


Worned by the possibility that us influence over 
Ukraine will lessen as the country approaches Western 
nations, Russiz took action on the gas supply to warn 
Koev not to harm Russian imterests 


Meanwhile, pro-Russia forces im castern Ukrame and 
nationalists im western Ukraine are both busy preparing 
for the upcoming parhamentary) clecthons. The new par- 
hament will play an important role in the development 
of wes between the two countnes 


The “KOMSOMOLSKAY A PRAVDA™ newspaper sand 
Russia taned the Wer of gas supplies at thes ime in 
order to back the pro-Russa forces and create for mtsclf a 
favorable political environment in neighboring coun- 
ter; 


This dispute not only has strained economic relations 
between the two countnes but also cast a shadow over 
Ukraine's smooth mmpiementation of the nuclear drsar- 
mament treaty 


The Ukramian pressdent. while weiten the US. sand 
that the gas supply was not only a question of economncs., 
but also involved many other ue 


He added that of Ukramiun industnes were closed 
because of a lack of natural gas. the nucicar disarmament 
process would be harmed 


Koev also accuses Moscow of owing pipeline transporta- 
tion fees of about 100 milhon US. dollars, and « does 
not rule out the possbility of tetalut .o once Russia cuts 


off the supply 


Under these corcumstances. thes controversy 1s eh to 


be long lasting. regardiess of any progress whech may be 
achreved im the next round of talks 


And the ur will be used by Russe as 2 way to contro! 
ecomomc and polrtecal relations between the two coun- 
tres. and to gam concessions on other disputes such as 
the Black Sea Feet the division of ex-Soweet Union 


OW 16030213904 Becnng AINHUA om Engicsh O11 4 
GMT 16 Mar #4 


[Text] Moscow. March 15 (XINHUA)}—Resma today 
mitialed with Latvia an accord on the withdrawal of 
troops from the Baltic state by the end of August 


Under the accord. Rune «ill keep is Skrunda radar 
station in Latvia for four more years and have another 
its 


paved the way for the signing of a final agreement 
probably detore md-Apru when the presadents of the 
Two countnes meet 


The dul of the 20.000 ex-Soveet troops m Latvia and 
Lr ee 


Northeast Asia 


Compensation Activists Detained on Eve of 
Hesokawa Visit 


OW 18020623904 Tokyo KYODO mm English 0546 GUT 
13 Mar 94 


[Text) Begeng. March 18 KYODO—Several Chinese 
vctems of the war woth Japan were detained Friday 


of them walking wrth the and of canes, were taken. 


Although the contents of the letter are not known. the 
war Compensation actes were deheved to be seeking 
an apology from the Japanese prome munter who begins 
a visit to Ber mg on Saterday and to ask for war 
compensation for Japanese aggreswon 


One middle-aged man. holding a letter with “Hoswkaea™ 
written on rt om large letters. ed at the embassy at 10 
AM. and was emmeditely taken aeay, ertnesses sand 
Ten minutes later a group cf elderly men and one womar 
arnved by minibus and were also questioned and taken 
away by police 


The detentions came a week after polxe rounded up 
several polrtecal and labor actrvrst_ before and during the 
visit of US. Seeretary of State Warren Christopher last 
weekend 


4 Japanese Embassy spokcumanr sand be was unaware of 
the demonstration and knew nothing of the deter 


The Chinese Government has been sensitive to 
demanding ar compensator for cure 
from Japan as ot 1s afrand « could damage the existing 
good governmental relations 


A group of delegates to the ongomg National Peopic’s 
Congress. Chena’s parhament. u presently preparing 2 
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Deteatoas ( oatinuc 


ar. 


of bes Saturday arnval 


drstur> the Hosodkaws vest 


Tong Zeng. leader of the unofficual Victums of Japanese 
War Crumes Reparations Commettce. was tebeved 
detained by pole Thursday and bss whereabouts arc 
source close to the mo ement 


| 
| 
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The open letters, obtained by KYODO NEWS SER- 
VICE, make similar demands. 


The letter from Gao Xiongfei, believed to be in his 50s, 
asks Hosokawa to apologize and clearly answer demands 
for compensation from the victims of Japanese atroci- 
ties. 


Gao Mingke’s letter recounts an episode of Japanese 
brutality in Xuzhou in which a dozen of his unarmed 
relatives were murdered in his house. 


We are asking the Japanese Government to compensate 
the civilian victims and their relatives. It is absolutely 
justified that we continue to struggle until the Japanese 
Government offers economic compensation,” he writes. 


With the elder Gao, three others, all in their 70s or 80s, 
were questioned and taken away after a vehicle they were 
driving pulled up in front of the Japanese Embassy, 
witnesses said. 


Japanese Prime Minister’s Visit ‘Historic 
Opportunity’ 

OW 1803132494 Beijing XINHUA in English 1302 
GMT 18 Mar 94 


[Text] Beijing, March 18 (XINHUA)}—The upcoming 
China visit by Japanese Prime Minister Morihiro 
Hosokawa will lay a solid foundation for furthering 
Sino-Japanese economic and trade relations. 


This view was expressed both by Chinese and Japanese 
officials in charge of foreign trade in an interview with 
XINHUA before the Japanese premier’s visit, which 
starts tomorrow. 


Takashi Koezuka, Japanese economic counsellor in Bei- 
jing, said that the prime minister’s visit, following the 
recent visit to Japan by Chinese Vice-Premier Zhu 
Rongji, is another important event in the two countries’ 
bilateral relations. 


During the coming visit, the leaders of the two countries 
will exchange views on bilateral relations, especially 
economic and trade cooperation, and the international 
situation, he said. An agreement on expanding bilateral 
environmental cooperation is to be signed. 


Although no agreement on economic and trade ties will 
be reached this time, deep and careful discussion on the 
long-term bilateral economic and trade ties will defi- 
nitely promote the existing good ties,” the counsellor 
said. 


An official from the Chinese Ministry of Trade and 
Economic Cooperation (MOFTEC) said that since the 
economies of the two countries were complementary, 
and a historic opportunity to further bilateral trade ties 
was appearing, the high-level exchanges will promote 
bilateral economic and trade ties to a new stage on the 
basis of last year’s high record. 
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In 1993, Japan for the first time became China’s biggest 
trade partner, with a trade volume of 39 billion U.S. 
dollars, a jump of 53.8 percent over the previous year. 


Japan’s direct investment in China increased greatly 
during the same period, and its exports of technology 
and equipment to China accounted for 28 percent of 
China’s total imports, ranking highest among China’s 
trade partners. 


The official pointed out that in China’s exports to Japan, 
the percentage of finished products has been increasing, 
but their added value was not high enough. “If more 
high-value added products are shipped over with the 
efforts of both sides, the potential of expanding China’s 
exports will be very big,” she said. 


She said she hoped that China’s large trade deficit in this 
bilateral trade would be reduced soon by more varied 
means. 


With China becoming more open, more Sino-Japanese 
joint-ventures and cooperative enterprises will be estab- 
lished, she said. These companies will bring in a large 
amount of equipment from Japan, and export their 
finished products to Japan, as one way to increase 
bilateral trade. 


She added that in order to revive its economy, Japan will 
regulate its industrial structure and expand its overseas 
markets. To cooperate with China, whose economy is 
growing rapidly, is one of Japan’s ideal solutions. 


Takashi Koezuka said that China, the second biggest 
trade partner of Japan, plays an important role in his 
country's foreign trade. The two-way trade developed 
tremendously last year though Japan’s economy was in 
recession, so he believed that the prospect of bilateral 
trade this year was bright since Japan’s economy will 
improve this year. 


He also said that more Japanese companies are inter- 
ested in investing in China. According to a survey by the 
Japanese federation of economic organizations of its 
member companies, many of which are economic giants, 
the investment focus of most of them is on China for the 
next five years, rather than on South-East Asia, as it was 
in the past five years. 


Japanese Prime Minister Views Upcoming Visit 


OW 1303013694 Beijing XINHUA Domestic Service in 
Chinese 1424 GMT 10 Mar 94 


[By reporter Yu Yiguo (0205 1355 0948) 


[Text] Tokyo, 10 Mar (XINHUA)—This afternoon, Jap- 
anese Prime Minister Morihiro Hosokawa, who will 
soon visit China, met with Chinese Ambassador to 
Japan Xu Dunxin at the prime minister's official resi- 
dence. Hosokawa said: The development of Japan-China 
relations is now very smooth in all fields. He said he was 
looking forward to exchanging opinions with Chinese 
leaders on issues of common concern. 
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Touching on the question of economic cooperation 
between Japan and China, Hosokawa expressed his view 
that Japan and China each has its advantageous points, 
that China’s development serves the interests of Japan, 
and that Japan’s development is also beneficial to China. 
He hoped the two sides would make joint efforts to build 
a relationship of interdependence and make up for each 
other’s deficiencies. 


During the meeting, Xu Dunxin indicated that the 
Chinese Government attached great importance to 
Prime Minister Hosokawa’s forthcoming visit to China 
and hoped that the prime minister’s visit would achieve 
complete success. 


, tist’ Delegation Arrives in PRC for ‘Military’ 
tes 


OW1703 104394 Tokyo KYODO in English 1009 GMT 
17 Mar 94 


[Text] Osaka, March 17 KYODO—A group of Japanese 
rightists that has engaged in anti-Chinese campaigns 
throughout Japan arrived in China Thursday [17 March] 
for eight days of meetings with government and research 
groups, group organizers in Osaka said. 


The delegation, comprised of 16 members of seven 
nationalist organizations in Japan, was invited by a 
private association that promotes exchanges with the 
Chinese. 


Organizers in Osaka said it is the first time that repre- 
sentatives from more than one nationalist organization 
have been allowed into Communist China at the same 
time. 


The members are scheduled to visit Beijing, Dalian and 
Shanghai. They will meet with members of government 
and research bodies to debate China’s military growth, 
the export of military weapons and technology, and 
China’s territorial claims to the Senkaku Islands located 
about 160 kilometers north of Yaeyama Islands, south- 
west of Okinawa. 


The group also will distribute documents outlining argu- 
ments against the commonly accepted version of the 
1937 Nanjing massacre, in which more than 142,000 
Chinese were killed according to estimates made at the 
Tokyo war crimes trials. 


Prime Minister Morihiro Hosokawa is scheduled to visit 
China this weekend, but the group’s organizers said their 
visit will be different. 


“We take China seriously. Unlike the present adminis- 
tration’s apologetic diplomacy, we want to change the 
historical awareness of the last 100 years from the 
Sino-Japanese war, which has been only a discussion in 
diplomacy of assailants and victims,” the members said. 
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Shanghai Activist To Demand Apology, 
Reparations From Japan 

HK1703053594 Hong Kong SOUTH CHINA 
MORNING POST in English 17 Mar 94 p 11 


[By John Kohut in Beijing and Daniel Kwan] 


[Text] Shanghai activist Bao Ge is to send an open letter 
to the Japanese Embassy in Beijing today demanding a 
public apology from Tokyo and reparation for the Sino- 
Japanese war when Japa~ese Prime Minister Morihiro 
Hosokawa arrives in Ch..a on Saturday. The letter, 
which will be sent by express mail today, is signed only 
by Mr Bao after other activist groups declined to support 
a signature campaign for fear of police action. Beijing 
has imposed a news blackout on the reparation move- 
ment. 


In his letter, Mr Bao urged Mr Hosokawa to “use his 
influence” on Chinese leaders to accelerate the pace of 
democracy in China. He also said that it would be 
“hypocritical and unfounded” for Japan to pledge its 
friendship with China unless Tokyo first apologised and 
paid compensation for the damage it inflicted on China 
during the Sino-Japanese war. 


The medical researcher accused the Chinese Govern- 
ment of violating its own constitution and acting 
“against the wishes of its people” when it renounced its 
rights to seek reparation from Japan in 1972. He said the 
renunciation was made without the consensus of the 
National People’s Congress—the highest authority in the 
Chinese Government—and was therefore unconstitu- 
tional. “I have to make the statement public now because 
I understand they will stop me from speaking out when 
Mr Hosokawa comes,” said Mr Bao yesterday. 


Meanwhile, Beijing student activist Wang Dan and two 
other dissidents returned to Beijing yesterday after 
having left the Chinese capital for the duration of U.S. 
Secretary of State Warren Christopher's visit. Mr Wang 
said he and dissidents Zhou Duo and Min Qi had spent 
the past few days in the southeastern coastal city of 
Xiamen. They had gone of their own volition to prevent 
the tension surrounding Mr Christopher's visit from 
becoming even greater after several dissidents were 
detained to keep them away from the current session of 
the National People’s Congress and the Secretary of 
State. 


Mr Wang, one of the main leaders of the 1989 student 
movement, said he decided to leave Beijing aficr“the 
repeated persuasion of some friends.” He also said he 
had been advised that “the conflicts would become more 
acute” if he stayed but refused to say who had told him 
this. “If the authorities had demanded that I go, I would 
not have gone,“ said Mr Wang. 


The three men stayed at a hotel in Xiamen and spent the 
time touring the city. Three or four plain-clothes 
policemen followed them wherever they went. 
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When Mr Wang arrived back in Beijing, uniformed 
police were still in the reception room at the apartment 
block where he lives. Nevertheless, Mr Wang said: “I'm 
completely free. Mr Wang said he was heartened by the 
concern Mr Christopher expressed about human rights 
in China but said he did not pin much hope on pressure 
from outsiders. 


Sources said that dissident Wei Jingsheng, who served 
more than 14 years in prison before being released last 
September, was unlikely to return to the capital from 
Tianjin over the next few days. Mr Wei left Beijing on 
March 6. 


IX 1803132194 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 9 Mar 94 p 6 


Article Views U.S.-DPRK Talks on Nuclear 
nspections 


[Article by Li Nengqing (7812 5174 3237): “Situation on 
Korean Peninsula Tends to Relax“ 


[Text] On | March, technical experts sent by the Inter- 
national Atomic Energy Agency entered the territory of 
the DPRK aad carried out inspections at seven of its 
nuclear facilities. On 3 March, representatives from 
northern and southern Korea resumed contacts between 
working representatives, and they sent special envoys to 
visit each other, which had been suspended for four 
months. The United States announced the resumption of 
the third round of high-level intergovernmental talks 
with the DPRK on 21 March and conditionally 
announced the suspension of this year’s Team Spirit” 
exercise. This series of dialogues and detente has thrown 
a new ray of hope on the tense and mutually confronta- 
tional Korean peninsula. 


The DPRK announced on 12 March 1993 that it would 
withdraw from the Nuclear Nonproliferation Treaty and 
decreed that the Korean people remained in a “state of 
semi-war.” The United States and some Western coun- 
tries then stated that they would impose sanctions on the 
DPRK. The DPRK, however, announced that interna- 
tional sanctions would mean a declaration of war against 
it. With the mediation of some countries, on 2 June, the 
DPRK and the United States held a high- level intergov- 
ernmental meeting, issued a joint declaration, and 
agreed on principles such as guaranteeing the non-use of 
nuclear weapons and of armed threats, establishing a 
nuclear-free Korean peninsula, that the DPRK and the 
United States should respect each other's sovereignty 
and not interfere in each other's internal affairs, and that 
the United States supports the reunification of Korea. 
This was the first document reached between the DPRK 
and the United States toward the normalization of 
relations since they stopped fighting 40 years ago. In 
view of the United States’ promises, the DPRK 
announced that it would not withdraw from the Nuclear 
Nonproliferation Treaty temporarily. In mid-July, the 
two sides held a second round of high-level intergovern- 
mental talks where the United States promised to supply 
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the DPRK with civilian nuclear technology in exchange 
for its acceptance of international nuclear inspections. 


Nevertheless, the two sides differed in opinion on the 
form and number of nuclear inspections with the result 
that the nuclear inspections could not proceed as sched- 
uled. The two sides took opposing attitudes over this 
question and the situation became tense again. 


At working talks between DPRK and U.S. representa- 
tives in New York last October, the two sides discussed 
a “basket of proposals for the resolution of the nuclear 
issue They included the question of official U.S. rec- 
ognition of the DPRK and holding a third round of 
high-level intergovernmental talks. As planned, the third 
round of DPRK-U.S. intergovernmental talks should 
have begun in November or early December last year. 
But on I November, with the United States’ insistence, 
the UN General Assembly adopted a resolution 
demanding that the DPRK accept nuclear inspections. 
In mid-November, the ROK and the United States 
carried out joint military exercises. In the face of inter- 
national pressure, the third round of DPRK-U.S. inter- 
governmental talks failed. In late December, UN Secre- 
tary General Butrus Butrus-Ghali and Pakistani Prime 
Minister Benazir Bhutto visited the DPRK to mediate. 
On 29 December, the DPRK-U.S. working talks made 
progress. The United States stated that it would suspend 
South Korean-U.S. “Team Spirit” exercises in 1994 
while the DPRK also agreed to accept “continuous” 
nuclear inspections. The two sides agreed to create 
conditions for a third round of DPRK-U.S. intergovern- 
mental talks. In January, the United States sent nongov- 
ernmental personalities to visit the DPRK, and U.S. 
evangelist Billy Graham even passed a message from 
Clinton to Chairman Kim II-song expressing willingness 
to make efforts to improve DPRK-U.S. relations. How- 
ever, at the same time, the United States sent a team of 
intelligence experts to Seoul to step up monitoring of the 
DPRK. Moreover, it stated that it would deploy Patriot 
missiles to the ROK. 


On 25 February, an agreement issued by the DPRK and 
the United States announced that the two sides had 
reached an agreement. The United States announced 
that it had agreed to suspend “Team Spirit“ exercises 
with the ROK, while the DPRK accepted continuous 
nuclear inspections intended to safeguard nuclear secu- 
rity. They also agreed to resume working contacts 
between northern and southern Korea, which is intended 
to facilitate the mutual dispatch of special envoys and 
holding a third round of DPRK-U.S. talks between 
high-ranking officials in Geneva on 21 March. 


We must see, however, that in announcing a date for a 
third round of DPRK-U.S. talks and the suspension of 
the “Team Spirit” military exercises, the United States 
has attached conditions. These preconditions were 
absent from the original agreement reached between the 
DPRK and the United States. The United States also 
stated that if the international inspections were unsatis- 
factory, “Team Spirit” would be resumed. Observers 
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maintain that in resolving the nuclear issue on the 
Korean peninsula, they must have good faith or else 
agreements will become empty even if there are many 
more of them. 


DPRK Offficial in Geneva Denounces U.S. Talks 
Cancellation 


SK 1803132694 Beijing China Radio International in 
Korean 1100 GMT 18 Mar 94 


[Text] (Han Sang-u), deputy chief of the DPRK mission 
in the UN Headquarters in Geneva, yesterday 
denounced the United States for having unilaterally 
canceled the DPRK-U.S. high-level talks and hindered 
the thorough resolution of the nuclear issue on the 
Korean peninsula. (Han Sang-u) stated that the attitudes 
of the United States and the International Atomic 
Energy Agency [IAEA] had complicated this matter and 
that it was difficult to predict their consequences. 

On 16 March, the IAEA denounced Korea for having 
rejected the IAEA specialists’ [words indistinct] inspec- 
tion of nuclear facilities. Using this as an excuse, the 
United States later declared that it would cancel the 21 
March DPRK-U:S. high-level talks. The ROK and the 
United States are reportedly holding negotiations on the 
Team Spirit joint military exercise. 


Southeast Asia & Pacific 


Zou Jiahua Meets Singaporean Entrepreneur 
OW1703 114994 Beijing XINHUA in English 1117 
GMT 17 Mar 94 


[Text] Beijing, March 17 (XINHUA)}—Chinese Vice- 
Premier Zou Jiahua met here today with Ng Pock-too, 
president of Singapore’s Sembawang Group of Compa- 
nies, and his party. 


Ng Pock-too, who arrived here yesterday, will discuss 
with China International Engineering Consulting Corpo- 
ration on strengthening his group’s presence in China. 


Luo Gan Meets Thai Minister of Justice 
Phatthano 


OW1603122594 Beijing XINHUA in English 1141 
GMT 16 Mar 94 


[Text] Beijing, March 16 (XINHUA)—Luo Gan, Chi- 
nese State Councillor and secretary-general of the State 
Council, met with visiting Thai Minister of Justice Sawai 
Phatthano and his party here today. 

Sawai and his entourage arrived here yesterday. This 
afternoon, an agreement of judicial assistance in civil 
and commercial matters and cooperation in arbitration 
between China and Thailand was signed here by Chinese 
Minister of Justice Xiao Yang and Sawai Phatthano. 
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Zou Jiahua Meets Former Thai Prime Minister 
Panyarachun 


OW 1603125994 Beijing XINHUA in English 1243 
GMT 16 Mar 94 


[Text] Beijing, March 16 (XINHUA)—Chinese Vice 
Premier Zou Jiahua met here this evening with Anand 
Panyarachun, former prime minister of Thailand, and 
his party. 


Zou noted that Sino-Thai relations in every field have 
been good, adding that China welcomes entrepreneurs 
from Thailand to invest here. 


He said that with its fast economic growth, China has a 
great need for energy supplies, in which its cooperation 
with foreign enterprises will enjoy a broad prospect. 
Anand, who is now chairman of Thailand’s Saha Union, 
said that it was his firm's present and future strategy to 
engage in economic cooperation with China, especially 
in the field of power generation. 

Saha Union is now discussing with many Chinese cities 
to jointly set up power plants in the country. 


Judicial With 
Cooperation Agreement Signed 


OW 1603092594 Beijing XINHUA in English 0901 
GMT 16 Mar 94 


[Text] Beijing, March 16 (XINHUA)—An agreement of 
judicial assistance in civil and commercial matters and 
cooperation in arbitration between China and Thailand 
was signed here today. 

The agreement was signed by Chinese Minister of Justice 
Xiao Yang and Thai Minister of Justice Sawai Phatth- 
ano, on behalf of their respective governments. 


Following the signing ceremony Xiao Yang said that the 
signing of the agreement marked a new stage in judicial 
cooperation and exchanges between the two countries. 


Shandong Secretary Meets With New Zealand 
Delegation 

SK 1603101394 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 15 Mar 94 


[Text] At noon on 15 March, at Jinan Nanjiao Guest- 
house, Jiang Chunyun, member of the Political Bureau 
of the CPC Central Committee and secretary of the 
Shandong Provincial Party Committee, cordially met 
with the government delegation of Tauranga city in New 
Zealand, headed by Mayor (Kisclock), and with Mr. 
Christopher Elder, New Zealand ambassador to China. 
During the reception, Jiang Chunyun first extended a 
warm welcome to the guests on behalf of the provincial 
party committee and the provincial government as well 
as Shandong people. Then, he said: Last year, while 
leading the Shandong delegation to visit New Zealand. I 
was warmly welcomed and cordially treated by your 
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government and your people on various circles. For this, 
1 would like to express my heartfelt thanks. During our 
stay in New Zealand, we were deeply impressed by your 
country’s beautiful scene and abundant natural resources 
as well as your hospitable people. Through that visit to 
your country, our understanding of New Zealand was 
deepened, the mutual friendship was strengthened, and 
the mutual economic and trade cooperation and 
exchanges were promoted. We believe that the current 
visit by your mayor will further deepen the friendship 
between the peoples of Shandong and New Zealand and 
press forward the further cooperation between the two 
sides. 


After briefing the guests on Shandong’s natural resources 
and economic development situation, Jiang Chunyun 
said: China’s economy has now embarked on the stage of 
rapid development, and the dynamics of reform and 
opening up has been increased. Therefore, we are 
urgently required to conduct economic and technological 
cooperation with developed countries and regions. New 
Zealand and Shandong are much complemented in the 
economy, and there are bright prospects for the mutual 
cooperation. We hope that the current visit by your 
mayor and ambassador will further expand the sphere of 
mutual cooperation and exchanges. 


While talking about the on-going second session of the 
eighth National People’s Congress and the second ses- 
sion of the Eighth National Committee of the Chinese 
People’s Political Consultative Conference, Jiang Chu- 
nyun said: These two sessions have given prominence to 
the subjects of seizing th opportunity to deepen reform, 
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expanding the scale of opening up, promoting develop- 
ment, and maintaining stability in line with the guide- 
lines of the 14th CPC Congress. China's economy has 
continued to maintain a relatively high growth rate. As a 
developed coastal province, Shandong effected a 24.2 
percent increase in economic growth rate last year. This 
year, Shandong plans to effect a 12 percent increase in 
the gross domestic product. To effect such a high growth 
rate, we should, what is very important, bring in funds 
and technology from abroad, in addition to making good 
use of our own natural resources. Therefore, we are very 
happy to see that New Zealand is willing to continuously 
conduct economic and technological cooperation and 
exchanges with us. Our cooperation favors both sides. 
We hope that the friends of New Zealand will make 
investment in Shandong and also encourage Shandong's 
enterprises to run plants and do business in New 
Zealand. As the window of the mutual cooperation 
between the two sides, the Shandong Luxin Economic 
and Technological Consulting Corporation, that will 
soon be established, will certainly play a positive role in 


promoting the economic and technological cooperation 
between Shandong and New Zealand. 


In conclusion, Jiang Chunyun wished the mayor and 
ambassador of New Zealand success in their visit to 
Shandong. 


The mayor of Tauranga city and the New Zealand 
ambassador expressed their belief in the new progress in 
the mutual cooperation and exchanges in the future. 


During the reception, Wang Jiangong, vice governor of 
Shandong Province, and responsible comrades of 
departments concerned were also on hand. 
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Political & Social 


Jiang Zemin Views U.S. Ties at NPC Discussion 


HK 1703135294 Hong Kong LIEN HO PAO in Chinese 
17 Mar p 10 


Special dispatch” from Beijing by the mainland news 
center: “What Did Jiang Zemin Say at the Shanghai 
Group Discussion?“ 


[Text] Several days ago we heard National People’s 
Congress [NPC] deputies talking about Jiang Zemin's 
and Li Peng's different styles at group discussions. Jiang 
Zemin likes to talk endlessly about ev..ything, without 
keeping to the main topic, whereas Li Peng is serious and 
generally only gives simple answers to simple questions. 
Several days ago in the lounge during an interval, we 
listened to the Shanghai delegation’s brief explanation of 
Jiang Zemin’s remarks at a group discussion. We found 
out that, as far as “style” is concerned, he did not like to 
make presumptuous remarks. 


Talking at Length for More Than Two Hours 


A provincial delegation asked the Shanghai delegation: 
“What did Jiang Zemin talk about at your group discus- 
sion?” The Shanghai delegation’s answer was a little 
surprising: “Nothing, though he talked at length for more 
than two hours.” The province's delegation asked again: 
What did talk about?” Thus the Shanghai delegation 
provided a brief explanation. 


“He talked about the Asia-Pacific Summit in Seattle for 
more than half an hour” “explaining the process but not 
policy.” The length of time that Jiang Zemin spent on 
this issue fully suggests the CPC’s concern for the Seattle 
summit. The CPC regards the Seattle summit as a major 
breakthrough in its diplomatic relations with the United 
States. The CPC particularly stressed that, during an 
“informal meeting” between Asia-Pacific heads of state, 
“Chinese and U.S. heads of state formally met”—a 
turning point in Chinese-U.S. relations. During the 
Seattle summit, Clinton knocked on the gate to China’s 
mainland markets, and the sound of the knock boosted 
the CPC leaders’ courage. 


Jiang Zemin Said That With U.S. Human 


oaeag Was Child's Play [xiao er ke 1420 


Therefore it was not strange that Jiang Zemin said 
dealing with U.S. human rights diplomacy was child's 
play.” Jiang Zemin said: Christopher came to China as 
our guest. We arranged for him to stay in the State 
Guesthouse, but he wanted to stay at the China Hotel 
and use his own car. He wanted to play tricks.“ While 
in Seattle, I acted according to my host's preference. 
When Shattock came to China, he met Wei Jingsheng. 
What is Wei Jingsheng? He is a prisoner. According to 
Chinese law, he is on parole, but still serving his prison 
term. Was it not ridiculous that a U.S. official met a 
Chinese prisoner? So it is not difficult to understand why 
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the CPC took so much effort to send dissidents away 
from Beijing to “control” them. Since we could not 
control Christopher, we controlled the dissidents. As a 
matter of fact, the mainland understood that, according 
to the CPC means of control, it was as easy as raising a 
hand to stop Wei Jingsheng from meeting Shattock, U.S. 
assistant secretary of state for human rights affairs. The 
CPC did not do that, however, and let the matter 
proceed naturally. Subsequently, the CPC played the 
card of “Chinese law” at the negotiating table. There- 
fore, it is correct to say that dealing with U.S. human 


rights diplomacy is child's play.” 


J Zemin Extraordinarily Praised Yeltsin, and Had 
Full in Obtaining MFN Status 


Jiang Zemin said: Some people have suggested that we 
should not meet Christopher, but I said we had better 
meet him. The CPC's recent move on human rights is 
inseparable from the “hardliners’ stand.” It was not a 
coincidence that some people in the United States pro- 
posed that Christopher cancel his Beijing tour, because 
the mainland's human rights record was worsening. 
There were people on both sides who cherished wishful 
thinking. What was Jiang Zemin's inclination? This can 
be judged from his extraordinary praise of Yeltsin, 
saying that Yeltsin was very firm—after Nixon met the 
opposition party leader in Russia, Yeltsin canceled their 
appointment. Maybe this was the first time a CPC leader 
spoke highly of Yeltsin on a semi-open occasion. Jiang 
Zemin seemed to have full confidence in obtaining most 
favored nation status. He said: Even Chris Patten has 
taken the same stand as we have, although he is making 
trouble for us on the Hong Kong issue. In addition, the 
CPC is taking a strong attitude toward the United States 
because, apart from U.S. businessmen being eager for 
entry into the mainland market as a result of its rapid 
economic development, there has been a delicate change 
in U.S.-Russian relations recently. Thus, the United 
States wants to make several choices ahead of time for its 
strategic interests. 


He Did Not Care About the Prices of Western-Style 
But Was Very Clear About Egg Prices in Shanghai 


This Shanghai NPC deputy said with deep feeling: “I did 
not expect that Jiang Zemin would know very much 
about Shanghai.” Jiang Zemin said: Eggs were two yuan 
and 80 fen per jin in Shanghai not long ago but now cost 
two yuan and 70 fen. Why? He added: I do not know the 
prices of Western-style suits, but I am concerned about 
the “vegetable baskets.” It was said that [Shanghai Party 
Secretary] Wu Bangguo and [Shanghai mayor] Huang Ju 
immediately explained: Not long ago Zhu Rongji asked 
them about the prices of several kinds of vegetables in 
Shanghai. After they provided some approximate fig- 
ures, Zhu Rongji asked: Are these purchase prices or 
wholesales prices?” This question embarrassed them. 
They went to a vegetable market and found that the 
retail prices of vegetables were far higher than the figures 
they had provided. Prior to going to Beijing this time, 
Huang Ju purposely went to several vegetable markets to 


FBIS-CHI-94-053 
18 March 1994 


familiarize himself with the market situation for fear of 
being asked about vegetable prices. This Shanghai NPC 
deputy said that he himself did not know about egg 
prices in Shanghai, let alone the mayor. 


It is said that Jiang Zemin has a high regard for singer 
Wang Luobin. One night, he was fatigued with work and 
read a book on Wang Luobin. Jiang Zemin said: Popular 
songs should not be prohibited, nor should pop stars 
from Hong Kong or Taiwan. Serious songs should also be 
supported, but Hong Kong and Taiwan pop stars should 
not be given too much publicity. “What ‘four super- 
stars?” [reference to Hong Kong's four most popular 
singers] At first, I thought they were the heavenly kings 
in the Pilgrimage to the West’! [name of a Chinese fairy 
tale] Jiang Zemin’s remarks ended amid laughter. Imme- 
diately, press reports said the atmosphere of the discus- 
sion was lively.“ 


The NPC deputy from the province said: “Only this 
much? This is different from what was published in the 
newspapers!” 


This Shanghai NPC deputy said: “Yes. This is what 
Jiang Zemin said. Jiang Zemin said he could talk freely 
at the Shanghai group discussion, without consulting 
documents, adding: ‘What you will see in the newspapers 
tomorrow will be different from what I am saying here.’ 
On this point, Wu Bangguo and Huang Ju hurriedly 
explained: ‘There is a connection between them, there is 
a connection between them. 


The province’s NPC deputy said: He had spoken for 
more than two hours, and what would be published the 
next day would be different. The reporters will find it 
difficult to cope with that.” 


The Shanghai NPC deputy replied: “Jiang Zemin had his 
speech notes in hand. I did not see any reporters at all.” 


It has been reported that more than 1,400 reporters are 
covering the NPC session and the session of the Chinese 
People’s Political Consultative Conference. What were 
they busy doing? 


Central Bank Leaders on Finance, Economy 


OW 1803060994 Beijing Central Television Program 
One Network in Mandarin 1415 GMT 17 Mar 94 


[News conference by Zhou Zhengqing, Dai Xianglong, 
and Chen Yuan with foreign and domestic correspon- 
dents at the Information Center of the Second Sessions 
of the Eighth NPC and CPPCC Eighth National Com- 
mittee in Beijing on 17 March—recorded; from the 
“Special News Program on the Second Session of the 
Eighth NPC“ 


[Text] [Moderator, who is not clearly shown and whose 
nameplate cannot be seen] Good Afternoon, ladies and 
gentlemen, today the Information Center of the Second 
Session of the Eighth National People’s Congress [NPC] 
and the Eighth National Committee of the Chinese 
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People’s Political Consultative Conference [CPPCC] is 
holding its eighth news conference. We have invited the 
responsible persons of the People’s Bank of China to 
answer your questions on reform and development in 
China's banking system. Attending today’s news confer- 
ence are Zhou Zhengging, Dai and Chen 
Yuan, vice governors of the People’s Bank of China. 


[Zhou] Today, I and my colleagues are ready to exchange 
views with you on issues of interest to you and to answer 


your questions. 


[Unidenified correspondent] | am a reporter from 
JINGJI RIBAO. Governor Zhou [as heard], what do you 
think of the results of rectifying the financial order and 
of actual difficulties currently faced by enterprises? 


[Zhou] As you know, China's economy began to enter a 
new stage of rapid development in 1992. China's 
economy grew by about 13 percent for two consecutive 
years, and new progress has been made by all sectors of 
the national economy. Of course, some new situations 
and new problems have cropped up in the course of 
rapid growth. The main problems are as follows: invest- 
ment in fixed assets increased excessively. Moreover, the 
investment structure in this area was irrational. In mon- 
etary matters, an excessive amount of currency was put 
into circulation. Moreover, irregularities such as indis- 
emerged. As a result, the financial order was plagued by 
chaos. To deal with these situations and new problems 
which emerged in the course of economic operations, the 
party Central Committee and the State Council 
promptly adopted a measure io strengthen macroeco- 
nomic regulation and control by stressing the method of 
deepening reform and of using economic and legal 
means to rectify the financial order. The chaotic situa- 
tion in the financial order was quickly reversed. The 
main indications in the reversal of the situation are 


U.S. dollar and renminbi remained at 8.7 
renminbi to the dollar. 4. Irregularities such as indis- 
criminate fund-raising activities and inter-bank lending 
were effectively checked. At the same time, various 
measures for banking reform have been introduced grad- 
ually, and have been implemented very well. 
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[Unidentified correspondent from DPA in English, 
fading into Mandarin translation] I am a correspondent 
from Germany. Since China unified the exchange rates, 
some units have raised their charges by 50 percent. For 
example, some telephone companies have done so, and 
the service bureaus for diplomats usually charge in U.S. 
dollars instead of renminbi. | wonder whether the oſſi- 
cials also justify this. There are now two sets of prices in 
China: one for the Chinese and the other for foreigners. 
This is obviously against the circular issued by the 
central bank. My question is: Whether the People’s Bank 
of China has taken some measures to check the practice 


of two prices? 


[Chen] We maintain that the unification of exchange 
rates has not caused price fluctuations in general, but the 
problem of price hikes did emerge following the unifica- 
tion of exchange rates. Government departments con- 
cerned are investigating this problem to ascertain the 
situation and will launch necessary checks and rectifica- 
tion. Although this problem relates to the reform of 
exchange rates, it is not completely the Central Bank's 
responsibility. We have also received some complaints 
about this problem from foreign banks and organs and 
have addressed their opinions to department concerned. 
hope this problem will be settled properly while reform 
proceeds further. 


[Unidentified Correspondent] I am a correspondent 
from JINRONG SHIBAO [FINANCIAL TIMES]. A 
package of measures for economic reform were pre- 
sented successively from the end of last year to the 
beginning of this year, and banking reform is the most 
important among them. Vice Governor Zhou, could you 
elaborate on the focal points of this year’s banking 
reform and tell us what kinds of difficulties may be 
encountered in the course of implementing the reform? 
Thank you. 


[Zhou] The goals for this year’s banking reform can be 
generally summed up as establishing three systems and 
accomplishing two tasks in real earnest. The establish- 
ment of three systems means: |. Establish a powerful and 
effective macroeconomic regulation and control system 
governed by the central bank; 2. Establish an organiza- 
tional system with state-owned commercial banks as the 
mainstay, whereas various kinds of banking institutions 
are also included; 3. Establish a banking market system 
that is unified and open, allows orderly competition, and 
is Strictly administered. Accomplishing two tasks in real 
earnest means constructing the People’s Bank of China 
into a genuine central bank and constructing the existing 
state-owned specialized banks into genuine commercial 
‘anks. This is certainly the goal of our reform. To attain 
this goal, we should advance step by step and pay 
attention to three issues in the course of proceeding 
reform: |. In the course of shifting from the old mecha- 
nism to the new one, it is necessary to control aggregate 
credit and forestall the cropping up of serious inflation. 
Aggregate credit must be controlled. J. [as heard] 
Banking reform must closely keep pace with the drafting 
of banking laws and regulations and be carried out in an 
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orderly manner. I would like to disclose some informa- 
tion to you: We are now working hard to draft and, by 
going through legal procedures, strive for the passage of 
the central bank law, commercial bank law, securities 
law, law on instruments, insurance law, and a 
senes of banking laws and regulations in the second half 
of this year. 


[Unidentified correspondent] Vice Governor Zhou, | am 
a Hong Kong correspondent. A great quantity of Hong 
Kong currency is circulated in the Zhujiang Delta, par- 
ticularly in Shenzhen and Zhuhai. It has been learned 
that the People’s Bank is going to end situation—to 
make the Hong Kong currency flow back to Hong Kong. 
Does the People’s Bank have any measures in this regard 


[Zhou] China has been asserting and reiterating its 
demand in the reform of the foreign exchange 
that foreign currencies may 

prices, settling accounts, and 
Chinese territory. In handling specific 
— which have — oth —— 
and Macao areas, such as the Shenzhen Special Eco- 
nomic Zone, we will take Hong Kong's and Macao's 
economic development into consideration and take 
some specific measures to resolve the problems. Hong 
Kong's financial management authorities have 
addressed the situation to the People’s Bank of China. 
We have been informed. 


fi 


[Unidentified CCTV Correspondent] I am a reporter 
from the Central Television Station. A few minutes ago, 
Vice Governor Zhou said one of the imporiant aspects of 
the reform of the banking system in China is turning 
existing specialized banks into state-owned commercial 
banks. May I ask how do you transform specialized 
banks into commercial ones? Can you tell us some 
specific methods? 


[Zhou] In establishing state-owned commercial banks, 
first it is necessary to separate the policy-lending func- 
tions belonging to sta\~-owned specialized banks. We 
plan to establish three policy-lending banks to undertake 
the task of granting loans allowed by policies. Once the 
policy-lending functions are separated from specialized 
banks, they should operate step by step in line with the 


acccordance with the principles of fluidity, effectiveness, 
and safety. Beginning this year, the Central Bank has 
distributed relevant regulations and procedures 
regarding management of the proportions of assets and 
liabilities and management of risks in commercial banks. 
Now, the commercial banks should act upon these 
requirements. First of all, they should start by trans- 
forming their operating mechanisms and gradually stan- 
dardize their activities and improve their management 
in accordance with the requirement on the management 
of the proprotions of assets and liabilities and the 
requirement of the risk responsibility system However, 
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to achieve the goal of becoming commercial banks, we 
should proceed step by step. Success cannot come over- 
night. 


[JOURNAL OF COMMERCE correspondent in 
English, fading into Mandarin translation] I am a 
reporter from the JOURNAL OF COMMERCE. Last 
year, you said China carried out macroeconomic regula- 
tion and control. Is it necessary to further inject money 
into these state-owned enterprises? And if money is 
injected, will this lead to the aggravation of inflation? 


[Dai] The Central Bank has been pursuing a steady and 
stable monetary policy for years. It has neither adopted a 
strict policy to limit the growth of the money supply nor 
has it adopted an easy moncy policy to ensure steady 
economic growth. In July and August last year, we 
adopted a correct policy to appropriately increase loans 
to large and medium-sized enterprises to undertake the 
construction of key state projects. As a result, the 
economy grew steadily. In January this year, we suc- 
ceeded very well in recovering Central Bank loans. As of 
now, nearly 90 percent of the currency issued by the 
Central Bank from | January to the Spring Festival has 
been recovered. We expect all can be recovered by the 
end of March. 


[XINHUA correspondent] I am a reporter from 
XINHUA NEWS AGENCY. Governor Zhou, what spe- 
cific measures has the People’s Bank taken to control 
inflation this year? 


[Zhou] An important function of the Central Bank is to 
stabilize the value of the renminbi. Therefore, we are 
paying special attention to the current inflationary pres- 
sure. To preserve the value of the renminbi, I think, it 
is—speaking of the overall economic situation as a 
whole—necessary to strictly control the scale of invest- 
rnent in fixed assets. At the same time, it is imperative to 
adhere to the principle of taking agriculture as the 
foundation of the economy and to ensure a steady 
growth in the output of grain, cotton, oil- and sugar- 
bearing crops, meat, and vegetables so as to develop all 
sectors of the rural economy. At the same time, it is also 
necessary to achieve a basic balance between total supply 
and total demand. To ensure that the value of the 
renminbi remains stable, we will adopt four measures: 
First, we will strictly control total credit in society, 
especially controlling the increase in the total amount of 
loans for use in fixed asset investment; no one is allowed 
to exceed the ceiling prescribed by regulations. Second, it 
— pr a Raph some r fmm hay 0 
and to make vigorous efforts to recover currency from 

circulation. Third, beginning this year, the Central Bank 
will no longer grant loans to enterprises or institutions 
with financial deficits. Fourth, it is necessary to 
strengthen monetary supervision and management to 
prevent the recurrence of the financial chaos in the first 
half of last year in which indiscriminate fund-raising 
activities and inter-bank lending were rampant. I am 
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convinced so long as the Central Bank seriously carries 
out these four measures, the value of the renminbi will 
remain stable. 


[Moderator] The news conference concludes here. 
Thanks to all. 


Central Bank Confident of Stable Exchange Rate 


OW 1703134894 Beijing XINHUA in English 1256 
GMT 17 Mar 94 


[Text] Beijing, March 17 (XINHUA)—China’s central 
bank is fully confident of maintaining a stable exchange 
rate throughout this year, Zhou Zhengqing, vice- 
governor of the People’s Bank of China said. 


Zhou expressed his confidence on behalf of the central 
bank at a press conference held by the ongoing session of 
the National People’s Congress (NPC) here today. 

He said that, since China adopted a unified exchange 
rate between the Chinese yuan and major foreign cur- 
rencies on January |, the exchange rate has remained 
stable—8.7 yuan to the U.S. dollar—and the country’s 
foreign exchange reserve has seen a sharp increase. 
Chinese Finance Minister Liu Zhongli disclosed yes- 
terday that the country’s foreign exchange reserve now 
stands at 27.2 billion U.S. dollars. 

On the possibility of foreign banks in China dealing in 
the local currency, Zhou said: “Conditions are not ripe 
yet.” 


He gave three reasons for this. First, tax rates for Chinese 
banks and their foreign counterparts in China are dif- 
ferent at present—higher rates for the former would 
make competition unfair; second, China has yet to 
convert banks into purely commercial institutions, 
though their conversion is in the pipeline; and third, the 
country has yet to formulate laws governing banking 
activities. 

However, Zhou said, China is creating required condi- 
tions. He listed work being done in this direction. It 
includes the formulation late this year of a central bank 
law, a commercial bank law, a securities law, a bills law, 
an insurance law and a series of banking regulations. 


He said related experiments are being done in a few 
selected joint Sino-foreign banks to gain experience. 
On the central bank's role in the field of macro-controls, 


Zhou said it is adopting a “steady” policy, a 
that it “will neither squeeze nor loosen credit 


“For this year,” he said, “the increase of total money 
supply over last year will be controlled at between 23-24 


percent.” 


Last year, money supply went up 25 percent from the 
previous year. 
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Chinas banking order has turned for the better since the 
second half of last year, after the introduction of tight- 
ened macro-controls. In the first two months, people's 
savings deposits increased by a big margin, and recovery 
of all the money released immediately before the Spring 
Festival is expected before the end of March, he said. 


NPC Second Session Receives 723 Bills 


OW1803092194 Beijing XINHUA in English 0852 
GMT 18 Mar 94 


[Text] Beijing, March 18 (XINHUA)—The bill-handling 
group of the current session of the National People's 
Congress (NPC) had received 723 bills by March 16. 


Of these proposals, 63 were made by NPC delegations 
and the rest by deputies jointly. 

Various NPC special committees have prepared reports 
on how to handle these proposals and will submit their 
reports to the presidium of the current NPC session for 
An official of the bill-handling group said that the bills 
cover a wide range of areas, with their focus on the 
economy. 


A considerabie number of these bills deal with economic 
Bills calling for the enactment of a number of new laws, 
such as a futures trading law, an arbitration lau. a credit 
law, a real estate law and a mineral resources law, have 
been included in the five-year legislation plan of the 
current NPC Standing Committee. 
He said that deputies also submitted many bills on the 
formulation of new economic laws on debt, mortgage 
and construction as well as a law against the reaping of 
ing profits. Some bills stress the need to intensify 
the central bank's functions of exercising macro- 
economic controls. 


In their bills, many deputies said that measures to 
narrow the gap between developed eastern China and 
underdeveloped western China should be incorporated 
into a legal system for the establishment of a market 
economy. 


Moreover, they called for the enactment of a new eco- 
nomic law on how to assist underdeveloped areas in 
speeding up economic growth there, the official said. 


He said that many bills emphasize the importance of 
strengthening agriculture as the foundation of the 
national economy and protecting farmers’ initiative. 
Several bills propose the enactment of a new law gov- 
erning investment in agriculture, and the implementa- 
tion of measures to curb price rises for farming-related 
manufactured goods, and to stabilize grain prices and 
narrow the difference between prices of farm products 
and manufactured goods, he said. 
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The bills also call for the formulation of a new law 
concerning grain trade, another law on agriculture envi- 


Many other bills call for the enactment of new laws and 
revision of existing ones in order to maintain social 
stability, the official said. 


Deputies agreed that the building of a clean and honest 
government is closely related to the maintenance of 
social stability, he said. 


To this end, they called for the formulation of a new law 


He said that many bills call for the revision of regulations 
on penalizing violators of public order, the enactment of 
an anti-narcotics law and the re vision of existing laws to 
severely punish children abductors. 

Some bills call for the enactment oi a new law concerning 
safety in production, a minimum wages law, a law on 


Many deputies also called for the formulation of a new 


law to supervise the implementation of existing laws in 
an effort to facilitate the establishment of a socialist 


market economy. 
The official said that many bills deal with the promotion 
of ideological and cultural progress. 
For example, some deputies called for the enactment of 
a new law to manage the cultural market, another on 
higher education and still another on education input. 
protection of servicemen. 

The bill-handling group had also received 1,200 pro- 
— 2 


NPC, CPPCC Deputies Discuss Indiscriminate 
Price Hikes 

OW 1803020294 Beijing XINHUA Domestic Service in 
Chinese 0400 GMT 16 Mar 94 


{By XINHUA reporters Zhang Jinsheng (1728 6930 
0524) and Li Anding (2621 1344 1353): “Jottings on the 
Two Sessions: Prices Brook No ‘Riding Without Tick- 
ets 

[Text] Beijing, 16 Mar (XINHUA)—During group dis- 
cussions of the two sessions [The Second Session of the 
Eighth National People’s Congress and Second Session 
of the Eighth National Committee of the Chi Peo- 
ples’ Political a 
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large number of deputies and committee members spoke 
about the price issue. They requested that while taking 
measures to maintain an overall balance between supply 
and demand this year, the state control price hikes to an 
extent tolerable for the people. At the same time, they 
pointed out: An undercurrent lurked in the midst of 
price reform. Brandishing the banner of price reform, 
some people took the opportunity to wantonly raise 
prices, hiking bus fares and increasing prices in disguised 
forms. Deputies vividly depicted such an occurrence as 
riding without a ticket [wu patio cheng che 2477 4384 
0042 6508). 


The phenomenon of “nding without a ticket 1s espe- 
cially marked in the service industry. It may appear in 
various places, ranging from parking a bicycle and 
making a telephone call to hotel services and house 
renovations. When the people became more inquisitive 
and began questioning the validity of the hikes, uu was 
couched with the fine-sounding terms of “we are now 
undergoing price reform.” 


This sort of “riding without a ticket price reform is 
highly pernicious. Deputies and committee members 
pointed out sharply: This kind of behavior has created 
confusion, defamed the reform, and also increased the 
people s burden, and adversely affected the stability of 
society. When introducing a series of price reform mea- 
sures, the state must consider the peoples ability to 
withstand certain increases. Price readjustment shouk’ 
proceed in an orderly manner and step by step. However, 
“riding without a ticket may appear at every level and 
out of the blue. Confronted with such a situation when 
least mentally prepared, people tend to pay additional 
charges out of their pockets. If we let this kind of 
phenomenon drift freely and go unchecked, will our 
price reform not go upside down? 


Deputies and committee members proposed: This phe- 
nomenon of “riding without a ticket” must be resolutely 
curbed, and we must not be soft in handling this matter. 
Instead, we should resort to legal, political, and eco- 
nomic means, and deal with it in a comprehensive 
manner. As soon as such a case 1s detected, we must 
investigate and deal with it accordingly. 


To deal with the tactic of “fishing in troubled water 
adopted by those “riding without tickets and those 
taking advantage of the situation to indiscriminately 
raise prices when the public are not clear about service 
industry charges and the price of some commodities. 
some deputies and committee members suggested we set 
up a consultation center so that if the people are doubtful 
about the prices of certain commodities and services, 
they may telephone to seek clarification and avoid being 
taken for a nde by someone “riding without a ticket.” 
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NPC Finance Committee Money Supply 
Must Be Conirolled * 


Ann. Beying ZHONGGUO AINWEN SHE 
in English 1324 GMT 17 Mar 94 


[Text] Beying, March 17 (CNS}—Chairman of the 
Financial and Economic Committee of the NPC Mr Liu 
Suimian, delivering a report reviewing the plan for last 
year’s national economy and social development and 
this ycar’s draft plan at the meeting of the Presidium of 
the 8th NPC today, said that the central bank must be 
the renminbi and n would not be allowed to strraulate 
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Draft 1994 Plan delivered by Cher Jimhua, minister in 
charge of ne State Planning Comn:iss:02, on behalf of 
the State Council—beheves that the gu ing idea. prin- 
ciple. and key points of the 1994 natr mal coconomac and 
social development plan are correct and that measures 
put forth therem are feasible. The FEC recommended 
that the “Report on the Implementation of the 1993 Plan 
for National Economic and Social Development and the 
Draft 1994 Plan delivered by Chen Jinhua, minister in 
charge of the State Planning Commission. be approved 
and a draft 1994 plan for national economic and social 
development be adopted. In the process of carrying out 
the national plan. any partial adjustment of the plan 
necessitated by mayor changes of the circumstances has 
to be reported in advance to the NPC Standing Com- 
mittee for examination and approval. 


The examination report points out: In 1993, peuple of all 
nationalities across the country—under the guidance of 
Comrade Deng Xiaoping’s theory on building socialism 
with Chinese characteristics, the party's basic line, and 
the guidelines of the 14th CPC National Congress and in 
accordance with the guidelines of the First Plenary 
Session of the Exghth NPC —worked in unity and scored 
major progress in economic construction, reform and 
opening up. The nationa! economy registered sustained 
growth, a good harvest was recorded im agriculture, and 
grain output grew continuously. Industral production 
maintained a rather high growth rate and state plans for 
mayor products were fulfilled. A number of key construc- 
tion projects and technical upgrading projects of the 
State were completed and put into operation. The market 
at home and abroad was brisk. income in both urban and 
rural areas grew. and living standards continued to 
improve. Chinas opening up continued to advance to 
higher levels and expanded im all directions and in all 
domains. There was a sharp rise im the utilization of 
foreign capital and further progress was achieved in 
scrence and technology. education. and other social 
undertakings. 


The report believes that in spite of the progress, there are 
some problems meriting our attention. The major ones 
are. Insufficient capacity for sustained growth in agricul- 
ture, grain production in particular, a rather sharp drop 
in cotton output. an overly large volume of investment in 
fixed assets, irrational! structures. slow progress in indus- 
trial restructuring. a worsening of “bottleneck” restraints 
regarding some infrastructure facilitees and basic indus- 
tes with a large proportion of enterprises operating in 
the red and with large deficits, high inflation: and an 
import growth rate higher than that of export. We must 
them im the new year 


The FEC offered the following suggestions for the 
smooth implementation of the 1994 plan: 

1. Extend every effort to strengthen and improve mac- 
roeconomic regulation and control in order to ensure 
sustained, rapid. and healthy development of the 
national economy 


: 


2. Continue to develop the rural economy in an all-round 
way and protect peasants’ ecomomac interests. 

3. Continue efforts to improve economic efficsency. 

4. Exercise strict control over the volume of investment 
in fixed assets and optimize the invesiment pattern 

$. Mamtam tight control on credit volume and issuance 
of currency. 

6. Stnctly control inflation and display genuine concern 
for the people's livelihood. 
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NPC Finance Committee Says Government Needs 
Streamlining 


HK 180305 1894 Beying ZHONGGUO XINWEN SHE 
in English (325 GMT 17 Mar 94 


{Text} Beim March 17 (CNS)}—Dhirector of the Finan- 
cial and Economic 
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come to Tibet, or that Han people are being killed on 
sight. Nothing of the sort! Let me cite an example. 
Transportation in Tibet depends entirely—80 to 90 
percent at least—on motor transportation. The Qinghai- 
Tibet and Sichuan-Tibet highways are thousands of 
kilometers long. Sometimes cars on these highways break 
down, leaving some Han drivers helpless. When spotted 
by Tibetan people, the Han drivers have been invited to 
Tibetan homes and have been served [word indistinct] 
tea and zanba [roasted barley, a staple food of the 
Tibetans]. Do you know what these Han comrades say? 
My goodness, the Tibetan comrades are really nice. As 
for occasional quarreling and bickering, I believe you can 
find such problems in any society. Quarreling and bick- 
ering do exist. Taken as a whole, however, the relations 


are good. 


(Huang Jikuan)] Taiwan CNA correspondent (Huang 
Jikuan). I have a question for [Regional Party] Secretary 
Chen [Kuiyuan]. Developing the economy is an impor- 
tant way of solving the problems of minority nationali- 
ties in Tibet. In the course of establishing a market 
economy, what obstacles does Tibet need to remove, and 
what advantages can it bring into play? Following the 
First Sessions of the Eighth NPC and the Eighth CPPCC 
National Committee last year, you led a delegation to 
visit various coastal provinces. Do you plan to do so this 
year? Thank you! 


[Chen Kuiyuan] Tibet is a remote region of China. Due 
to historical reasons and its unique geographical loca- 
tion, the region faces grave obstacles in developing the 
economy. First and foremost, the region is located 4,000 
meters above sea level. A lack of oxygen high in the 
mountains makes it very difficult for people to carry out 
productive activities and economic exchanges. Mean- 
while, as a result of the backward nature of its economy 
in the past and a weak transport and energy infrastruc- 
ture, the region’s industrial foundations and capabilities 
are lagging far behind other fraternal provinces and 
regions. Moreover, Tibet also lacks technology and sci- 
entific and technological personnel. Hence, during the 
socialist modernization drive, Tibet faces more obstacles 
than other provinces and regions. A very important 
condition for developing the economy is to open up 
markets. However, because of Tibet’s remote location, 
the region has special difficulties in exploring both 
domestic and international markets. Therefore, the 
region has to exert greater efforts than other provinces 
and regions in establishing a socialist market economy. 
Tibet's advantages in developing the economy should be 
viewed within the context of macroeconomic environ- 
ment, without which Tibet has more difficulties and 
fewer advantages. Under the macroeconomic environ- 
ment, the state and fraternal provinces and regions have 
given Tibet tremendous support. To help Tibet develop 
itself, the state has adopted many preferential policies 
for the region. Under the state and fraternal provinces’ 
help and through efforts by the people of Tibet, the 
quality of life of the people has improved markedly. In 
this way, Tibet has effectively combined the external 
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environment with the internal conditions to develop the 
regional economy. We have the determination and con- 
fidence that Tibet’s economy will develop together with 
other provinces and regions. During last year’s NPC and 
CPPCC sessions, I befriended (Huang Jikuan), who kept 
an eye on my whereabouts. This year, I will visit fra- 
ternal provinces again to learn from their advanced 
experiences and to further promote economic coopera- 
tion between Tibet and fraternal provinces. 


[Unidentified correspondent] I was told that freedom of 
religious belief is not fully respected. What is the real 
situation? Would you give specific details in your 
answer? 


[Sengqen Lozong Gyaincain, in Tibetan fading into 
Mandarin translation] Freedom of religious belief is fully 
respected in Tibet. There are currently some 1,400 
Buddhist temples, monasteries, and lamaseries to satisfy 
the needs for normal religious life by the masses, with the 
number of monks and nuns over 30,000. Day-to-day 
religious activities are conducted in an orderly manner at 
temples. In Tibet, the majority of the people are Bud- 
dhists. Of course, there are nonbelievers too. This shows 
that both religious believers and nonbelievers enjoy 
ample freedom of religious belief. 


[Wang Zheren] That is the end of today’s news confer- 
ence. Thank you all! 


Tibetan Leaders on Human Rights, Exiles 


OW1703 184794 Beijing XINHUA Domestic Service in 
Chinese 1244 GMT 17 Mar 94 


[By reporters Liu Haimin (0491 3189 3046) and Zheng 
Qingdong (6774 1987 2639) 


[Text] Beijing, 17 Mar (XINHUA)—This morning, 15 
National People’s Congress [NPC] deputies from the 
“roof of the world” proudly voiced the aspirations of 
more than 2 million Tibetan people in front of hundreds 
of Chinese and foreign correspondents in the Tibet room 
of the Great Hall of the People. 


Over the years, Tibet has always been a region of great 
public interest, and its deputies have always been the 
focus of the news media during NPC sessions. At the 
request of Chinese and foreign correspondents, Tibetan 
deputies to the Second Session of the Eighth NPC were 
collectively interviewed by the news media for the first 
time today. 


Deputies, some in Western business suits and some in 
traditional Tibetan costumes, answered each and every 
question with ease and confidence in front of flashing 
cameras. Raidi, a serf who became a senior leading cadre 
as deputy director of the Tibet Autonomous Regional 
Party Committee and chairman of the Tibet Autono- 
mous Regional People’s Congress Standing Committee, 
first told the correspondents joyously: “Tibet currently 
enjoys political stability, economic development, social 
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progress, national unity, and higher living standards. Its 
situation is heartening and its prospects are bright.” 


Relations among various nationalities in Tibet were an 
issue of general concern to the Chinese and foreign 
correspondents. Deputy Raidi said: Tibet is an inalien- 
able part of the sacred motherland. The Tibetan nation- 
ality is a member of the Chinese nation. In the 40-plus 
years since its peaceful liberation in 1951, Tibet has 
followed a glorious course along with other nationalities 
in all parts of the country. In recent years, splittist 
elements within and outside the national boundaries, 
with the support and tacit encouragement of anti- 
Chinese forces in the international cor:munity, have 
waged many activities aimed at splitting the motherland, 
including those aimed at creating disturbances and trou- 
bles in Lhasa. Nevertheless, people of all nationalities 
across the country, including Tibetan compatriots, have 
firmly opposed these splittist activities. 


“Order leads to a country’s ascendancy, whereas chaos 
leads to its downfall.” People of ali nationalities in Tibet 
have drawn this conclusion from the past and the 
present. Deputy Raidi said: “Over the past several 
decades, the central authorities have always shown great 
concern for Tibet’s construction and social development. 
Other localities have also lent full support and assistance 
to Tibet. The central authorities have implemented an 
array of preferential policies and provided full financial 
and material support, thereby rapidly developing the 
productive forces in chronically underdeveloped Tibet. 
Compared to the pre- liberation period, Tibet's entire 
social outlook has undergone tremendous historic 
changes. 


Raidi cited the follow statistics to substantiate his state- 
ment: In 1993, Tibet’s gross regional product amounted 
to 3.65 billion yuan, up 8.1 percent from the previous 
year; agriculture registered a bumper harvest for the 
sixth year, with the total grain output reaching 620,000 
tonnes; per capita net income of peasants and herdsmen 
was 521 yuan, an increase of 180 percent over 10 years 
ago lellipses as received] 


In recent years, some people of the international com- 
munity have shown an interest in the so-called state of 
human rights in Tibet. When a foreign correspondent 
raised this question, Losang—a neighborhood com- 
mittee chairman of Chengguan District of Lhasa City 
who was a serf along with his father and grandfather— 
said promptly: “Whoever wants to discuss the state of 
human rights in Tibet is ignorant of history. I am most 
qualified to answer this question since I used to be a 
serf.“ 


“Old Tibet was a society of serfdom combining religion 
and politics,” said Losang with deep emotion while 
taking off his black Tibetan cap. He said loudly in 
Tibetan: “In old Tibet, the vast number of people were 
bullied and oppressed as serfs and had no rights whatso- 
ever of which to speak. We had no political rights, no 
economic equality, not even freedom of marriage. We 
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suffered beatings and hardships. At the slightest displea- 
sure of the owners, serfs were sent to prisons, or had their 
heads and legs chopped off. Our right of survival was not 
guaranteed, not to mention our rights as human beings.” 


Losong said: It was only after the democratic reform in 
Tibet in 1959 that the vast number of Tibetans began to 
enjoy true human rights and to feel the warmth of the big 
family of nationalities. Especially since the implementa- 
tion of the reform and opening up policy, life is 
improving with each new day; and the people are fully 
enjoying their rights as human beings and citizens. Their 
lives today as compared to pre-liberation days are as far 
apart as heaven and earth. 


Speaking forcefully, Losong said: Without knowing well 
the historical background, it is hard to understand things 
now. We people who experienced serfdom in old Tibet 
understand best what human rights are. Any attempt to 
use the so-called human rights issue to realize ulterior 
motives is doomed to fail, and is ludicrous.” 


Answering a question on whether Han people have been 
emigrating to Tibet in large numbers, Losang Toinzhub, 
vice chairman of the Tibetan Regional People’s Govern- 
ment and mayor of Lhasa, said that assertion is a sheer 
nonsense. He said: Among a population of 400,000 in 
Lhasa, Tibetans account for 87 percent and Han less 
than 12 percent. In recent years, many people from 
inland areas have come to Tibet to do business. They 
have helped enliven the market and contributed to 
economic development. This is a result of the policy of 
reform and opening up. They have, together with local 
people of all nationalities, made great contributions to 
Tibet’s economic development. 


Speaking of religious beliefs, Losang Gyaincain, vice 
chairman of the Standing Committee of the Tibetan 
Regional People’s Congress and president of the Tibetan 
Buddhist Association, said: Tibet is home to more than 
1,400 temples and over 30,000 monks and nuns. Thanks 
to the implementation of the party's policy on religion, 
people of all nationalities are enjoying the right of 
freedom of religious belief. There are people who believe 
in religion and those who do not in Tibet. This facts 
represents an aspect of the freedom of religious belief in 
Tibet. 


Asked about whether there is any change in the Central 
Government's policy toward the Dalai Lama, Deputy 
Raidi said: Dalai has been living in exile since 1959, 
when he took part in a rebellion and fled. He has since 
engaged in activities aimed at separatism and sabotage 
of national unity. The central government's policy 
toward the Dalai Lama has been very clear all along: He 
is welcome to return home to contribute to the country’s 
construction if he abandons his stance on splitting the 
motherland and sabotaging national unity. 


Deputy Raidi told the Chinese and foreign correspon- 
dents present: “Under the guidance of the guidelines of 
the 14th CPC National Congress, the First Plenary 
Session of the Eighth NPC, and the Third Plenary 


FBIS-CHI-94-053 
18 March 1994 


Session of the 14th CPC Central Committee, people of 
all nationalities in Tibet—amid the tidal waves of 
reform, opening up, and developing a socialist market 
economy—are determined to seize the favorable oppor- 
tunity, work hard to build a socialist market economic 
system, deepen reform, and concentrate their energies to 
develop the economy.” He said that he is confident that 
Tibet will become more united, prosperous, democratic, 
and civilized. 


Democratic Party Entertains Hong Kong, Macao 
Deputies 


OW 1803114194 Beijing XINHUA Domestic Service in 
Chinese 1314 GMT 17 Mar 94 


[Text] Beijing, 17 Mar (XINHUA)—The Revolutionary 
Committee of the Chinese Kuomintang [RCCK] Central 
Committee held a cocktail party today to entertain some 
of the National People’s Congress [NPC] deputies and 
Chinese People’s Political Consultative Conference 
[CPPCC] members from Hong Kong and Macao 
attending the two sessions line Second Sessions of the 
Eighth NPC and Eighth CPPCC National Committee] in 
Beijing. 

RCCK Central Committee Chairman Li Peiyao pro- 
posed a toast, and said: Promoting the motherland’s 
peaceful reunification is a major task of the RCCK. In 
recent years, the RCCK has been widely supported for its 
work in this respect. Within this century, China will 
resume its sovereignty over Hong Kong and Macao, and 
the Taiwan issue will also be placed more urgently in 
front of the people. The RCCK is willing to join hands 
with various sectors and jointly contribute toward the 
great cause in the reversion of Hong Kong and Macao to 
the motherland as well as the peaceful reunification of 
the two sides of the Taiwan Strait. 


At the party, people from Hong Kong and Macao held 
cordial conversations as well as renewed their friend- 
ships with leading comrades of the RCCK Central Com- 
mittee. In addition, they exchanged views on many 
issues. In an enthusiastic atmosphere, the hosts and 
guests frequently raised their glasses to toast for the 
motherland’s prosperity and the people’s progress. 


Democratic Party Figure on Reunification 


OW 1803082794 Beijing XINHUA Domestic Service in 
Chinese 0349 GMT 16 Mar 94 


Report by correspondents Zhu Dongju (2612 0392 
5468) and Luo Guojun (7482 0948 7486) 


[Text] Beijing, 16 Mar (XINHUA)—In his speech at the 
third Plenary Meeting of the Second Session of the 
Eighth National Committee of the Chinese People’s 
Political Consultative Conference [CPPCC], CPPCC 
member Li Ganliu, vice chairman of the Central Com- 
mittee of the Revolutionary Committee of the Chinese 
Kuomintang [RCCK], addressed the Kuomintang 
[KMT] authorities in Taiwan on behalf of the RCCK 
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Central Committee in connection with the great cause of 
China’s reunification: The principle of “peaceful reuni- 
fication, one country and two systems,” proposed by the 
CPC, is the only correct way to solve the Taiwan issue. 


Li Ganliu said: This policy reflects the will of the people 
of all nationalities across the country; embodies the 
CPC’s sincerity and goodwill; takes cares of history and 
reality; takes into account the interests of the people of 
all walks of life in Taiwan; and is in line with the national 
conditions and wishes of the people. 


Li Ganliu pointed out: Since the beginning of last year, 
significant changes have taken place in relations between 
the two sides of the Taiwan Strait and in the situation of 
peaceful reunification. The mainstream in the develop- 
ment of the situation is a positive one, which manifests 
itself mainly as follows: Cross- Strait economic ties are 
becoming closer, and a pattern of economic and trade 
development characterized by mutual complementarity 
and mutual benefit has initially taken shape. Contacts 
between personnel of both sides are becoming more 
frequent, with the level of contact rising steadily; 
exchanges have entered a new stage in which extensive 
and in-depth discussions have been conducted in various 
branches of learning. Progress made in the Wang Ku 
talks” has contributed to an historic stride forward in 
standardizing and institutionalizing cross-Strait 
exchanges. Finally, the white paper on “The Taiwan 
Issue and China's Reunification,” published in a timely 
manner by the State Council, demonstrates the Chinese 
Government's principled stand and basic principle for 
solving the Taiwan issue; thereby safeguarding state 
sovereignty and territorial integrity, solemnly repudi- 
ating the fallacies on “two Chinas,” “one China, one 
Taiwan,” as well as “Taiwan independence,” and 
invoking a strong response at home and abroad. 


However, some new negative factors unfavorable to 
peaceful reunification are increasing within the island of 
Taiwan, enhancing obstacles to the development of 
cross-Strait relations.” Li Ganliu said: In the past year or 
so, on the one hand the KMT authorities on Taiwan 
have continued to pursue its unpopular mainland policy 
to seriously interfere with the further development of 
cross-Strait relations and to obstruct the opening of 
“Three links” between the two sides; on the other hand, 
internationally, the KMT authorities have been pursuing 
more intensively their separatist policy known as “a 
phased two-China policy,” and vigorously launched 
their “money offensive” and “elastic diplomacy” tactics. 
In particular, last year the KMT authorities escalated 
their activities on “returning to the United Nations” 
with the aim of winning “dual representation,” and 
recently they launched their so-called “vacation diplo- 
macy.” Facts have proven that the KMT authorities on 
Taiwan have not changed their erroneous stand on the 
question of reunification at all. If this situation con- 
tinues, they will never be able to free themselves from 
being passive, and they will become more and more 
isolated. 
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Li Ganliu stressed: Mr. Sun Yat-sen pointed out long ago 
that In the face of the mighty tidal current of the world, 
those who bow before it survive and those who resist 
perish.” Reunifying the motherland to invigorate the 
Chinese nation is the common aspiration of the Chinese 
people, including the compatriots in Taiwan as well as 
the Chinese nationals overseas, and is an irresistible 
historical trend. If the KMT in Taiwan is not blinded by 
its own interest but is willing to be a responsible political 
party, it should put the interest of the nation above all 
else, conform to the trend of the times and the desire of 
the people, and make a correct choice. The stalling 
tactics it has been adopting in an attempt to seek 
temporary comfort and ease will not last long. Its 
attempt to create “two Chinas” in a disguised form by 
relying on foreign forces is doomed to fail. A reliable 
guarantee to ensure a sustained development of Tai- 
wan's economy is to rely on the mainland and to 
maintain a mutually beneficial and mutually supplemen- 
tary relationship with it. The KMT authorities in Taiwan 
should reach an appropriate conclusion after weighing 
the advantages and disadvantages. 


Li Ganliu said: China’s affairs should be solved by the 
Chinese people themselves. The Taiwan issue is an 
internal affair of China. We strongly support our govern- 
ment’s just stand in safeguarding national dignity and 
opposing interference by any external forces. A wise 
policy for the KMT authorities in Taiwan to adopt is to 
cast away illusion, look facts squarely in the face, change 
their attitude, be sincere, accept the proposal of the CPC, 
agree to establishing the “three links” as soon as pos- 
sible, and conduct talks between the KMT and CPC. So 
long as consensus on the reunification of the motherland 
is reached, all problems can be solved through consulta- 
tions. The Revolutionary Committee of the Chinese 
Kuomintang shares historical origins with the KMT on 
Taiwan, and has a responsibility to promote the reunifi- 
cation of the motherland. At this important juncture, we 
would like to sincerely offer our advice. We hope the 
KMT authorities in Taiwan will think carefully and 
make a decision in the interest of the country and nation, 
so as to bring a bright future for the people of Taiwan 
and write a new page in the annals of the KMT. 


Provincial Leaders Support Tax Revenue Sharing 
System 

OW1803040094 Beijing XINHUA in English 0152 
GMT 18 Mar 94 


[Text] Beijing, March 18 (XINHUA)—A tax revenue- 
sharing (TRS) system introduced since the beginning of 
this year, which readjusts interests between central and 
local governments, has had the understanding of local 
officials, especially those from rich provinces and cities. 


Under the TRS system, one of a series of recent, major 
reforms, taxes are classified and collected separately by 
the central and local governments, ensuring that both 
have stable income sources, with the central government 
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gaining a larger share of increased incomes. The new 
system has taken international practices as reference. 


Like other major reforms, the new taxation system will 
have a long-term and fundamental positive effect on 
local economies and create some temporary difficulties 
for some departments or localities. 


Whether or not local governments will put the national 
interests above their own and whether or not they are 
willing to accept the new system, therefore, will decide 
the progress and even the success or failure of the TRS 
system. 


At the ongoing session of the Eighth National People’s 
Congress here, local leaders have shown their under- 
standing of the need to give priority to overall national 
interests when discussing the new taxation system. 


They agree that the TRS system will have great signifi- 
cance for promoting a rational growth of state coffers, 
increasing the central financial power and beefing up the 
central government's macro- economic regulating 
capacity. In the long run, the new system will be condu- 
cive to a fast, sustained and sound development of the 
national economy. The local and central governments 
have no differences on this understanding. 


Shanghai Mayor Huang Ju said that a socialist market 
economy will not work without behavioral standards. 
Reform of the financial and taxation systems aim to set 
standards and norms to adjust interest relations between 
the state enterprises and between the central and local 
governments. If the proportion of revenues for the 
central coffers is too small to carry out macro regula- 
tions, the whole situation may be thrown into chaos and 
it will be difficult for Shanghai to develop under such 
circumstances. Therefore, Shanghai gives active support 
for the TRS system. 


Statistics show that the revenues of the central treasury 
accounted for only 45 percent of the total financial 
revenues of the country in 1992. During the year, the 
central treasury had to pay half of its expenditures by 
issuing bonds and borrowing loans. 


While local financial departments gained substantial 
increases of revenues last year, difficulties of central 
finances deteriorated. A weakening of the central finan- 
cial power was attributed mainly to the contractual 
financial system which diverted the lion’s share of 
increased incomes to localities in the past decade. 


A goal of the TRS system is to increase the proportion of 
revenues for the central coffers to 57 percent of the total, 
which is considered necessary for the state treasury to 
perform normally. 


Chen Huanyou, governor of Jiangsu Province, said real- 
ization of the goal means localities will increase their 
revenue contributions to the central coffers gradually. 
Though local economies may be affected to a certain 
extent, the impact should be temporary only. “with a 
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‘bigger cake’ and growth of the national economy, local- 
ities will be benefited,” he said. 


Provincial officials estimate that Jiangsu will contribute 
an additional 18.5 billion yuan to the central coffers 
between now and the year 2000 under the TRS system. 


Shanghai and Jiangsu have led the country in contribu- 
tions to the central treasury in the past decades. In 1993 
Shanghai handed over 13 billion yuan and jiangsu, 7.6 
billion yuan, accounting for 70 percent and 50 percent of 
their local financial revenues respectively 


The new taxation system will affect some provinces that 
develop rapidly. Guangdong will be at the front to bear 
the brunt. 


According to the new system, 70 percent of a locality’s 
increased revenues will be handed over to the central 
coffers, with the locality itself keeping the rest. Of 
Guangdong’s financial revenues of 34 billion yuan in 
1993, only two billion yuan was turned over to the state 
under the old financial system. Under the new TRS 
system, Guangdong has to hand over many times that 
amount to the central treasury this year. 


However, leaders of Guangdong Province expressed 
their support for the new system. Governor Zhu Senlin 
said the new system means a redefining of relations 
between the central and local authorities rather than a 
recall of local power. 


The measure will mobilize local initiatives and facilitate 
a readjustment of the country’s economic structure, he 
said. 


Huang Kehua, director of the Finance Bureau of Shan- 
dong Province, said increased revenues for the central 
government will enable it to carry out macro-economic 
controls effectively. 


Since the second half of last year, the central government 
has adopted a series of macro-economic control mea- 
sures, which have alleviated and solved some economic 
contradictions and problems. Achievements made so far 
have helped people understand the necessity of macro- 
economic controls in the process of establishing a market 
economy. 


Zhang Ruifu, director of the Finance Bureau of Hunan 
Province, said that macro-economic controls can alle- 
viate and solve the problems of unfair wealth distribu- 
tion and regional imbalance. Solution of the two prob- 
lems is considered an important factor for social and 
political stability in China. 


“The central treasury, with increased revenues, can 
better support underdeveloped areas, agricultural prov- 
inces and ethnic minority areas,” he added. 


For this reason, Hunan, Qinghai, Gansu and Sichuan 
and other inland provinces have placed great hopes on 
the new taxation system. 
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In enforcing the new TRS system, the central govern- 
ment has adopted a gradual approach and shown a 
certain degree of flexibility. This, meant to protect the 
vested interests of localities, also wins votes for the TRS 
system. 


For instance, the central treasury will return a certain 
amount of revenues to localities based on their 1993 
contributions; localities which used to receive subsidies 
from the central coffers will continue to retain this 
privilege for a period to come; provinces and regions 
with a concentration of ethnic minority people will be 
allowed to adopt some transitional methods to alleviate 
the pressure on lower-level financial departments. 


Though the new taxation system has been implemented 
smoothly in the past months, financial experts said that 
it is necessary to study contradictions and problems 
arising in its implementation, study countermeasures 
timely and minimize its negative effect. 


— Sn Caner en 
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[By reporter Liu Haimin (0491 3189 3046) 


[Text] Beijing, 16 Mar (XINHUA)—Faced with the 
great tide of reform and opening up, people in Hunan 
have begun to think: As a large agricultural province, 
how can Hunan bring its strong points into play and do 
its best to work out its potential? NPC Deputy and 
Hunan Governor Chen Bangzhu said: Hunan is working 
on a new framework for agriculture to meet China's and 
the world’s needs. 


Over the past few years, Hunan, a province with more 
than 50 million peasants, has made gratifying achieve- 
ments in reform and opening up. It made major strides 
in reforming the agricultural structure, expanded acreage 
of top quality rice, increased production of cash crops by 
a wide margin, and made a breakthrough in developing 
breeding of special aquatic products. For the first time, 
Hunan's total output of agricultural production topped 
50 billion yuan. The proportion of non-grain crops in the 
total agricultural output increased from 38.3 percent to 
40 percent; the proportion of forestry, animal hus- 
bandry, sideline production, and fisheries in total agri- 
cultural output increased from 47.4 percent to 48.6 
percent; and in the total social output value of rural 
areas, the output of non-agricultural sectors increased 
from 47.9 percent to 56 percent. Every year, Hunan 
exports more than 2 billion jin of grains and more than 
5 million hogs to support other regions. In Hong Kong, 
one-quarter of the hogs on the market come from Hunan. 


Although Hunan has made such brilliant progress, Chen 
Bangzhu is still not satisfied with its agricultural devel- 
opment. He believes it is unacceptable for Hunan not to 
make progress under the new situation. 
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Chen Bangzhu arranged a new “blueprint” for this 
reporter on the tea table using an ashtray, tea cups, and 
document pouches to explain his plan. 


Chen Bangzhu said: We should gear science and tech- 
nology toward agriculture.” He continued: We need 
science and technology to guide us on the road of seeking 
high yields, and improving product quality and farming 
efficiency. Beginning this year, we will focus on tackling 
problems in agrotechnology, and developing science and 
technology in all agricultural fields. We will pay close 
attention to 40 counties in which commodity grain bases 
were established, 15 high-quality cotton bases, and three 
special model areas known for their high-yield, high- 
quality, and efficient agriculture. Hunan will quicken the 
popularization and establishment of a science and tech- 
nology service system, especially the construction of 
agrotechnology education centers in towns and town- 
ships. We will set up agrotechnology education centers 
extensively, to broaden the scale of scientific and tech- 
nological tion, and increase projects in this 
field in a bid to carry out the strategy of comprehensively 
supporting, systematically developing, and wide- rang- 
ingly popularizing agrotechology. 


Chen Bangzhu said: We must make efforts in agricultural 
development. We must integrate resource exploration 
with market demands and comprehensive development 
of mountain areas with the scheme of helping the poor. 
Hunan is blessed with rich natural resources. It has more 
than 0.2 billion mu of mountainous land, 20 million mu 
of water areas, 4 million mu of vegetable plots, and more 
than 5 million mu scattered pieces of land, showing great 
development potential. Since last year, Hunan has begun 
to quicken development. It has increased 0.2 million mu 
of cotton filed; 0.355 million mu of improved tea-oil tree 
plots; 16,000 mu of newly- developed water areas; 
26,000 mu of shoaly land; 40,000 mu of model bases of 
high-quality economic forests; new production bases for 
cows, sheep, rabbits, and aquatic products; and gardens 
for high- quality fruits. We have opened up the road of 
development and will continue to make major strides in 
the future. 


Chen Bangzhu said: “Exchange-earning export of agri- 
cultural products is a pillar of our new agricultural 
framework.” Last year, Hunan earned $210 million from 
exporting agricultural and sideline products. However, 
the production of finely processed products is still insuf- 
ficient. We need to make efforts to increase the added 
value of our farm products. We must develop some 
leading products and gradually set up production areas 
and operate them on a large scale. 


“People in Hunan should pay attention to both domestic 
and foreign markets. A new chapter will definitely be 
added to Hunan’s agriculture,” said Chen Bangzhu con- 
fidently. 
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aa Bai Lichen on Religion’s Influence Over 
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From the “NPC and CPPCC Sessions” special pro- 
gram] 


[Text] [First Announcer] Bai Lichen, deputy of the 
National People’s Congress and chairman of the Ningxia 
Hui Autonomous Regional People’s Government, talked 
about the influence of nationalities’ religions over unity 
among nationalities in the light of Ningxia's character- 
istics. He said to reporter (Lian Jun): 


[Begin recording] The Hui nationality has a population 
of 1.6 million in Ningxia, which is China's region where 
the Hui nationality lives in most compact communities. 
Due to various historical and geological reasons, the 
major areas where the Hui nationlity lives in compact 
communities have two characteristics: First, they are 
comparatively backward in general education and eco- 
nomically underdeveloped. At present, many people still 
live in poverty. Second, religions exert a comparatively 
great influence here. Contradictions between different 
religious sects and within a religious sect itself have 
occurred from time to time. Therefore, we have attached 
great importance to the nationalities and religious issues 
for a long time; we have conscientiously implemented 
the party's policies on nationalities and religion, as well 
as the law on autonomy in regions inhabited by minority 
nationalities; we have vigorously selected and promoted 
various trained personnel of minority nationalities; and 
we have enabled them to play an important role at their 
respective posts. Practice has made us realize that unity 
among nationalities and among different religions in 
areas inhabited by minority nationalities is very impor- 
tant. It has a direct bearing on social stability and on 
economic development. We must always pay attention 
to properly handling the relationships among unity, 
stability, and devleopment. [end recording] 


[Second Announcer] (Wan Ling), it seems that facing the 
facts, admitting the gap, strengthening unity, and deep- 
ening reform to turn the strong points in natural 
resources to economic strong points have become a 
consensus on reform reached by all the deputies from the 
regions inhabited by minority nationalities. 

First Announcer] You are right. We believe China's vast 
expanse of regions inhabited by minority nationalities 
will have a brighter future and will surely usher in an era 
of economic achievements through the joint efforts by 


the people of all nationalities in the regions inhabited by 
minority nationalities. 


Qinghai Governor Views Changing Concepts 
OW 1703140894 Beijing XINHUA Domestic Service in 
Chinese 0057 GMT 16 Mar 94 


{Article by XINHUA reporters Pu Liye (5543 4539 
2814) and Xu Xingtang (1776 5281 1016): “Change 
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Concepts To Seek Development—An Interview With 
Qinghai Governor and National People's Congress 
Deputy Tian Chengping™] 


[Text] Beijing, 16 Mar (XINHUA)—Although their 
province is still being labeled as a “resource-rich, pov- 
erty-stricken province,” the people of Qinghai are as 
determined and courageous as their counterparts in the 
hinterland in seizing opportunities to develop their 
economy. During an interview by reporters, Qinghai 
Governor Tian Chengping, who is a deputy to the 
Second Session of the Eighth National People’s Congress 
[NPC], said confidently: “Everybody is talking about 
opportunities. Qinghai Province is similarly faced with 
very rare development opportunities.” 


Such opportunities primarily signify that this year's 
surging tide of reform will breathe new life into Qing- 
hai's economy. Meanwhile, the current NPC session has 
given the people of Qinghai a profound sense that 
economic development in west China is commanding 
growing attention. 


A review of their past achievements gives the people of 
Qinghai both gratification and anxiety. In 1993, Qinghai 
Province topped the 10-billion-yuan mark in two areas, 
achieving 10.1 billion yuan in total output value of goods 
and services and 10.2 billion yuan in total industrial and 
agricultural output value. There were more than 60 
“partly or wholly foreign-owned” enterprises. For the 
people of Qinghai, these figures were not achieved easily. 
The numbers pale in comparison with those of econom- 
ically developed provinces. The people of Qinghai 
cannot but face this harsh reality: they are lagging further 
and further behind the eastern regions in economic 
development. 


In light of this disparity, the people of Qinghai are 
beginning to reevaluate their advantages and disadvan- 
tages. Tian Chengping first touted Qinghai’s enviable 
“resources” in front of the reporters. Qinghai has energy 
resources. Located in the upper reaches of the Huang He, 
it abounds in hydroelectric resources, which are mainly 
concentrated in the Longyang Gorge. Its salt lakes con- 
tain vast, high-grade resources. Western Qinghai has 
ample petroleum and natural gas resources, and its 
proven natural gas resources are the country's fifth 
largest. Qinghai is also endowed with abundant nonfer- 
rous metals, and flocks of cattle and sheep can be seen 
everywhere. 


Why, then, have the people of Qinghai suffered privation 
while guarding their “gold mountain”? There are many 
reasons. Qinghai is an outlying province which lacks 
advanced communications facilities, funds, and skilled 
manpower. Tian Chengping did not dwell on these 
problems, though. He maintained: Although Qinghai 
must improve these conditions for the sake of economic 
development, its most important task is to change its 
concepts and move quickly to foster new notions, ideas, 
and thinking suited to the market economy. 
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Tian Chengping said: The people of Qinghai must at 
least change their “mentalities” in the following four 
areas: 


1) They should abandon the concept born of a self- 
contained, conservative, and self-sufficient small-scale 
peasant economy, moving quickly to foster commodity 
and market concepts. Take animal husbandry as an 
example. They should no longer feel honored by the 
“large number of livestock in their possession” but 
should improve the slaughter rate in every possible way. 
2) They should modify the concept born of excessive 
reliance under the planned economy of the past, in favor 
of a concept that favors competition in the market and 
independent development. In recent years, Qinghai pro- 
vided highway construction jobs in lieu of relief, creating 
a good opportunity for increasing income. The jobs were 
taken up by laborers from the eastern regions because 
some local people were unwilling to take them. Instead of 
helping themselves, these people would rather wait for 
state relief. 3) They should discard the notion that 
encourages seclusion, moving to foster a concept that 
favors opening up in all directions. They should no 
longer think that they will suffer at the hands of outsiders 
and lose their benefits to the latter. In any event, we have 
witnessed appreciable changes in this respect. In recent 
years, Qinghai established partnership relationships with 
14 counties and cities in Shandong by which the two 
sides exchanged cadres and harnessed their respective 
strengths for mutual benefit and common development. 
The practice was very successful. 4) Cadres and people 
should foster a new concept that encourages bold action 
to overtake others, discarding the previous notion that a 
peaceful life will suffice. They should no longer aim for 
only a moderate level of prosperity, should stop mud- 
dling along, and should no longer revert to lounging in 
the sunshine despite what they think and say. They 
should truly rouse themselves to action and swim cou- 
rageously in the ocean of the market economy. 


At this point, Tian Chengping sounded very excited. 
This man from northern China had performed brilliantly 
in Beijing's Xicheng District before being transferred to 
Qinghai to serve as its governor. He is now working 
heroically and enthusiastically on the loess soil of Qing- 
hai. He told reporters: On the one hand, we should urge 
the state to give the western regions preferential treat- 
ment in terms of policy and funds, on the other hand, we 
should liberate our minds, change our concepts, rely on 
ourselves, and carry out arduous pioneering work. Only 
by doing so can we push Qinghai’s economy onto the 
path toward prosperity and strength at an early date. 


At the end of the interview, Tian Chengping said: 
“Qinghai will not and should not remain poor forever.” 


— of Migrating Farmer-Laborers Historical 
OW 1803083894 Beijing XINHUA in English 0758 
GMT 18 Mar 94 


[Text] Beijing, March 18 (XINHUA)—A new flow of 
migrant rural laborers to urban areas soon after the 
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traditional Spring Festival has caught attention from 
deputies to the National People’s Congress (NPC) at its 
current session here. They said this major social phe- 
nomenon is becoming a historical trend for China. 


For some years, in early spring, tens of thousands of 
young farmers, men and women, from land-locked prov- 
inces of Sichuan, Hunan and Guizhou streamed into 
economically developed Pearl and Chang Jiang River 
deltas, Beijing, Tianjin and other cities to work, make 
money and learn technology. Such a grand scene in 
China's economic and social arena is described vividly 
as a “wave of migrating farmer-laborers.” 


Statistics of the Ministry of Agriculture shows that, of 
China's total rural workforce of 430 million, 130 million 
are in redundance. Besides the 110 million already 
employed by township enterprises, 20 million are on the 
move every year. China's showcase prov- 
ince in reform and opening up in the south, leads the 
country in absorbing outsider farmers, which total more 
than 10 million. 


Sichuan, China's most populous province and leading 
grain producer, is a major source of the wave. Due to its 
limited farmland, 20 million farmers have become sur- 
plus. Three months to work in the fields, two months to 
spend the Spring Festival holiday season and seven 
months to idle away at leisure” is a typical style of their 
life. 


They are eager to find jobs and fortunes in a new world. 
In 1989, the first groups of Sichuan farmers left their 
land for jobs elsewhere. The “Sichuan armies” of 
migrant farmers have since become well known 
throughout the country. 


Xiao Yang, governor of Sichuan and an NPC deputy, 
said that in 1993, five million farmers from Sichuan 
found jobs in all the other provinces, regions and munic- 
ipalities except Taiwan. Remittances they sent back 
home amounted to five billion yuan that year. 


Zuo Mingzhong, a farmer deputy, said farmers’s con- 
cepts have changed a lot. To them farmland is no longer 
their sole source for subsistence. Migrant farmers have 
broadened their horizons, learned skills and improved 
cultural and educational standards by assimilating nutri- 
tion from modern industries and urban civilization. 


Many farmers have returned home with technology and 
information procured from developed areas. They have 
launched businesses in their hometowns to help their 
villagers get prosperous, Zuo said. 


Li Youwei, major of Shenzhen city and an NPC deputy, 
said migrant farmers are a main workforce in the con- 
struction of the special economic zone. They work 
mainly in labor-intensive construction, transportation 
and toy industries. 


In Shenzhen, they are well received since they are good 
workers, Li said. 
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Economists and sociologists among the NPC deputies 
maintain that the “wave of migrating farmer-laborers” is 
a historical trend under China's fledging market eco- 


laborers from areas with low productivity and efficiency 
to areas with higher standards. 


Some years ago, farmers moved locally, to non- 
agricultural sectors. But now they moved to other areas 
and are becoming urbanized. 


farmers who have relied on farming for centuries have 
begun to take part in the great modernization process 
and share social-economic benefits arising therefrom. 
“This is a historical progress,” economists and sociolo- 


gists said. 


They predicted, therefore, Chinese farmers are making 
their third great creation, following their first creation of 


the family-based farming system and their second cre- 
ation of rural enterprises. 


The “wave of migrating farmer-laborers,” however, has 
also become a headache for relevant authorities. For 
instance, the outflow of young farmers will hamper the 
modernization process in rural areas. The presence of 
armies of migrant farmers have put strains on transpor- 
tation departments and management of public order in 
urban areas. 


Experts suggested governments exercise macro-guidance 
and coordination over the inter-regional flow of farmers 


in order to avoid chaos and set up more employment 
agencies to provide job information, training and con- 
sultation. 


Towns and townships should become the main reservoir 
to siphon surplus laborers in order to slow down their 
speedy flow to urban areas, according to the experts. 


They said that if China's existing 60 large and medium- 
sized cities are set to absorb rural surplus laborers, every 
city will have one million people more. So that is a 
choice. And there are also potentials in this regard for 
300 small cities and 2,000 county towns. In addition, 
about 2,000 towns and townships out of a total 5,000 can 
be developed into “farmer towns.” Thus it will be 
possible to absorb the 100 million surplus farmers. 


Recently, officials from nine provinces and regions 
which have the biggest flow of migrant farmers in and 
out gathered in Nanchang, capital of Jiangxi Province, to 
explore ways to strengthen organization and distribution 
of migrant farmers. The Ministry of Labor is also plan- 
ning to study how to make rural laborers flow in an 
orderly way and how to get farmers employed in non- 
agricultural sectors. 
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PRC-Invested Enterprises Help Hong Kong 
Economic Growth 
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[By reporters Li Nanling (2621 0589 3781) and Zhang 
Yijun (1728 4135 0193)} 


[Text] Beijing, 16 Mar (XINHUA)}—“Chinese-invested 
enterprises active participation in Hong Kong's eco- 
nomic development has continually enhanced the ‘China 
factor’ in Hong Kong's economic growth in recent years 
and helped ensure Hong Kong's smooth transition and 
economic prosperity,” said Huang Diyan, deputy to the 
Second Session of the Eighth National People’s Congress 
who is vice chairman of the Board of Directors and 
concurrently director of Hong Kong and Macao Office of 
the Bank of China, when he assessed the role of Chinese 
enterprises in Hong Kong's economy. 


He said: Chinese enterprises in Hong Kong have 
expanded rapidly in the past nine years since it entered 
the transitional period in 1985. Thanks to the opportu- 
nities provided by the hinterland's reform and opening 
up, old Chinese enterprises—such as the China 
Resources Group, Merchants Steam Navigation Group, 
International Travel Service, Bank of China, and Peo- 
ple’s Insurance Company—have advanced by leaps and 
bounds, each with a total asset reaching from |! to as 
much as several hundred billion Hong Kong dollars 
{HK$}. The groups’ business activities have become 
internationalized and diversified. For example, the Bank 
of China Group, with over HK$400 billion in deposits 
and HK$700 billion in assets, has become the second 
largest financial group in Hong Kong. New Chinese- 
enterprises—such as the International Trust and Invest- 
ment Corporation, Everbright, Construction Interna- 
tional, Guangdong Enterprises Group, and many oth- 
ers—have developed vigorously and attracted broad 
attention. 


He said: Chinese enterprises are playing an increasingly 
important role in Hong Kong's economic activities. The 
China Resourses Group and other enterprises, which 
transport and manage all kinds of basic means of subsis- 
tence, especially those supplied by the hinterland, have 
played an active role in stabilizing the livelihood of the 
compatriots and curbing inflation in Hong Kong. The 
China Merchants Steam Navigation Company and 
Guangdong Enterprises Group have clso occupied a very 
important position in Hong Kong's maritime and inland 
navigation, especially navigation linking to the hinther- 
land's ports. The Bank of China Group has channeled its 
more than HK$200 billion loans to support Hong Kong's 
industry, commerce, and infrastructure, and to meet the 
demand for capital by various sectors of society. Last 
year, the group issued loans amounting to HK$ 16 billion 
to support local industry and HK$100 billion to help 
local residents buy housing units in installment pay- 
ments. The Bank of China Group has also actively 
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[Text] Beijing, March 17 (CNS)—Member of the 


trade this year but that it would be less than that of last 
year. 


—Foreign trade enterprises are lacking circulating cap 
ital and it will be difficult for them to get bank loans. 
There will also be a shortage of funds for the purchase 
of goods for export. 


demand from overseas markets. 


was planning to set up banks dealing with import- and 
export-related business. Such things would help meet 
this year's foreign trade target. 


Mr. Wei, who is now director of a research p 
reform of the Chinese foreign trade system, sai t 
most difficult period for reform of the foreign trade 
system had now gone. Difficulties now facing China 
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CPPCC Holds Third Plenary Meeting The best policy is to quit fantasizing, face the reality 
OW 1703115794 Beijing XINHUA Domestic Service in change attitude, and sincerely accept the CPC's pro- 
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and hold talks with the CPC as early as possible. He said: 

As long as we reach a consensus on reunification of the 
[By reporters Zou Aiguo (6760 1947 0948) and Jia § motherland, can we resolve any problems by negotia- 
Fenyong (6328 1164 0516)] tions. He hoped that Taiwan's Kuomintang would give 


[Text] Beijing, 16 Mar (XINHUA)—The Second Session 
of the Eighth National Committee of the Chinese Peo- 
ple’s Political Consultative Conference [CPPCC] held its 
third plenary meeting at the Great Hall of the People this 
morning. Ten CPPCC members took the floor to give 
their views on the country’s major policies. 

Li Ruihuan, chairman of the CPPCC National Com- 
mittee, chaired today’s meeting 


Yang Rudai, Zhao Puchu, and An Zijie served as exec- 
utive chairmen at today’s meeting. Wen Jiabao, alternate 
member of the CPC Central Committee Political Bureau 
and member of the Secretariat; State Councillor Peng 
Peiyun; and comrades in charge of ministries and com- 
missions under the State Council took part in today's 
meeting. 

CPPCC member Fang Rongxin was the first to take the 
floor. On behalf of the Chinese Peasants and Workers 
Democratic Party, he called for stepping up efforts to 
carry out the population work to keep up with the 
development of the socialist market economy. He 
pointed out: To keep up with the development of the 
situation, we must resolve the population issue, and 
reform provides the fundamental solution. We must 
continue to uphold the target responsibility system in 
managing the population, strengthen grass-roots and 
basic construction in population management, perfect 
the population management network of rural townships 
and villages and urban neighborhood committees; and 
adopt different methods to improve the quality of our 
population to ensure long-term steady economic devel- 
opment. 


Member Zhu Guangya spoke on behalf of the China 
Association for Science and Technology, appealing to 
entire society to truly respect science. He said: According 
to survey, the phenomena of failure to respect science 
and talented personnel has become a factor obstructing 
the healthy development of socialist market economy 
and the building of spiritual civilization. This must 
arouse close attention of entire society and leading 
departments at all levels. He hoped that China's legal 
system would depend on and respect science, provide 
legal guarantee for scientists and technicians who publi- 
cize science, and popularize scientific knowledge, and 
bring fake and shoddy products and false advertisements 
into light so as to further develop the social trend of 
“respecting knowledge and professionally trained per- 
sonnel.” 


On behalf of the Central Committee of the Revolu- 
tionary Committee of the Chinese Kuomintang. member 
Li Ganliu offered a suggestion to Taiwan's Kuomintang: 


On behalf of the Central Committee of the China Dem- 
ocratic League, member Jiang Jingbo spoke on strength- 
the role of democratic parties in socialist democratic 


| 
| 


Weichang, Hu Sheng, Qian Zhengying, Ding Guangxun, 
Dong Yinchu, and Sun Fuling attended the plenary 
meeting. 


CPPCC Members Discuss Amending Constitution 


OW 1803011394 Beijing XINHUA Domestic Service in 
Chinese 0849 GMT 16 Mar 94 


[Text] Beijing, 16 Mar (XINHUA)—This afternoon, 
committee members to the Second Session of the Eighth 
National Committee of the Chinese People's Political 
Consultative Conference [CPPCC] held group discus- 
sions to deliberate the “(Proposed Draft Amendment 
for) the CPPCC Constitution.” The participants held: 
The amendment further specifies the CPPCC’s nature, 
position, and role in state politics, thereby specifically 
stipulating the CPPCC’'s key functions, and designates 
the principal content, format, and procedure for political 
consuliation and democratic supervision. It has impor- 
tance significance for regulating and enhancing political 
consultative tasks. 


Committee members held: Adding clauses to the general 
provisions on the CPPCC's tasks—including “political 
consultation means that we hold consultation before 
making major decisions on general and specific state and 


— and work performance of state organs and 
personnel” —is a new experience we have learned from 
enhancing China's socialist democracy and people's 
political consultation in the past i 0-odd years. Such new 


participate . 
affairs” to the key functions of political consultations 
and democratic supervision, members maintained: 
Apart from being an organization conducting coopera- 
tion and consultations with the CPC and various demo- 
cratic parties, the CPPCC is also an importani organiza- 
tion for various mass organizations, representatives of 
all nationalities, and persons from various circles who 
have participated in the CPPCC, to conduct consulta- 
tions and discussions of important problems concerning 
the state's general policies and principles as well as the 
life of people, and to exercise democratic supervision 


NATIONAL AFFAIRS 3 


rr 


57? 8 


i 
100 
it, 
Hal 


r 
1 
| 
6 


GMT 18 Mar 94 


M NATIONAL AFFAIRS 


In terms of law, the SAR should uphold the spirit of lofty 
fair legislation to boost the confidence of investors, and 
the most important thing in this regard 1s to protect 
private properties and human rights. he sand. 

and economic stability, adopt a simpie taxation system 
and build infrastructural projects to attract investors, he 
said. 

It is imperative to follow the duty-free policy to facilitate 
free flow of funds and goods, free investors and busi- 
nessmen of unnecessary wornes. and avoid procedures 
and overheads caused by varsous control measures such 
as foreign exchange control. he said. 


costs and sell units to low-income residents, and 
services. 

Hong Kong and the mainiand should expand exchanges. 
trade and cooperation, he said. 


CPPCC Committee Draft 
Standing Approves 


OW 1803092394 Beijing XINHUA in English 0819 
GMT 18 Mar 94 


{Text} Beying, March 18 (XINHUA)}—The Standing 
Committee of the Eighth National Committee of the 
Chinese People’s Political Consultative Conference 
(CPPCC) approved draft resolutions and lists of cand)- 
dates for some new CPPCC leaders at its sixth meeting 
held here this morning. 


The resolutions and the lists for candidates for vice- 
chairmen, Standing Committee members and secretary- 
general of CPPCC National Committee will de put to a 
vote at the closing meeting of the second session of the 
CPPCC National Committee tomorrow. 
Li Ruihuan, chairman of the CPPCC National Com- 
mittee, presided over today’s meeting. Vice-Chairman 
Wang Zhaoguo bnefed participants on discussions of the 
CPPCC National Committee members. 


He said that the members basically approved the draft 
amendment of the Constitution of the CPPCC and 
proposed some revisions on it. The members expressed 
satisfaction about all draft resolutions. 


Wang said that the members expressed their apprecia- 
tion of the government work report delivered by Chinese 
Premier Li Peng to the current session of the National 
People’s Congress, saying it sums up last year's achieve- 
ments and expenence and outlines this year’s principles 
and work. 

The CPPCC members also raised some suggestions on 


campaign. agnculture and social ethical progress. 


of the second session of the CPPCC National Commuttee 
and a draft resolution on the work report of the standing 
committee of the CPPCC National Committee 


Al today’s mecting participants also cxamined and 
approved a report by the subcommittee for handling 
proposals of the CPPCC National Committee on exam- 
mation of the proposals rarsed by the current session of 
the CPPCC National Committee 


CPPCC Members Call Attention to Agricultere 


OW 1803092694 Being XINHUA in English 0843 
GMT 18 Mar 94 


[Text] Beying March 18 (XINHUA)}—Some members 
of the Eg, National Committee of the Chinese Peo- 
pes Political Consultative Conference (CPPCC) called 
growing area, and stabilizing grain price. 


Speaking at the ongoing session of the CPPCC National 
Committee. Li Yongchang. vice-chairman of the Shan- 
dong Provincial Committee of the Jiu San Society, said 
that grain crops should account for 70 percent of the 
total acreage and at least for 65 percent so as to ensure 


growth of grain output. 
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[Text] Beijing. March 18 (XINHU4A}—China should bid 2 SOS es ae, Ege 
e 


to host more international sports meets n an atiempt to 
promote its economic growth and prospenty. a Hong 
People’s Political Consultative Conference (CPPCC) 


Kong member of the Natoonal Commuters of the Chinese 
sand today 
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bara bad heer reicased from its former rode as femanceer 
of dhe gowernament deen “ht ss durung brs governorshap 
that the central authorvturs made the decrwoe that the 
centre) bank would be mo longer respoesite for cowermng 
defect of owerdrawal of state coffers.” Geputy governor 
of the People’s Bank of Choma Zhou Zhengpeg told 
reporters at a news comference af the om-goeng Nateonal 
People s Congress 


Mr Zhow also Gefended the went: 
program. He sand the reforms “effectively boosted 2 
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[Text] In mid-March, Chinese and U.S. leaders carried 
out a face-to-face struggle in Beijing on the human rights 
issue and the most-favored-nation [MFN] issue. In 
response to U.S. Secretary of State Christopher's 
demand that China must make marked improvement in 
the field of human rights in order to meet the require- 
ments set forth by President Clinton for extending 
China’s MFN status, Chinese Vice Premier and Foreign 
Minister Qian Qichen, Premier Li Peng, and President 
Jiang Zemin all explicitly indicated that China resolutely 
opposes the linkage of the human rights issue with MFN. 
“China and the United States can discuss their differ- 
ences on the human rights issue on the basis of equality 
in order to increase mutual understanding, and no one 
should exert pressure on the other. China will never 
accept the U.S. viewpoint on human rights. If the United 
States rescinds China’s MFN status, China will not be 
the only victim, and the losses incurred by the United 
States will not be less serious than those by China. China 
mainly relies on its domestic market, and has a strong 
ability of self-reliance. The United States will I[]se a 
huge market. It is hoped that the United States will 
properly handle this matter.” At the same time, China 
also detained dissidents such as Wei Jingsheng and 
Wang Dan for a short time before Christopher's arrival. 
and “invited” them out of Beijing in order to prevent the 
reoccurrence of private meetings between U.S. officials 
and Chinese dissidents. 


This time, China’s tough attitude on the human rights 
issue has deeply perplexed some people overseas. If the 
United States also responds in a tough manner and flatly 
denies China’s MFN trading status, would both sides 
suffer losses? This would certainly cause losses to Hong 
Kong. Did China actually consider these consequences? 


According to sources in Beijing, the Chinese leaders were 
not prompted by a sudden impulse to adopt a tough 
attitude and decide not to stoop to compromise; instead, 
their response to the U.S. demand was based on careful 
consideration, and their decision was made after they 
weighed all the advantages and disadvantages. The crit- 
ical factor was a secret meeting between a senior Amer- 
ican official and Wei Jingsheng. 


In February, the United States sent Assistant Secretary 
of State Shattuck to visit Beijing in order to make 
arrangements for Christopher's visit. This was an official 
visit, and Shattuck should have respected diplomatic 
protocol and arranged his schedule and itinerary in 
coordination with his host. However, Shattuck privately 
met with Wei Jingsheng and other dissidents without 
notifying the Chinese Government and consulted the 
dissidents about whether China's MFN status should be 
maintained. Some of the dissidents demanded that the 
United States rescind China’s MFN status, while others 
asked to meet with Christopher. China lodged a protest 
about this event with the United States, but the U.S. side 
insisted that its diplomats had the right to meet foreign 
citizens as they liked. In these circumstances, the Chi- 
nese public security authorities summoned Wei Jing- 
sheng and other dissidents in early March, and the 
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purpose was to give a message to the U.S. authorities and 
Christopher, who would visit China in mid-March, that 
China was not weak or easy to bully and they must not 
think that China would kowtow to the United States on 
the human rights issue in order to keep its MFN status. 


In view of the action taken by the Chinese public security 
authorities, it was likely that the United States would 
once again threaten to rescind China’s MFN status, but 
China was determined to stand firm and not yield. 
Through its propaganda organs (primarily the left-wing 
newspapers in Hong Kong), China explicitly indicated: 
“A country must safeguard its sovereignty and security 
and guarantee that there is no interference in its internal 
affairs. Foreign countries must not be allowed to support 
the trouble-making activities of domestic political dissi- 
dents. Moreover, Wei Jingsheng remains a convict on 
parole, who must abide by the parole rules. If he violates 
these rules, the Chinese public security authorities cer- 
tainly have the right to summon him and give warnings 
to him in accordance with the law. The United States 
tried to interfere in China’s law-enforcement procedures 
and parole rules, and such behavior violated interna- 
tional law.” 


Furthermore, when meeting with Christopher, Qian 
Qichen blamed Shattuck for “disregarding China's laws 
and taking actions of interfering in China's internal 
affairs” without naming him. Qian said that this “deeply 
disappointed China.” Jiang Zemin also criticized the 
U.S. official without naming him when talking with 
Christopher bv saying that, in the United States, some 
people did not really care about the rights, interests, and 
well-being of the vast number of Chinese people; instead, 
they were only concerned about a very small number of 
people who attempt to subvert the Chinese Government 
and undermine China's stability. This is in fact a polit- 
ical and legal issue rather than a human rights issue.” 
The remarks uttered by Qian and Jiang made people 
realize more clearly the essence of the United States’ 
“human rights” diplomacy. 


According to the sources, although China gave the 
United States a message that it would not yield on the 
human rights issue in order to keep its MFN trading 
status, this did not mean that China does not care about 
the continuation of MFN status. Instead, according to 
their assessment of the current domestic and interna- 
tional situation, the Chinese authorities thought that the 
United States would not recklessly rescind China’s MFN 
status. 


According to WAISHI DONGTAI [TRENDS IN FOR- 
EIGN AFFAIRS}, an internal newsletter distributed to 
those cadres engaged in foreign affairs, shortly before 
Christopher's visit to China, a Chinese diplomat gave a 
speech at a seminar in the CPC Central Party School and 
reviewed the Sino-U.S. struggle over the MFN issue in 
the past. He said: “Not only in China, but also in the 
international community, a great deal of research has 
been done on this issue, and all of the researchers 
reached a common conclusion: MFN status must still be 
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given to China, because the national strength of the 
United States has substantially declined, and it needs 
economic cooperation with other countries. On many 
international issues, the United States can no longer 
impose its own ideas on its Western allies. For example, 
in Bosnia and Somalia, the United States ran into snags 
again and again; even when dealing with affairs in Haiti 
and the Philippines, the Unites States can no longer 
continue its club- wielding policy.” The diplomat said: 
First, the recent spy scandal caused a rift in U.S.-Russian 
relations, and Russia stopped following every instruction 
dictated by the United States due to domestic pressures; 
second, there have recently been trade frictions between 
the United States and Japan, and Japan has seen rising 
domestic demand for trade equality, even though the 
United States is using “Super 301“ as a heavy weapon to 
ſorce Japan to open its market; third, Clinton himself has 
been seriously plagued by the ““Whitewatergate affair,” 
and people are watching to see whether he will be forced 
to step down like Nixon in the “Watergate incident.” 
Therefore, some people are saying that Clinton is being 
besieged on three sides. If he decides to discontinue 
China’s MFN status, he will certainly be facing opposi- 
tion from U.S. business circles and will then be 
“besieged on four sides.” 


On the other hand, through reform and opening over 15 
years, China’s economy is continuously, rapidly, and 
stably developing. It primarily relies on its domestic 
market and has a strong ability of self-reliance. It will be 
able to withstand the impact of the discontinuation of its 
MFN trading status in the United States. Moreover, 
China may join GATT within the year, and, if this comes 
to pass, MFN will no longer be an issue. Even if the 
United States does not extend China's MFN status, 
China will not have to endure the unfavorable effects for 
a very long time. 


The comprehensive analysis shows that both the 
domestic and international situations are favorable to 
China, and China does not have to soften its principle 
and position on the human rights issue for the sake of 
maintaining MFN trading status. Of course, a compro- 
mise may still be made on some minor issues so that the 
other side may find it easier to save face, and this will 
help solve the problem in the end. 


All this shows that the Chinese authorities had made 
good preparations when facing the U.S. challenge this 
time, and they had full confidence in the final results of 
their plan. 


The sources also said: Although China is opposed to 
linking human rights with MFN, and the differences 
between the two sides over their approaches to human 
rights were not narrowed, China still expressed its under- 
standing of the U.S. Government's situation, in which it 
must give a report on the number of political prisoners to 
the U.S. Congress. Therefore, without giving up its 
principles, the Chinese side also made certain conces- 
sions in order to make it easier for the Clinton adminis- 
tration to save face. Before leaving Beijing, Christopher 
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said at his news conference that China gave him detailed 
information about 235 prisoners and agreed to provide 
information about another 106 Tibetan prisoners in the 
near future. China also agreed to continue discussions 
with the International Red Cross about visiting Chinese 
prisons, and, for the first time, China expressed its 
willingness to discuss putting an end to its practice of 
jamming VOA broadcasts to China with the U.S. side. 
The five- point cooperation agreement reached by the 
two sides during his visit to China also include a state- 
ment signed by the two sides on “the memorandum on 
products made with prison labor.” 


China also decided to send a trade delegation, the largest 
one in the past 15 years, to the United States in April to 
seek U.S. investment for nearly 800 industrial and 
agricultural projects. 

The Chinese side maintained that, if Sino-U.S. economic 
and trade relations can be freed from the interference of 
the human rights issue, not only China will benefit, but 
U.S. economic circles will also meet a rare historic 
opportunity for developing economic and trade cooper- 
ation with China. 


Security Ministry Announces 1993 Crime Figures 
HK1703141194 Beijing FAZHI RIBAO in Chinese 23 
Feb 94 pl 


[Report by Gong Xin (7895 2450): “The Ministry of 
Public Security Issues a Circular on China's Criminal 
Cases in 1993"] 


[Text] A spokesman of the Ministry of Public Security 
has revealed that, in 1993, the Chinese public security 
organs handled 1.617 million criminal cases and cracked 
1.212 million which occurred in the same year, up by 2.2 
and 12.3 percent over the 1992 figure. Meanwhile, over 
290,000 cases which had occurred before 1993 were also 
solved in that year. This serves to show that the public 
security organs have enhanced their case-cracking 
capacity and have increased the intensity of their 
struggle against crimes. 


Among the 1.61 million criminal cases handled by public 
security organs across the country in 1993, 539,000 were 
major and serious ones, representing an 18-percent 
increase over 1992. Of all the major and serious cases, 
302,000 robbery cases involved an amount of 2,000 yuan 
and above, a 20.2-percent increase over the 1992 figure 
and accounting for 60 percent of all major cases. More- 
over, a 23.4- percent increase has been registered in the 
number of major criminal cases cracked by public secu- 
rity organs which occurred in the same year, bringing the 
number up to 370,000. 


The spokesman has also pointed out that the present 
security situation remains grim in a handful of cities and 
counties, where murders, robberies, and “highway and 
railway lootings are happening all the time. The masses 
in those areas have vehemently condemned the practice. 
In view of such a situation, the Ministry of Public 
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Security has called on public security organs in all 
localities to strike more relentless blows at crime and pay 
special attention to rectifying the social order of prob- 
lem-ridden areas. 


Mainland, Hong Kong Police Cooperate on 
Organized Crime 

HK1703145194 Beijing ZHONGGUO XINWEN SHE 
in English 1140 GMT 17 Mar 94 


[Text] Shanghai, March 17 (CNS)—Officials in charge of 
public security departments in Il provinces, municipal- 
ities and autonomous regions including Beijing, Tianjin, 

Liaoning and Shanghai gathered in Shanghai to discuss 
with representatives from the Hong Kong police force to 
discuss the fight against organized crime committed by 
black societies. 

The meeting was held amid the budding of some Hong 
Kong underground groups in the Mainland where they 
commit various kinds of crime posing hazards to social 
order both in the Mainland and in the territory. 

A representative from the Hong Kong police gave details 
on the illegal groups operating in the territory as well as 
on measures adopted by the Hong Kong police to 
counter the groups. The Mainland police officers elabo- 
rated on the infiltration of illegal organizations into the 
Mainland for various kinds of crime and they gave an 
account of the measures being taken against such groups. 


Participants at the meeting believed that the strength- 
ening of cooperation between the police in the Mainland 
and in Hong Kong was a necessity for the prevention of 
crime in the two places. 


Director of the Criminal Investigation Bureau of the 
Ministry of Public Security Mr. Zhuo Feng stressed that 
underground forces from outside the country's borders 
were in no way given shelter in the Mainland. All 
members of illegal groups were harshly punished in 
accordance with the law once they were found guilty of 
committing crimes inside the Mainland. 

A Hong Kong police officer -aid that he hoped police in 
the two places would further boost their cooperation in 
fighting against organized crime related to the Mainland 
and Hong Kong in order to put a halt to the mush- 
rooming of underground forces with the aim of safe- 
guarding prosperity and stability in the two places. 


Officials Comments on Trial of Detained Hong 
Kong Journalist 

HK 1803113194 Hong Kong MING PAO in Chinese 18 
Mar 94 p A2 


[By staff correspondent Wang Chien (3769 0494): “Bei- 
jing Discloses for First Time That the Case of MING 
PAO Reporter Xi Yang Will Be Concluded Soon“ 


[Text] At a briefing on the case of MING PAO corre- 
spondent Xi Yang, Zhu Mingshan, vice president of the 
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PRC Supreme People’s Court, told Hong Kong and 
Macao deputies to the National People’s Congress 
[NPC] that Xi Yang is on trial and his case is expected to 
be concluded later this month or early next month. This 
is the first official announcement since Xi Yang was 
arrested and charged nearly six months ago where the 
authorities have disclosed that Xi Yang is being tried 
and that his case will be concluded soon. 


Zeng Decheng, a Hong Kong deputy to the NPC, said 
last night that yesterday afternoon, the NPC Secretariat 
arranged a meeting between Supreme Court Vice Presi- 
dent Zhu Mingshan and NPC deputies from Hong Kong. 


Zeng Decheng quoted Zhu Mingshan as saying: Xi Yang 
is now on trial at the Beijing Municipal Intermediate 
People’s Court on the charge of stealing state secrets. 
Since Tian Ye, vice director of the General Office of the 
Foreign Affairs Bureau of the People’s Bank of China 
and high-level state secrets are involved in the case, the 
hearing is not open to the public, and Xi Yang is not 
allowed to see his family or a representative of his 
employer. 


Zhu Mingshan said: The Beijing Municipal People’s 
Procuratorate Branch lodged an indictment on 14 
December 1993 against Xi Yang in the Beijing Munic- 
ipal Intermediate People’s Court. On 22 December, the 
court held a closed-door trial of Xi Yang. On 27 January 
this year, the Beijing Municipal Intermediate People's 
Court returned the case to the Beijing Municipal Peo- 
ple’s Procuratorate Branch, requesting additional infor- 
mation. According to PRC “Criminal Proceedings,” the 
procuratorate must supply the requested information 
within one month. On 22 February this year, the Beijing 
Municipal People’s Procuratorate Branch supplied the 
Beijing Municipal Intermediate People's Court with the 
additional information and the trial resumed. 


Zeng Decheng said that according to the provisions, the 
court hearing should only last one month, and, in any 
case, no more than one and a half months. Therefore, Xi 
Yang's case will be concluded at the end of this month or 
by early April at the latest. 


Zeng Decheng said: When Hong Kong NPC deputies 
inquired of Zhu Mingshan about proof of evidence in Xi 
Yang's case, Zhu Mingshan said the establishment of a 
case did not require harmful effects of a criminal act; the 
intention to do such harm would suffice. He termed it 
criminal intention. 


Zhu Mingshan further claimed that there is a written 
record which shows Xi Yang declined to hire a lawyer. 
He also said Xi Yang had met his family earlier. Zeng 
Decheng said that so far there was no evidence to show 
that Xi Yang had been denied his due rights, and Hong 
Kong NPC deputies handed Zhu Mingshan a letter from 
the Hong Kong Journalists Association requesting 
lenient treatment to Xi Yang. He emphasized that as a 
Hong Kong NPC deputy, he hoped the mainland author- 
ities would try Xi Yang's case strictly in accordance with 
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the due process of law, saying that the fairness of the trial 
depends on the final verdict. 


On the other hand, CPPCC delegate Xu Simin yesterday 
quoted a personal friend of his from the PRC Ministry of 
Justice as saying the week previously: Xi Yang went 
through his first trial hearing in the middle of last month 
and sentence is expected any time soon. Initial signs 
indicate that Xi Yang will receive a suspended jail term 
of one to two years, and he can return to Hong Kong 
shortly afterward with a bond provided by his family or 
his employer. 


Xu Ximing qouted concerned personnel as saying that 
during the trial Yang was found to have broken Chinese 
law. However, since he made the mistake while covering 
events and not in the context of any intelligence work, 
Xu would very likely receive a light sentence. Xu Ximing 
said that if Xi Yang received a heavy sentence, he would 
appeal to the Higher People’s Court and request permis- 
sion to be present at the appeal hearing. 


CPPCC delegate Luo Hsiang-kuo also said during the 
session that he had, in a personal capacity, announced to 
the conference this Tuesday that he hoped the Ministry 
of Justice would treat Xi Yang with leniency and would 
reveal details of the whole matter to the public. He said 
he would try to bring up the matter in a panel discussion. 
However, the conference did not allow him to discuss 
this matter at the panel meeting for the reason that this 
was an individual matter. 


A MING PAO spokesman said that he did not know 
about the latest developments in Xi Yang's trial. MING 
PAO would contact the departments concerned today to 
get updates on the situation. The spokesman reiterated 
his hope that the Chinese authorities would treat Xi 
Yang with leniency. 


—- To Control Hunting Guns Take Effect 
ar 


HK1803113694 Beijing NONGMIN RIBAO in Chinese 
3 Mar 94 p 3 


[By Li Qingsong (2621 7230 2646) and Wang Wei (3769 
0251): “Law Drawn Up for the Management of Hunting 
Guns”] 


[Text] With the approval of the State Council and the 
promulgation of the order by the Ministry of Forestry 
and the Ministry of Public Security, the “Procedures of 
the PRC for the Management of Hunting Guns” have 
come into force as of | March 1994. 


After the founding of new China, in order to protect 
wildlife in keeping with the relevant state provisions, the 
Ministry of Forestry, along with the Ministry of Public 
Security and the other relevant departments, have grad- 
ually tightened management on the production, sale, and 
use of hunting guns, thus promoting the development of 
undertakings to protect wildlife. 
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Being a special product, hunting guns can inflict casual- 
ties, however. There is not an accurate statistical figure 
on the number of hunting guns across the country, but 
the actual number of hunting guns in the hands of the 
people is quite considerable. Data from the public secu- 
rity departments show there are well over 300,000 
hunting guns in Hunan Province and approximately 
110,000 in Hainan Province. The management of guns 
used for hunting involves a wide range of issues and is 
very difficult. This, plus the lack of perfect rules and 
regulations to manage hunting guns in the past, has led to 
many problems in the production, sale, and use of these 
guns. There have been frequent cases of wanton killing 
and hunting of wildlife involving hunting guns. In 1989, 
the Dongfanghong Forestry Bureau in Heilongjiang 
Province killed a male northwestern Chinese tiger with a 
refitted hunting gun. In the same year, Gao Guanghua 
and three other peasants from Mayingzi township in 
Luanping County, Hebei Province, killed a leopard with 
hunting guns in Beijing's Miyun County. 


After conducting extensive investigation and study, the 
Ministry of Forestry and the Ministry of Public Security 
jointly drafted and formulated the “Procedures of the 
PRC for the Management of Hunting Guns.” The pro- 
mulgation and implementation of these procedures indi- 
cate that China has begun the process of institutional- 
izing the management of hunting guns. The procedures 
have great significance for the normal production, sale, 
and use of hunting guns and for preventing their use in 
illegal and criminal activities, for protecting wild life 
resources, and for safeguarding public order. 


Report on Leaders’ Activities 4-16 Mar 
OW 1803093594 


{Editorial Report] PRC media carried the following 
reports on PRC leadership activities from 4 March 
through 16 March. The source is noted in parentheses 
after each report. 


Jiang Zemin, Chen Yun, Others Condole Liu Ningyi's 
Death— The remains of Liu Ningyi, late vice chairman 
of the Standing Committee of the Third National Peo- 
ple’s Congress, was cremated in Beijing on 4 March. Hu 
Jintao, Wei Jianxing, Ren Jianxin, Ni Zhifu, Wang 
Guangying, and Zhao Puchu paid homage to his remains 
at the Babaoshan Cemetery for Revolutionaries. Jiang 
Zemin, Chen Yun, Qiao Shi, Li Ruihuan, Liu Huaqing. 
Rong Yiren, Li Tieying, Wei Jianxin, Bo Yibo, Song 
Rengiong, and Song Jian expressed their condolences to 
Liu Ningyi’s family after his death. (Beijing XINHUA 
Domestic Service in Chinese 0839 GMT 4 Mar 94) 


Li Lanqing Greets Forum on Political Education for 
Students—A forum on the first publication of SHI SHI 
(CURRENT EVENTS] magazine and education in cur- 
rent events and policies for middle school students was 
held on 4 March. Vice Premier Li Lanqing cabled a 
message to the forum. He hoped that leaders at all levels 
and educational workers will pay more attention to and 
constantly improve the political class at schools, and 
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intensify education in national conditions, with the 
focus on current events, policies, and situations, to the 
large number of students, so as to make contributions to 
cultivating more conscious workers for the socialist 
cause.” (Beijing XINHUA Domestic Service in Chinese 
1217 GMT 4 Mar 94) 


Li Ruihuan Addresses CPPCC Meeting—The fifth 
Standing Committee meeting of the Eighth National 
Committee of the Chinese People’s Political Consulta- 
tive Conference [CPPCC] closed in Beijing on 5 March. 
Chairman Li Ruihuan spoke at the meeting which was 
chaired by Vice Chairman Ye Xuanping. Also attending 
today’s meeting were Vice Chairmen Wu Xueqian, Yang 
Rudai, Wang Zhaoguo, and others. (Beijing XINHUA 
Domestic Service in Chinese 1248 GMT 5 Mar 94) 


Jiang Zemin, Li Peng, Others Inscribe for Heroic Sol- 
dier—Many state and military leaders recently wrote 
inscriptions for heroic soldier Xu Honggang. Jiang 
Zemin's inscription reads: “Learn from Comrade Xu 
Honggang.” Li Peng's message says: Learn from Com- 
rade Xu Honggang, a Heroic Soldier Who Takes up the 
Cudgels for a Just Cause and Defies Brute Force.” Liu 
Huaqing's inscription says: Serve as a Good Soldier of 
the Party and the People, with Comrade Xu Honggang as 
the Example.” Zhang Zhen inscribed: “Learn from Com- 
rade Xu Honggang and Carry Forward the Fine Tradi- 
tions of the Red Army.” (Beijing XINHUA Domestic 
Service in Chinese 0209 GMT 6 Mar 94) 


Li Lanqing Meets Women’s Representatives—Vice Pre- 
mier Li Lanqing met with some members of a national 
model workers report group at Zhongnanhai in the 
afternoon of 8 March. Li Lanqing extended his congrat- 
ulations and respects to them. He said: “As the repre- 
sentatives of outstanding Chinese women, you have 
made remarkable contributions to your work posts. 1 
hope you will make persistent efforts to continue car- 
rying forward your fine character and work style.” He 
also inquired in detail about their work and their life. 
(Beijing Central Television Program One Network in 
Mandarin 1100 GMT 8 Mar 94) 


Li Lanqing Meets Hong Kong Entrepreneur Vice Pre- 
mier Li Langing met Hu Yingxiang, member of the 
National Committee of the Chinese People’s Political 
Consultative Conference and general manager of the 
Hehe Group of Hong Kong, and his party of four at 
Zhongnanhai on 9 March. Li Lanqing said during the 
meeting: “China is constantly deepening reforms, 
opening itself wider and wider to the outside world, and 
improving its investment environment. We are stepping 
up the training of personnel of all specialties necessary to 
the establishment of a socialist market economic struc- 
ture.” Hu Yingxiang briefed Li on the business of the 
Hehe Group. Wan Shaofen, deputy director of the Cen- 
tral United Front Work Department, was present at the 
meeting. (Beijing XINHUA Domestic Service in Chi- 
nese 0837 GMT 9 Mar 94) 
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Wu Bangguo Meets Model Worker Wu Bangguo, 
member of the CPC Central Committee Political Bureau 
and secretary of the Shanghai Municipal CPC Com- 
mittee, and Shanghai Mayor Huang Ju received model 
worker Bao Qifan on 9 March. Wu Bangguo called on the 
people in Shanghai to learn from Bao Qifan’s socialist 
pioneering spirit. (Shanghai People’s Radio Network in 
Mandarin 2300 GMT 9 Mar 94) 


Jiang Zemin Inscribes Titles of Books on Wang Zhen—A 
forum on the publication of documentary, pictorial, and 
commemorative specials respectively entitled “General 
Wang Then.“ Wang Zhen,” and “Comrade Wang 

Zhen—A Model of Respecting Teachers and Valuing 
Education” was held in Beijing on 12 March. Jiang 
Zemin inscribed all these titles. Li Langing, member of 
the CPC Central Committee Political Bureau and vice 
premier, wrote a preface for the commemorative special 
“Comrade Wang Zhen—A Model of Respecting 
Teachers and Valuing Education.” Attending the forum 
were Li Langing, Li Tieying, Song Rengiong, Lei Jie- 
qiong. Tomur Dawamat, and others. (Beijing XINHUA 
Domestic Service in Chinese 1054 GMT 12 Mar 94) 


Zhang Zhen, Other PLA Generals Plant Trees in Bei- 
jing—Fifty- seven general-grade officers from the Cen- 
tral Military Commission, the three People’s Liberation 
Army [PLA] general departments, and major PLA and 
armed police units in Beijing took part in planting trees 
in Beijing's suburbs on 12 March. They included Zhang 
Zhen, vice chairman of the Central Military Commis- 
sion; and Chi Haotian, Zhang Wannian, Yu Yongbo and 
Fu Quanyou, members of the Central Military Commis- 
sion. It is Tree-Planting Day today. The all- people's 
voluntary tree-planting campaign, initiated by Comrade 
Deng Xiaoping, has entered its 13th year. According to 
information from the department concerned, the PLA 
has planted more than 400 million trees over the last 
decade or so. “On the PLA’s achievements in this regard, 
Fu Quanyou, who is also director of the General Logis- 
tics Department and chairman of the All-Army Greening 
Committee, said happily that the greening work is an 
important task to benefit future generations, and cov- 
ering the country with trees is the common aspiration of 
all PLA officers and men.” (Beijing XINHUA Domestic 
Service in Chinese 0959 GMT 12 Mar 94) 


Liu Huaging, Zou Jiahua, Song Jian Write Inscrip- 
tions—“The China National Defense Scientific and 
Technological Information Center entered its 35th year 
of glorious service today. Liu Huaging, member of the 
Standing Committee of the CPC Central Committee 
Political Bureau and vice chairman of the Central Mili- 
tary Commission, wrote an inscription to greet its anni- 
versary—'‘Step up scientific and technological intelli- 
gence work to serve the modernization of national 
defense.’ Vice premier Zou Jiahua and state councillor 
Song Jian also wrote inscriptions for the occasion.” 
(Beijing XINHUA Domestic Service in Chinese 1348 
GMT 14 Mar 94) 


42 NATIONAL AFFAIRS 


Jiang Zemin, Li Peng, Others Watch Modern Drama— 
“Jiang Zemin, General Secretary of the CPC Central 
Committee and State President, and Premier Li Peng 
called on the literary and art workers and watched a 
modern drama Ga La Alley“ at the People’s Art The- 
ater in Beijing in the evening of 15 March. They were 
accompanied by Ding Guangen, Li Tieying, and Chen 
Xitong in watching the performance.” Jiang Zemin and 
Li Peng met with the playwright and the director, as well 
as the actors and actresses, of the drama. Jiang Zemin 
said: “Literature and art should strive to reflect reality, 
the rich and colorful life and the main trend of the 
present times. I hope that you will make persistent 
efforts to create more literary and art works with realistic 
themes.” Li Peng said: “I was moved by the drama. The 
people’s government should perform more deeds for the 
people.” (Beijing XINHUA Domestic Service in Chinese 
1452 GMT 15 Mar 94) 


Wu Bangguo, Huang Ju Send Gifts to Well-Known 
Painter—A centennial birthday party was held in 
Shanghai on 16 March for Liu Haisu, a well-known fine 
art educator and painter. While Wu Bangguo, secretary 
of Shanghai Municipal CPC Committee, and Shanghai 
mayor Huang Ju are attending the Second Sessions of the 
Eighth National People’s Congress and the Eighth 
National Committee of the Chinese People’s Political 
Consultative Conference in Beijing, they have asked 
Shanghai deputy party secretary Chen Zhili to forward 
their gifts to him. (Beijing XINHUA Domestic Service 
in Chinese 1009 GMT 16 Mar 94) 


Economic & Agricultural 


Finance Minister Views ‘Headache’ of Growing 
Budget Deficit 


HK 1603103094 Hong Kong AFP in English 1001 GMT 
16 Mar 94 


[Text] Beijing, March 16 (AFP)}—China’s budget deficit, 
forecast to double in real terms this year to nearly 70 
billion yuan (eight billion dollars), will continue to grow 
in coming years, Finance Minister Liu Zhongli said 
Wednesday [16 March]. 


My personal view is that in the coming two or three 
years there will be an increase in the deficit,” Liu told 
journalists, but expressed confidence the Chinese 
authorities would be able to sell some 100 billion yuan in 
treasury bonds this year to cover the shortfall. Neverthe- 
less, he acknowledged the growing deficit was a “head- 
ache” for the government. 


In his budget speech to the National People’s Congress 
on Friday, Liu said the deficit would hit 66.9 billion 
yuan in 1994, with revenues and expenditures rising 7.7 
percent and 15 percent to 475.9 billion yuan and 542.9 
billion yuan respectively. The deficit is up from 20.5 
billion yuan last year, but Liu stressed the leap was partly 
due to a shift to international accounting methods under 
which income from debt is not included in total revenue 
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and debt servicing is removed from total expenditure. 
Based on the new methods, last year’s debt would have 
totalled about 30 billion yuan, he said. 


Liu said he believed this year’s treasury bonds would sell 
well, despite the lack of public enthusiasm for an issue of 
30 billion yuan in 1993. 


Blaming last year's problems on “financial disorder” in 
China, he said the situation now was “quite different,” 
while the terms of the bonds were more attractive and 
the distribution system more sophisticated. So although 
the figure of the treasury bonds issued this year is a little 
bit larger, it is entirely possible that distribution will be 
smooth,” he said, denying that individuals had been 
forced to buy them in 1993. 

Liu was unable to indicate why urban residents facing 
year-on- year cost of living rises of more than 20 percent 
should show interest in bonds fixed this year about one 
percent higher than the national rate of 13 percent. 


Li Peng Article on Vegetable Supply 
OW 1703044594 Beijing XINHUA Domestic Service in 
Chinese 2141 GMT 15 Mar 94 


[Article by Li Peng: “Implement the System of Mayor's 
Responsibility for Making the ‘Vegetable Basket’ Project 
a Success originally published in the 1994 issue No. 6 
of QIUSHI, Beijing XINHUA Domestic Service in Chi- 
nese at 0230 GMT on 16 March transmits a service 
message noting that the article is Li Peng's speech at the 
national vegetable basket. grain, cotton and edible oil 
work conference on 27 January 1994] 


[Text] Beijing, 16 Mar (XINHUA)—The party Central 
Committee and the State Council have always attached 
great importance to rural work and have adopted a series 
of measures to strengthen rural work in these years. The 
party Central Committee held a rural work conference in 
October 1993 and arranged for the 1994 rural work. 
Generally speaking, our present situation of agricultural 
production and market supply is good. We have rcaped 
bumper harvests for several consecutive years. In 1993, 
while only the outputs of cotton and sugar crops 
decreased, the outputs of grain, oil-bearing crops, meat, 
eggs, and aquatic products increased and the “vegetable 
basket” work yielded remarkable results. Total supply of 
farm products, particularly food, which suffered long 
shortages in the past, has become relatively ample. 
Particularly since the establishment of the special grain 
reserve system in 1990, the state has had a sizable 
amount of reserve grain in its hands. The governments at 
all levels have attached great importance to the “vegeta- 
ble basket” work in these years. The market supply of 
agricultural and sideline products is stable and big prob- 
lems are unlikely. The broad masses of the people in both 
urban and rural areas have personal experience of these 
achievements and are satisfied with them. 


However, despite such a good situation, since last 
November, some problems occurred in the supply of 
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grain, edible oil, and nonstaple food in some regions. 
Rice prices in some southern areas increased by a fairly 
large margin, and a trend of large increase in vegetable 
prices occurred in some large and medium cities. Then, 
the commodity price increases spread from these areas to 
many other areas across the country, caused a bigger 
reaction among urban residents, and attracted the great 
attention of the party Central Committee and State 
Council. We worked on these problems for a time, 
strengthened macroeconomic regulation and control, 
and marketed some state reserve grain. Excessive grain 
and edibie oil prices have dropped and the vegetable 
prices’ increasing trend has been curbed. Why these 
problems happened is a question which merits our 
pondering. There are many causes for these problems. In 
addition to objective causes, such as an unsound market 
system, I think that the biggest lesson we have learned is 
that our leaders at various levels lack a clear under- 
standing and experience in whether or not it remains 
necessary to exercise macroeconomic regulation and 
control under the new situation of relaxed price controls. 
The development of a socialist market economy does not 
mean the complete decontrol of commodity prices. Both 
our own and foreign experience prove that large com- 
modity price increases are detrimental to reform and 
development. This conference is held to unify our 
thinking and understanding, sum up experience and 
lessons, and take a further step to make the “vegetable 
basket” work and the grain, cotton and edible oil work 
meet the requirements of socialist market economic 
structure. 


1. Governments at all levels should be very much 
concerned about and pay attention to improving the 
people's living standards. 

In the economic work during the course of advancing to 
a modern, powerful socialist country, we should always 
pay attention to two major tasks—the task of feeding the 
people and the task of construction—and correctly 
handle the relationship between the two. Feeding the 
people means solving the people's livelihood problems, 
which is a major task that governments at all levels must 
perform well. We must unify our thinking and under- 
standing with this task in mind; strive to do good 
“vegetable basket,” grain, cotton, and edible oil work; 
and maintain a sufficient market supply and relatively 
stable prices. 


Our government is the people’s government, and the 
purpose of the people’s government is to wholeheartedly 
serve the people. To be concerned about the people's 
vital interests at all times is bound duty of our govern- 
ments at all levels. Grain, cotton, edible oil, and non- 
staple food are the basic necessities of the peoples 
livelihood. We used to say fuel wood, rice, edible oil, salt, 
soy sauce, vinegar, and tea were our seven daily neces- 
sities. Today, we should add vegetable as another neces- 
sity and as the top necessity. At present, the income of 
most of our people in both urban and rural areas is still 
quite low and their food expenses still account for a large 
proportion of their total consumption expenses. Under 


NATIONAL AFFAIRS 43 


such a situation, the prices of grain, edible oil, meat, 
vegetables, eggs, aquatic products, and other major food 
items have a direct bearing on the people’s consumption 
level. If food prices are too high, urban and rural 
residents will have to increase their basic living expenses 
and reduce other spendings, and their actual living 
standards will be affected. 


Our party and government are the representatives of the 
people’s interests. We should take constant improve- 
ment of the people’s living standards as the objective of 
all our work. Since we are elected by the people, we 
should protect their interests. A very important one of 
the three causes in the conduciveness to three causes” 
stressed by Comrade Deng Xiaoping is improving the 
people’s living standards [the other two are developing 
the productive forces of our socialist society and 
strengthening the overall capacity of our socialist 
country]. The governments at all levels should first strive 
to meet the basic needs of all the people, and then keep 
improving their living standards. Only after we solve 
well the problem concerning the people's livelihood 
which they are most concerned about, will they support 
us and listen to what the party and government say. The 
solution of the problems concerning the production and 
supply of vegetable, grain, cotton, and edible oil is 
indeed a very important matter and we must not treat it 
lightly. 


To correctly handle the relationship among reform, 
development, and stability is the principle which we 
must pursue to do good “vegetable basket,” grain, 
cotton, and edible oil work. To maintain social stability 
is the precondition for deepening reform and promoting 
development, while to do good “vegetable basket,” 
grain, cotton, and edible oil work is of great significance 
to maintaining social stability. This is a year in which we 
will take a major step in reform of economic structure. A 
smooth proceeding of the reform requires us to maintain 
social stability and reassure the people. A sharp com- 
modity price increase will make people worry, cause 
social instability, obstruct the smooth proceeding of 
reform, and affect the overall situation of ic 
development. While the broad masses of the people are 
the main force for reform, no reform can succeed 
without the es support. Of oli commodities, whet 
the people c uki * mot directly is the fluctuation of 
major food pric such a8 those of grain, edible oil 
meat, vegetable, eggs, milk, and aquatic products. We 
— gest efforts to — — 
the prices of grain, edible oil, and major nonstaple food 
so as to consolidate and enhance the current social 
situation of stability and unity. 


In deepening reform, we must simultaneously consider 
the interests of all strata in urban and rural areas. 
Reform conforms to the fundamental interests of the 
broad masses of the people, and they have indeed 
enjoyed huge practical benefits of reform in the last 
decade and more. However, a fact during the course of 
reform is that not every strata and everyone enjoys the 
same interest and benefit at the same time. For this 
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reason, we in our work should show special concern for 
those who have not yet become well-off, or even are still 
leading a quite difficult life. To further arouse the 
peasants’ enthusiasm for production, it is necessary to 
properly raise the purchase prices of grain and cotton, 
and the higher prices will benefit the peasants. However, 
higher prices of agricultural and sideline products will 
yield a certain impact on some low-income urban resi- 
dents, particularly the workers and staff members of 
those enterprises that have completely or partially sus- 
pended production, students of colleges and secondary 
vocational schools, retired personnel, and people in poor 
regions and disaster-stricken regions. Governments at all 
levels should take effective measures and make efforts to 
help the low-income people overcome difficulties in 
livelihood and ensure that their basic needs in life are 
met. 


2. Ensure an Ample Supply of Commodities and Build a 
Big Circulation Setup 

Developing production and enlivening circulation are 
basic conditions for maintaining an abundant supply of 
nonstaple food, grain, cotton, and edible oil in the 
market and for maintaining the relative stability of 
prices. Developing production constitutes the founda- 
tion for ensuring the supply of nonstaple food, grain, 
cotton, and edible oil. In other words, vegetable plots are 
the guarantee for filled shopping bags. Due to the 
restraints of natural conditions, it is impossible for a 
given locality to be self-sufficient in everything. Locali- 
ties, large and medium-sized cities in particular, must 
foster the idea of large-scale production. They should— 
while increasing the necessary capacity for self- 
sufficiency—develop regional cooperation, build pro- 
duction bases through coordinated efforts, and forge 
stable relations between production and marketing in 
order to ensure balanced market supply, make up short- 
falls in off seasons, and optimize the product-mix. We 
must not make the mistake of neglecting it all year round 
and starting panic buying everywhere when a shortfall in 
supply emerges, triggering price hikes in the market. 
Localities must set aside special funds for construction 
of nonstaple food, grain, cotton, and edible oil produc- 
tion bases, increase input, and speed up the pace of 
construction. Modern technology—including plastic 
sheeting, the use of straw compost to fertilize farmiand, 
sprinkling and trickle irrigation, mechanized hog and 
chicken farming, fish farming, manufacturing of com- 
pound feed, the use of solar energy, and introduction of 
fine strains from other regions or overseas—should be 
utilized in building the production bases. We should 
increase output, improve quality, reduce cost, and 
improve efficiency by way of technical progress. 


While working vigorously to develop production, we 
must establish a big commodity circulation setup and an 
operating mechanism promoting overall balance, free 
flow of goods, and flexible operation. Nationwide, the 
problem facing us today is not shortages but a lack of 
transport capacity to ship the goods to the marketing 
regions in a timely fashion, creating overstocking in 
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producing regions and shortages in marketing areas. 
Governments in all localities must attach importance to 
the construction of transportation, storage, preservation, 
and other basic circulation facilities to facilitate the 
shipment of vegetables from the south to the north, and 
grain from the north to the south and from the central 
regions to the west. We must truly ensure the free flow of 
commodities and closely link production regions with 
marketing regions. The Ministries of Agriculture and 
Internal Trade, and other relevant departments must 
continue their support for engineering projects related to 
the vegetable basket” with funds, and 
materials. Governments in all localities must take fur- 
ther steps to remove all kinds of obstacles to circulation 
and sternly crack down on gangsters and thugs in the 
transportation sector. Except for a small number of 
essential checkpoints approved by the provincial govern- 
ment, all other checkpoints must be dismantled. Railway 
and other transport departments must give priority to 
r 
cities must create conditions to attract out-of-town veg- 
etable growers to market their produce in the city by 
ensuring their safety and fair trade. 


3. Develop Agriculture and Sideline Product Markets, and 
Improve Market Administration 


To do a good job in the production and supply of 
nonstaple food, grain, and edible oil, it is necessary to 
pay attention to market construction and the establish- 
ment of a network which combines agricultural product 
markets, centered on wholesale markets, with retailers. 
This important experience was gained by some of the 
large and medium-sized cities which have achieved 
results in building “vegetable basket” projects in recent 
years. Today, China has a considerable number of 
wholesale markets that are playing a positive role. How- 
ever, the development of agricultural product markets 
still falls short of the needs of economic development 
and the people's livelihood. A lot remains to be done. 
Governments at all levels should upgrade, expand, or 
perfect the existing wholesale markets in a planned way 
and build a number of regional wholesale markets of 
agricultural products. The state plans to build several 
central-level wholesale markets for agricultural products 
in key producing regions and major cities in the next few 
years. We will try to build a network of wholesale 
markets composed of central, regional, and local whole- 
sale markets, and develop a uni nationwide market 
to bring about nationwide circulation of commodities. 


Under the conditions of decontrolled operations, gov- 
ernments at all levels must pay particular attention to 
market management. Lifting controls to enliven opera- 
tions does not mean washing our hands of the opera- 
tions. In terms of the characteristics of production and 
marke ng, agricultural products—sideline products in 
particular—involve considerable risks; on the other 
hand, they are essential, sensitive commodities in the 
market that have a direct impact on the people's liveli- 
hood. As such, they are unlikely to remain stable if left to 
the spontaneous regulation of the market alone. For this 
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reason, the more restrictions are lified to enliven the 
market, the greater efforts we should make to improve 
market administration. 


Lack of a standard system for market transactions, lack 
of market order, and assorted deceitful practices that are 
found in the marketplace—these are conspicuous prob- 
lems facing the agricultural product markets in many 
localities and in large and medium-sized cities. These 
harmful factors have severely affected normal trading in 
the market. We must adopt effective measures to solve 
them. We must sternly crack down on illegal elements 
who manipulate the market, speculate or jack up prices, 
produce or sell substandard or fake merchandise, entrap 
people or swindle them, or commit other illegal acts. We 
should cut down the intermediate links in the chain of 
circulation to the benefit of the producers and con- 
sumers. Industrial, commercial, public security, railway, 
and transportation departments must closely coordinate 
with each other to take concerted action and ensure a 
notable improvement in market order and maintain a 
good market order indefinitely. 


4. Put in Place Effective Means for Exercising 
Macrocconomic Regulation and Control 


The degree of maturity of the market economy is closely 
linked to macroeconomic regulation and control. A 
mature market economic system must have efficient 
ways to exercise macroeconomic regulation and control 
to meet the needs of economic development. It is entirely 
correct to lift price controls. Under no circumstances, 
however, should we let up macroeconomic regulation 
and control. In exercising macroeconomic regulation 
and control, we use chiefly economic and legal means, 
but that does not rule out administrative means when 
necessary. At present, the following three tasks should be 
grasped in the regulation and control of farm products in 
our country: 


First, it is necessary to establish a reserve system of 
grain, cotton, oil, meat, and sugar. Agricultural output is 
affected by whether and supply often goes up and down. 
It is therefore necessary to store up appropriate reserves 
to regulate supply and balance market supply and 
demands. The recent fluctuation in grain prices taught us 
this importance lesson: “With grain in our hands, our 
hearts will not panic.” It tells us how important it is to 
have grain reserves. Grain is a daily necessity and grain 
prices have a broad impact. A sharp nse in grain prices 
will lead to price rises in other commodities. When we 
have ample grain reserves, we will be able to stabilize 

prices. This time grain prices across the country were 
— down after the State Grain Reserve Administra- 
tion sold only a limited amount of grain. The central and 
local authorities should establish a reserve system of 
grain, cotton, oil, meat, and sugar with determination. 
More efforts should be made to improve the administra- 
tion and use of reserves. It is necessary to make a 
distinction between policy reserves, and operational and 
working reserves. 


NATIONAL AFFAIRS 45 


Second, it is necessary to establish a risk fund system for 
grain and sideline products. A decision in this regard was 
made at the Central Conference on Rural Work and the 
National Work Conference on the “V Basket 
last year. According to the decision, all the savings of 
central and locai authorities from the abolition o subsi- 
dies for grain, meat, and vegetables should be channeled 
to the grain and nonstaple food risk fund. Moreover, 
more capital should be raised from other sources to 
expand the system to an appropriate scale. The risk fund 
should serve as a mechanism and be used in a rollover 
cycle way so that it can grow continuously. The risk fund 
should be used mainly to stabilize prices and protect the 
producers’ interests. 

Third, it is necessary to establish a system of supervising 
and controlling agricultural and sideline product mar- 
kets, and to improve information networks for agricul- 
tural and sideline products. Good information can help 
promote production and set people’s minds at rest. 
Correct information can be used by the government as a 
scientific basis for enforcing effective macrocontrol. 
Since November last year, the sale price of grain and 
edible oil rose by a great extent in some locales and 
people rushed to purchase food products. One of the 
lessons we learned was that concerned departments did 
not foresee the problem and did not take prompt action. 
Commercial and grain departments should consider the 
work of watching the market and stabilizing prices as 
their constant task. They should play the state commer- 
cial outlets’ role as the main channel of supply at critical 
moments. In the course of implementing the new tax 
system, the financial and taxation departments should 
study ways to formulate measures to assist state- owned 
and collective enterprises engaged in the operation of 
grain, edible oil, and other supplementary food products; 
and actively support them in fulfilling the tasks of 
stabilizing commodity prices and ensuring ample supply 
of foodstuffs in the market. 


S. Further Implement the Mayors’ Responsibility 
System 


Judging from the characteristics of commodities, we can 
see that meat, poultry, eggs, and vegetables are different 
from grain and edible oil. Grain and edible oil can be 
stored for a long time, transported to and from distant 
places, and can even be imported to adjust the market 
situation. Supplementary food products are mostly fresh 
and perishable items, and cannot be stored for a long 
time. People want to use them daily. The characteristics 


mainly fall on local governments. | have repeatedly 
stressed the “vegetable basket 
tackled by governments at various 
large and medium cities, and the system om of inking 
mayors’ job responsibility to targets should be i 


ie manor” primary duty andthe mest portant 
thing in stabilizing the whole situation. When a city 
cannot provide residents with ample “vegetable basket 
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commodities at relatively stable prices, we will not 
question the provincial governor or vice mayors but will 
investigate the mayor. This is because a mayor is the 
highest administrative official in a city and has the 
means and power to adjust the use of manpower, mate- 
rials, and funds to guarantee the production and supply 
of supplementary food products. This point should be 
included in the system of linking mayors’ job responsi- 
bility to targets. We should evaluate the mayors’ work 
each year and report the evaluation results to city peo- 
ple’s congresses and the people. 


How can a mayor do a good job in the “vegetable basket 
project? The most important thing is to ensure an overall 
balance of demand and supply of supplementary food 
products. Various large and medium cities should take 
up responsibility to ensure an overall balance of demand 
and supply. It is necessary to ensure a balance of demand 
and supply in normal times, and it is even more neces- 
sary to ensure a balance of demand and supply of 
supplementary food products in off seasons. We should 
see to it that peasants are enthusiastic about producing 
vegetables because they obtain relatively high benefits. 
The problem is that we should, through the market 
mechanism, link vegetable farmers with consumers and 
ensure free circulation of supplementary food products. 
When we talk about seeking an overall balance of supply 
and demand, we do not mean large and medium cities 
should all be self-supporting Various cities should 
develop production to strenthen their self-sustaining 
ability and can make up for inadequacies by obtaining 
ee eee ae 

market mechanisms. Mayors of large and medium cities 
should effectively shoulder this responsibility, take the 
initiative to do a good job, and discover and solve 
problems in a prompt manner. We must never wait and 
solve problems after they happen because in this way our 
losses will be too large. It is necessary to guarantee the 
area of required vegetable gardens and strictly forbid 
wanton occupation of them. At present, some cities 
occupy too many vegetable gardens for other purposes 
and do not build new ones as replacements. 


This is the main reason for the short supply of vegetables 
in some locales. We must solve this problem as quickly 
as possible. In city planning and establishing economic 
development zones, we should try our best to avoid the 
use of existing vegetable gardens. If we must utilize 
existing ones, we should till and cultivate new gardens 
and then use them. In building bases for producing 
supplementary food products, various large and medium 
cities should, according to needs, estabiish stable coop- 
eration with other places in producing and marketing 
supplementary food products. In solving the problem of 
vegetable production, it is necessary to gradually form a 
pattern of laying stress on producing vegetables on the 
outskirts of cities, using suburban areas as supplemen- 
tary vegetable production bases, and adjusting supplies 
with other localities. 


We must be determined to establish a fund for building 
vegetable production bases, a fund for price risk, and a 
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fund for building refrigeration storerooms and other 
facilities. When we can ensure the availability of these 
three kinds of funds, we shall be able to guarantee an 
ample supply of vegetables and relatively stable prices in 
the market. The raising of those funds should mainly 
depend on various locales. So long as we strictly control 
the scale of capital construction, open less development 
zones and build less real estate projects, we will not have 
much difficulty in raising these three kinds of funds. 


Not long ago, Comrade Jiang Zemin emphatically 
pointed out: Party committees and governments at all 
levels should attach great importance to the “vegetable 
basket” project and work related to grain, cotton, and 
edible oil. I am convinced that so long as the whole party 
and government: at all levels attach great importance to 
the work and mayors pay personal, close attention to the 
work, we can certainly improve it further. 


Article Views Tensions Caused by Reform 


HK 1603123994 Hong Kong CHENG MING in Chinese 
No 197, | Mar 94 pp 14-16 


[Article by Tang Jian (0781 1696): “Dangerous Signals 
of Runaway Economic Reform”™| 


[Text] The “macro-control” economic policy adopted by 
the mainland authorities in the middle of last year was 
carried out for just a short period of several months. In 
September, the opinion of “adding beat prevailed 
again, so various localities vied with cach other to 
prepare for another “great leap forward” round. 


Some economists note that the economic cycle of decon- 
trol-chaos and tighted control-stagnation is getting 
shorter and shorter. A few months after the termination 
of the macro-control policy, phenomena reflecting eco- 
nomic disorder appeared everywhere, and high inflation 
had caused the further deterioration of various social 
problems A widening gap not only exists between rich 
people and poor people. but also between the nich coastal 
cities and impoverished rural areas in the interior. More 
and more signs show that if the polarization of wealth 
cannot be mitigated im a short time, all kinds of trouble 
could break out. The people, especially the peasants, 
have a stronger tendency to stage “rebellions.” 


The central authorities also feel that the situation 1s on 
the brink of going out of control. Recently, a taxation 
reform program was hastily put into practice in order to 
bring the situation under control and to redistribute 
wealth through taxation. After various taxes are raised 
substantially, wealth might naturally be shifted from the 
developed coastal areas to rural areas in the imterior. 
However, this reform measure is being resisted by the 
“local lord economy [zhu hou jing jp 6175 0186 4737 
3444] Some Guangdong officials publicly announced 
that they would not collect value-added property taxes 
due to special local conditions. Such “defiant” state- 
ments caused a public uproar. Under pressure from 
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public opinion, Guangdong Vice Governor Lu Ruihua 
was forced to announce that Guangdong would abide by 
Beijing's latest instructions. 

The current situation in mainland China is moving from 
one extreme to the other. In the past, it was stressed that 
“the whole country should be well-coordinated under the 
central leadership like pieces in a chess game but now, 
the country is as loose as a plate of sand. 


Facing another round of economic chaos, Vice Premier 
Zhu Rongji, who 1s widely regarded as losing power and 


again playing a part of “taking on very important assign- 
ments at a time of national crisis.” 


In mid-January, a four-day national banking work con- 


they had been made known to the public. 


Zhu Rongji, Zou Jiahua, and Li Lanqing attended the 
meeting and made separate speeches. These leaders who 
are in charge of economic affairs fiercely criticized the 
“local lord economy and the tough words they used 
greatly shocked participants in the meeting. 
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sternly criticized them for going their own 
studying and relaying central instructions. 
ingly adopting their own policies in violation 
tions laid down by the central authorities. 
reflected in the following facts: They continue to rai 

funds irregularly, and, in some cases, have even raised 
interest rates to 30 percent without regard to the relevant 
regulations laid down by the state. they have continued 
to increase investment in capital construction without 
authorization, withheld, concealed, and shifted foreign 
exchange carnings by vanous means, issued bonds in 
various forms without authorization, with the amount of 
such irregularly issued bonds exceeding 60 billion yuan 
since last December, distributed shares of state-owned 
enterprises to their workers in various disguised forms, 
sold new publicing housing to workers at prices lower 
than the construction costs; hoarded major producer 
goods in order to drive up prices, which disrupted the 
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overall operation of the market and kept prices of 
production materials at high levels, and some provincial 
government departments have even delivered 
reports and data to the State Council. 


Zhu Rongii also exposed the duplicitous behavior of 
some localities in covertly defying and violating central 
publicly expressed their 
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At the meeting. Li Lanqing called for “setti 
right. changing position. and developing the 
He explained: In- depth reform cannot rely on the 
of a large amount of foreign funds. This is 
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Businesses should conscientiously implement the “Gen- 
eral Rules for Enterprise Financial Affairs” and Norms 
for Enterprise Business Accounting,” and standardize 
enterprise cost accounting. Loan interest should be 
charged to cost, and those enterprises with proper con- 
ditions can increase depreciation. The loan repayment 
capacity of enterprises is enhanced by the above mea- 
sures. 


2. Rationally solve the debt burden problem of state- 
owned enterprises. Enterprises that find it difficult to 
repay Outstanding loans on fixed assets can postpone 
repayment after being examined and verified as having 
bad debts and overdue accounts, a part of which can be 
handled by a bad-debt reserve fund by banks according 
to relevant regulations. 


3. Gradually separate the nonproductive undertakings of 
enterprises and solve the problem of enterprises “run- 
ning society. Schools for children of workers and staff 
run by enterprises and other service undertakings and 
social functions undertaken by enterprises should be 
separated from enterprise production and operations as 
soon as possible. Some should be carried on by the 
government, and others by social self-government orga- 
nizations. 


4. Pay close attention to solving the redundancy problem 
of ailing enterprises. According to a sample survey, there 
are about 20 million redundant members at their posts in 
ailing state-owned enterprises. These redundant mem- 
bers can be digested and dispersed by vigorously initi- 
ating tertiary industry and setting up servicing economic 
entities. Moreover, pay close attention to working out 
certain policy measures, and encourage a number of staff 
and workers to go to work in township and town enter- 
prises, “foreign-funded” enterprises, and private enter- 
prises, or look for jobs by themselves. 


5. Enterprises that carry heavy burdens, and that lose 
money for a long time and without hope of eliminating 
deficits, should be transformed through bankruptcy, 
annexation, reorganization, and joint ventures, thus fun- 
damentally solving the problem of enterprise burdens. 


[ZHONGGUO GAIGE] What is the situation of exper- 
iments with the shareholding system in China, and what 
are the plans for 1994 ? 


[SCRE] Under the guidance and encouragement of Com- 
rade Xiaoping’s talk during his inspection tour to 
southern China, the experimental work of China’s share- 
holding system has entered a new stage of development. 
As an important form of equity system reform of state- 
owned enterprises and the transformation of enterprise 
operations, the shareholding system has won people's 
attention. The experimental work of the shareholding 
system started in 1984, and up till now it has been 
carried on for ten years. Although the time for experi- 
ments is not long, and the number of enterprises under 
experimeniation is small, the shareholding system has 
shown powerful vitality in the market economy, injected 
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new vigor into the equity system reform of state-owned 
enterprises, and promoted the setting up of a modern 
enterprise system. 


According to incomplete statistics, there are 3,800 enter- 
prises experimenting with the shareholding system. 
Through their method of buying shares, these enterprises 
can be roughly divided into three categories: First, 
shareholding enterprises that include shares held by their 
own staff and workers, which account for about 47 
percent. By this form of shareholding system, a number 
of share ownership certificates are issued to enterprises’ 
staff and workers, from whom 23.5 billion yuan have 
been raised. Second, shareholding enterprises whose 
shares are purely held by legal persons, which occupy 
about 46 percent. They are mainly joint stock companies 
whose shares are held by specific legal persons, and 
companies with limited liability, invested in and orga- 
nized by legal persons. Third, shareholding enterprises 
whose stocks are issued to the public, which accounts for 
about 7 percent. These joint stock companies are divided 
into three types depending on how their stocks are issued 
and listed. The first type is: A shares, which are issued 
only inside China, mainly purchased by the public of 
China. The second type is: While A shares are issued, B 
shares are also issued, which legal persons and natural 
persons outside China are allowed to purchase, and the 
costs of which are calculated in renminbi. Transactions 
of B shares can only be made in the securities markets 
inside China. The third type is: While A shares are 
issued, H shares are also issued to buyers outside China, 
which are listed in Hong Kong. At present, there are six 
joint stock limited companies listed in the Stock 
Exchange of Hong Kong, which includes Tsingtao 
Brewery, Shanghai Petrochemical, Guangdong Shipyard, 
Beiren Printing, Maanshan Iron, and Kunming 
Machine, and HK$8.4 billion have been raised. 


By the end of 1993, 196 companies were listed for 
transaction in the securities exchanges in Shanghai and 
Shenzhen, of which 33 listed companies issued B shares, 
and the market price of listed shares amounted to 300 
billion yuan. There were 25 kinds of directional fund- 
raising corporate shares listed in the jointly run STAQ 
[preceding acronym published in English; expansion 
unknown] Market and China Securities Exchange NET 
[preceding acronym published in English; expansion 
unknown] System, of which 23 kinds were listed for 
transactions. These listed companies were distributed 
over 19 provinces, municipalities, and cities whose plans 
were separately listed. Listed companies expanded in 
scale from small and medium-sized enterprises to large 
and especially large enterprises, extending to industry, 
commerce, urban construction, energy, communica- 
tions, telecommunications, and other trades. To stan- 
dardize the shareholding enterprises under experimenta- 
tion before the end of 1990, the State Commission for 
Restructuring the Economy approved and acknowledged 
119 fundraising companies to continue making stan- 
dardization experiments. 
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The next step, whether enterprises carrying out share- 
holding system reorganization or issue stocks and list for 
transactions, is still making experiments, and not 
spreading out over large areas. The principles of experi- 
mental work are: Active experiments, strict standardiza- 
tion, steady progress, and healthy development. The 
requirements for experimental work are: Making exper- 
iments resolutely, not trying to make too many experi- 
ments, but be sure they are good, and not running into 
disorder. We must still exercise margin control over 
enterprises that are going to issue and list their shares 
this year, and whether their shares are issued inside or 
outside China, preferential measures should be taken 
toward large and medium-sized state-owned enterprises 
in energy, Communications, telecommunications, raw 
and processed materials, and other trades. We should 
continue restricting monetary enterprises and real estate 
development enterprises from issuing shares, nor do we 
advocate large numbers of commercial enterprises 
issuing shares. This year we will continue recommending 
a larger number of enterprises than that of last year to 
issue and list their shares in Hong Kong and the United 
States. 


[ZHONGGUO GAIGE] Please say a few words about 
the current situation of the futures market in China, the 
present policy of developing the futures market, and 
issues related to it. 


[SCRE] Since leading comrades of the State Council gave 
us instructions in 1988 to study futures, the development 
of China's futures market—from research, planning, to 
making experiments—has been healthy. Up till now, a 
number of broker companies and exchanges for futures 
transactions have been set up, and the business volume 
of some exchanges has reached a considerable scale. 
However, there have been some problems in the course 
of development of the futures market, some of which are 
quite serious. For example: Recently, some localities and 
departments competed with each other to set up futures 
exchanges or retail markets with the goal of developing a 
futures business, and blindly set up futures broker com- 
panies. Some law enforcement departments also partic- 
ipated in futures brokering activities. Some futures 
broker companies of foreign investments, Chinese and 
foreign joint investments, or joint investments in dis- 
guised form deliberately deceived their clients, and some 
illegal elements inside and outside China colluded with 
each other in futures swindling activities. Some organi- 
zations and individuals lacked a basic understanding of 
the futures market, blindly took part in futures business 
inside and outside China, and were taken in and 
deceived, resulting in losses. Therefore, we must strictly 
standardize and control the futures market, and every- 
thing must go through experiments. 


China's present policy of developing the futures market 
18. 


1. In the present experimental work of the futures 
market, we must uphold the principle of “starting by 
standardization, stepping up legislation, everything goes 
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through experiments, and strict control,” strengthen 
macroeconomic regulation and control, and carry out 
unified guidance and supervision and 1. The 
State Council has decided that the State Council Securi- 
ties Committee shall be responsible for the guidance, 
planning, and coordination of the experimental work of 
the futures market, and that specific jobs shall be done 
by China Securities Supervisory and Management Com- 
mittee. 

2. Examination and approval and registration of new 
futures business and broker organizations will be tempo- 
rarily suspended without exception. Existing futures 
business organizations and broker companies are 
required to complete formalities again for examination 
and approval, and those that are not approved shall 
suspend making futures transactions and futures broker 
business without exception. 


3. Ban illegal futures broker activities. 


4. Strict control should be exercised over state-owned 
enterprises and public undertakings taking part in 
futures business. Law enforcemeni departments and 
their affiliated organizations must not take part in 
futures broker activities. It is strictly prohibited to use 
bank loans for futures business. 


China's attitude toward foreign capitals entering (China's 
futures market and China's enterprises, public undertak- 
ings, and individuals engaged in futures business outside 
China is: China's futures market is still in its experi- 
mental stage and has just started, and the building of 
laws and regulations is unsound. Therefore, there is no 
corresponding legal guarantee at present for foreign 
capital to enter China's futures market. It is not suitable, 
nor is it safe, for them to enter. When China's futures 
market becomes somewhat mature, and when laws and 
regulations become amplified, we welcome foreign cap- 
ital in China's futures market. Regarding China's state- 
owned enterprises, public undertakings, and individuals 
engaged in futures business activities outside China, our 
attitude is: 1) State-owned enterprises and public under- 
takings taking part in futures transactions should be kept 
under strict control. Generally, they are allowed to carry 
out transactions in appropriate commodity futures and 
index-linked foreign exchange futures, while making 
spot transactions on import and export trade. 2) Non- 
state-owned enterprises and individuals that have the 
capital may engage in futures speculation outside China, 
and all risks are borne by themselves. 


{ZHONGGUO GAIGE] What are the plans for China's 
import structure reform? What are your views on last 
year’s import and export trade deficit? 


[SCRE] The Chinese Government encourages exports 
and imports that are beneficial to China's economic 
development. Last year, there was a deficit (7.8 billion 
dollars from January to November) in China's foreign 
trade, for which there were many reasons. It was a 
problem accompanied by last years’ high-speed eco- 
nomic growth. But, from a structural point of view, it 
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also explained that the Chinese Government had greatly 
reduced administrative control over imports, and indi- 
cated China's action of further connecting tracks with 
international practice in its import structure. China 
reduced its import duty rates twice in one year (from 43 
percent to about 36 percent, which can be regarded as 
average), and will in the days to come further reduce its 
import duty rate. Beginning last year, China carried out 
plans of reducing in five years about two-thirds of its 
commodities controlled by import quotas and permits, 
and commodities controlled by import examination and 
approval, and the import of machinery and electronic 
products was changed from the system of examination 
and approval to primarily the system of registration. In 
the future, China will further reform its import control 
system, further reduce administrative intervention, 
strengthen economic means, and maintain a basic bal- 
ance in imports and exports. 


Progress in Property Rights System Reform Noted 
HK 1603103794 Beijing RENMIN RIBAO in Chinese 
25 Feb 94 p 2 


[By Hu Degiao (5170 1795 1564): “Positive Progress in 
Reform of Property Rights System“] 


[Text] Reform of the property rights system is the key to 
reform of the economic structure. In recent years, with 
the constant deepening of reform and opening up, var- 
ious localities have made bold experiments and positive 
explorations in light of their own conditions. In the last 
two years, in particular, guided by Comrade Deng 
Xiaoping’s important talks during his southern China 
tour and the spirit of the Third Plenary Session of the 
14th CPC Central Committee, reform of the property 
rights system has markedly gathered pace and made 


positive progress. 


According to a briefing by a comrade from the State 
Commission for Restructuring the Economy, reform of 
the property rights system in China has made impressive 
progress in the following aspects: 


—Fundamental changes have taken place in the tradi- 
tional ownership pattern and an ownership structure 
with the public economy as the main body and the 
common development of many economic sectors has 
gradually taken shape. The proportion of the output 
value of state-owned industrial enterprises in the total 
industrial output value dropped from 77.6 percent in 
1978 to 48.3 percent at the end of 1992, while that of 
collective industrial enterprises rose from 22.4 percent 
to 38.2 percent, and that of foreign-invested, self- 
employed, and private industrial enterprises grew 
from zero to 13.5 percent. 


—-Experiments in transforming enterprises into joint- 
stock companies have developed healthily. By the end 
of 1993, there were more than 4,000 enterprises across 
the country, with a total stock market value of around 
400 billion yuan, experimenting with the joint-stock 
system over 200 joint-stock companies were listed in 
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Shanghai and Shenzhen; and six large enterprises 
including the Shanghai Petrochemical Co. Lid. and 
Qingdao Brewery issued stocks in Hong Kong. Rural 
enterprises under the cooperative shares system have 
shown momentum of rapid development. 


—Introduction of foreign capital into the country and 
capital export have further expanded. There are now 
117 countries and regions investing in China. Last 
year, China signed agreements worth $1 10.852 billion 
in foreign capital, with the actual foreign capital input 
at $25.759 billion. 

A large number of small state-owned enterprises are 
operated by civilians. Such enterprises account for a 
considerable proportion in various provinces, prefec- 
tures, and counties in northeast, northwest, east, and 
central south China. The proportion is 60 percent in 
Henan, 43 percent in Hebei, 35 percent in Nanjing, 60 
percent in Chongqing. and 60 percent in Beijing's 
commerce department and its affiliated organizations. 


—Property rights exchanges have been gradually set up, 
and an important step has been taken in experi- 
menting on the public sale of state-owned enterprises 
and their “grafting” with foreign capital. Property 
rights exchanges have so far been set up in over 20 
cities and areas in over 10 provinces, and their busi- 
ness has become brisker with each passing day. Hunan 
Province put 220 enterprises on sale last year and sold 
16 of them at a total value of 63.7 million yuan. 
Quanzhou City “grafted” all its state-owned enter- 
prises (41 in all) and Wuxi City over half (170) of its 
large and medium-sized enterprises. 


—Like a new force suddenly coming to the fore, rural 
enterprises under the cooperative shares system have 
become another invention of the peasant masses. Such 
enterprises grew so rapidly last year that they 
accounted for 10 percent of the total number of 
township and town enterprises across the country. 


Economists View Importance of New Phase of 
Reform 


OW'1703040994 Beijing XINHUA in English 0349 
GMT 17 Mar 94 


[Text] Beijing, March 17 (XINHUA)}—Major reform 
measures introduced by the Chinese Government this 
year will have an important bearing on China's develop- 
ment in the future, according to economists attending 
the annual sessions of the National People’s Congress 
and the Chinese People's Political Consultative Confer- 
ence here. 


Economics Professor Dong Fureng said the new reform 
measures mean a major readjustment of interest rela- 
tions of all social sectors. 


“Reform in the new phase is so extensive that it can be 
described as ‘touch of a single hair will give a jolt to the 
whole body, he said. 
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Professor Wu Jinglian described the new reform mea- 
sures as signaling the start of a “storming heavily- 
fortified positions” phase for China’s reform program. 


Since the early 1980s, he said, China’s economic reform 
has gone through “rapids and shoals.” The country’s 
economic system has finally come on the track of a 
market economy after different steps of transition, from 
central planning, to central planning supplemented by 
market regulations, to “a planned commodity econ- 
omy,” he said. 


Statistics show that prices of 90 percent of consumer 
goods and 85 percent of capital goods are now regulated 
by the market; and the value of products unregulated by 
state mandatory plans account for over 95 percent of the 
national industrial output, he said. 


Scholars attending the sessions agree that reforms in the 
past decade have accumulated precious experience and 
achieved great successes. 


However, limited progress has been made in the reform 
of such difficult areas as banking, finance, taxation, 
foreign exchange, investment and enterprise system. If 
nothing is done for these areas, they said, China's 
economy would face the double ills of hyerflation and 
stagnation for a long time to come. 


Facing challenges and opportunities, the government has 
started all-round reforms, which have won support from 
the public, they said. 


Since China instituted a single exchange rate, a new 
taxation system and other reform measures from the 
beginning of this year, Wu Jinglian said, the economy 
has maintained a relatively high growth rate and the 
market shown a stable trend. 


Reform of banking, finance, investment and foreign 
trade sectors as well as state-owned enterprises is pro- 
ceeding healthily, he said. 


Professor Wang Jue believed that the new reform mea- 
sures will result in a prototype of a new system by the end 
of this year, the public will become familiar with them 
next year and a framework of the new system will come 
into being in three years. “By the year 2000, China's 
economy will ‘dock’ with the international market,” he 
said. 


However, some economists have worries over the cur- 
rent reforms. An economist with a Ph.D. said that the 
real test will come in the second half of 1994 when all 
reform measures are implemented and economic growth 
approaches the zenith of the current cycle. 


Monetary experts said that real threat comes from infla- 
tion, because a considerable number of the Chinese 
people have a limited tolerance for price hikes. 


For Economics Professor Li Yining, the main problem is 
unemployment. In terms of economics, inflation is not 
a serious question as long as it is lower or equal to 
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economic growth,” he said. “But high unemployment 
may trigger social instability.” 


Another economist said success of the ongoing reforms 
hinges on the performances of governments at all levels, 
which are targets of the reforms as well as their designers, 
executors and organizers. 


General Merchandise Sector ‘Gaining Momentum’ 


OW 1703062594 Beijing XINHUA in English 0609 
GMT 17 Mar 94 


[Text] Tianjin, March 17 (XINHUA)—China’s general 
merchandise sector, both retail and wholesale, is gaining 
momentum, according to a symposium held here 
recently. 


Managers who took part in the annual meeting on 
general merchandise, which closed here few days ago, 
said they believed that competition in the market will 
become more intense. As a result, the companies engaged 
in retail and wholesale will have to adjust their business 
structures and change their management mechanisms. 


Over the past few years many of the state-owned whole- 
sale companies in Beijing, Tianjin, Shanghai and Guang- 
zhou have made great achievements in broadening their 
business scopes and shifting their management mecha- 
nisms, according to the meeting. 


Among the more than 300 members of the national 
general merchandise association, 46 retail and wholesale 
companies have so far adopted the joint stock system, 
and 16 have been listed on the country’s stock exchanges. 


Research Institute Progresses in Civilian Goods 
Production 


HK 1603024094 Beijing RENMIN RIBAO in Chinese 
23 Feb 94 p 3 


[Report by Li Xiuqing (2621 4423 3237) and Sun 
Mingiang (1327 3046 1730): “No. 11 Research Institute 
of Carrier Rocket Research Academy of China Aero- 
space Industry Corporation Scores Fruitful Results in 
Manufacturing Civilian Goods“ 


[Text] Researchers of the China Aerospace Industry 
Corporation Carrier Rocket Research Academy No. 11 
Research Institute have applied themselves to 
revamping and transplanting their professional tech- 
niques, and thus have opened a broader and broader 
path in serving the national economy. For the last 10 
years, they have developed goods for civilian use, trans- 
formed projects, and developed nearly 1,000 major 
import substitutes by making use of techniques for the 
manufacture of rocket engines. Twenty percent of their 
innovations were unique in the country or filled in the 
gaps in the fields of science and technology. 


The research institute concentrated on developing the 
key components, projects, and major equipment for the 
petrochemical, metallurgical, light, and textile industries 
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which China previously had to import from abroad. It 
utilized technologies for the manufacture of rocket 
engines, including vacuum [zhen kong 4176 4500], auto- 
matic control, heat exchange, special pumping [te zhong 
beng fa 3676 4429 3119 7042], and electronic quantita- 
tive [dian zi ji liang 7193 1311 6060 6852] technologies, 
and others. The safety valve needed for the equipment 
imported by the petrochemical department had been 
seen as an item that could not be manufactured in China, 
with the result that the state had to spend millions of 
U.S. dollars in importing the valve from abroad every 
year. During the “Seventh Five-Year Plan,” however, 
the research institute, with the assistance of the China 
National Chemicals Import and Export Corporation and 
of customers, developed 10,000 valves in 300 varieties, 
with 2,000 specifications. These valves were as good as 
or even better than their imported counterparts in terms 
of quality. The research institute is now the only unit in 
the country that can manufacture high-speed pumps for 
civilian use. Therefore, the institute was declared by the 
State Science and Technology Commission as China’s 
engineering development center for special pump valves. 


Earlier, the institute carried out reforms designed to 
quickly transform science and technology into produc- 
tive forces, and to adapt its scientific and technological 
products to market needs. Out of the nine research 
laboratories under the institute, three were still respon- 
sible for developing deſense products,” and the 
remaining six were committed to developing civilian 
items. About 500 science and technology workers were 
sent to all quarters across the country to gather informa- 
tion and seek out markets, and they obtained a steady 
flow of orders for various civilian items. They now have 
set up close partnership relations with enterprises—large 
petrochemical enterprises, in particular—in more than 
20 provinces, municipalities, and autonomous regions. 
Since 1990, the institute’s output value has grown by 20 
percent annually. 


XINHUA Mailbox Discusses Value-Added Tax 


OW 1603113294 Beijing XINHUA Domestic Service in 
Chinese 2122 GMT 16 Mar 94 


(“XINHUA Mailbox—Questions and Answers on New 
Tax System: What Are the Specific Contents of the 
Value-Added Tax?“ 


[Text] Beijing, 11 Mar (XINHUA) —The current value- 
added tax [VAT] adopts a scheme consisting of a basic 
rate and a low rate: the basic rate is 17 per cent while the 
low rate is 13 percent. A zero tax rate will be applicable 
to export commodities, which means once a product has 
been declared at customs and exported, all tax payments 
will be refunded. 


According to the current VAT, sales of the following 
goods are subject to a low tax rate: (1) grains and edible 
vegetable oil; (2) water, central heating, air conditioning, 
hot water, coal gas, liquefied petroleum gas, natural gas, 
methane, and household-use coal-related products; (3) 
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books, newspapers, and magazines; (4) foodstuff, chem- 
ical fertilizers, pesticides, farm machinery, and agricul- 
ture-use vinyl sheets; and (5) other merchandise as may 
be prescribed by the State Council. A 13-percent tax rate 
has been fixed on the aforementioned goods, be they sold 
by industry or commerce. 


Sales tax is arrived at by multiplying the sales amount by 
the fixed VAT rate. Sales tax is to be computed by the 
seller according to the fixed rate. Purchase tax refers to 
the tax amount stated in a purchase invoice when an 
enterprise pays for the goods, including the sales tax paid 
at a previous taxation stage for the goods purchased. The 
sales tax paid by an enterprise minus the purchase tax 
will be the taxable amount. When a taxable amount is in 
the negative, it may be offset in the next transaction. The 
sales amount mentioned above is exclusive of tax. 


Which type of purchase tax amount is not deductible 
from the sales tax? Specifically, this includes the fol- 
lowing categories: (1) purchases of fixed assets; (2) pur- 
chases of goods or taxable services not for use by an 
enterprise in its commodity production or not for resale; 
(3) purchases of goods or taxable services by an enter- 
prise for use in production of duty-free commodities; (4) 
purchases of goods or taxable services for collective 
welfare or personal consumption; (5) purchased goods 
sustaining losses due to damage not through normal wear 
and tear; (6) purchased goods or taxable services used in 
unfinished or finished products sustaining losses due to 
damage not through normal wear and tear. 


Five Mayors Discuss Price Rises in Their Cities 


HK1503155894 Beijing ZHONGGUO XINWEN SHE 
in English 1350 GMT 14 Mar 94 


[Text] Beijing, March 14 (CNS)}—Haikou, Guangzhou, 
Nanning, Qingdao and Ningbo were the five cities with 
the highest prices in the country last year. The mayors 
from these cities expressed their opinions on price rises 
in their cities. 

Mayor of Hainan [as received], Mr. Zeng Harorong, said 
that Haikou, capital of Hainan Province, saw a 25.8 
percent rise in retail prices last year while the price index 
for residential consumer goods increased by 30 percent 
last January, ranking the city first in terms of price rises 
among on the 35 medium- and large-sized cities in the 
country. According to Mr. Zeng, the overall opening of 
grain prices and the rising adjustment of fares and 
charges for energy and transportation last year resulted 
in the prices of fine and coarse food grain increasing by 
37 percent and 44 percent respectively and the prices of 
pork, eggs and chicken which were related to the grain 
prices increasing by 29 percent, 40 percent and 44 
percent respectively. Residents’ wages income was, how- 
ever, also raised by an average 30 percent last year and 
its suburbs’ farmers’ income from their production by 40 
percent. 


NPC [National People’s Congress] deputies from 
Guangdong criticized the province in its talking about 
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agriculture while not carrying their talk into practice, 
resulting in a reduction of grain output in three consec- 
utive years. Guangzhou, as the capital of the province, 
saw retail prices and prices for people's daily expenses 
respectively rising to the second highest and the fourth 
highest in the country. Mayor of the city, Mr. Li Ziliu, 
said in his explanation of this problem that the rapid 
price growth in some commodities such as steel products 
could not be kept under control by localities. 


Nanning, capital of Guangxi, suffered 25.1 percent 
increase of prices for residents’ daily expenses and 24.1 
percent growth in retail prices last year, respectively 
ranking the city second and third in the country. 
According to analysis by the mayor of the city, Mr. Xie 
Ruxuan, there were three reasons for the price rise. First, 
the absolute value of prices in the city had been low for 
a long time in the past since the city was listed as a 
coastal opening city until the year before last year 
because of military reasons; second, the economy in the 
city started its rapid development last year with invest- 
ment in fixed assets reaching RMB 1.9 billion, 90 
percent up over the previous year, and third, residents’ 
daily expenses in the city last year increased by 47 
percent. [sentence as received] 


People’s Bank To Offer Loans To Relieve 
‘Triangular Debts’ 

11K 1503155694 Beijing ZHONGGUO XINWEN SHE 
in English 1235 GMT 14 Mar 94 


[Text] Beijing, Mach 14 (CNS)}--Deputy-Governor of 
the People’s Bank of China Mr. Zhou Zhengqing said 
today that the bank together with other relevant depart- 
ments planned to offer credit to key industries such as 
coal, metallurgy and electric power which were indebted 
to each other in order to relieve the problem of trian- 
gular debts”. 


“Triangular debts’, Mr. Zhou said, reflected the 
shortage of circulating capital in enterprises resulting 
from the failure of utilization of investment in fixed 
assets and products failing to meet market demands. 


The key to solving such debts, he said, lay in restricting 
overgrowth of investment in fixed assets and the 
speeding up of the transferring of enterprises’ operating 
mechanism. There was also a need for adjustment of 
product structure and an improvement in economic 
efficiency. 


The People’s Bank of China, Mr. Zhou said, would 
strictly control the total amount of credit this year. A 
new increase of RMB [renminbi] 470 billion for bank 
loans had been decided based on an increase of nine 
percent for the national economy this year. 


The restriction on the total amount of credit did not 
mean tightening the money supply but indicating sup- 
port for key industries. Funds for agricultural production 
and the purchase of farming and sideline products as 
well as loans for infrastructural construction for energy, 
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transport and raw and finished materials would be 
guaranteed, he said. Circulating capital would also be 
offered to enterprises in cases where what they produced 
could find markets. 


Mr. Zhou said that more than 90 percent of money 
offered by the state for key construction had been made 
available. “Triangular debts” were the result of some 
enterprises failing to raise enough funds for themselves, 
resulting in a funding shortage. 


Mr. Zhou reiterated that three principles set out in 
Premier Li Peng's government work report had to be 
carried out in order to control the scale of fixed assets 
investments. First, a certain proportion of the capital on 
hand should be guaranteed for new infrastructural con- 
struction products. Second, the banks should strengthen 
their supervision and administration in order to see that 
there was no embezzling of circulating funds for invest- 
ment. Third, basic circulating capital should be guaran- 
teed for production purposes. 


2 


HK1503155494 Beijing ZHONGGUO XINWEN SHE 
in English 0910 GMT 14 Mar 94 


[Text] Beijing. March 14 (CNS)—According to the rele- 
vant department, since the beginning of this year, steel 
products in China, which once suffered sluggish sales in 
the markets have now had an increasing demand with 
their pric skyrocketing. 


Since mid-January this year, the prices of steel products’ 
futures for construction purposes have been rising rap- 
idly with the prices in Suzhou, Tianjin and Shanghai 
markets for such futures set for July and August this year 
generally rising to RMB [renminbi] 3,900 per tone, equal 
to the highest price in 1993. 


The rise of futures’ prices has promoted the rise of prices 
in the spot market with some steel plants continuously 
raising the ex- factory prices for steel products while in 
addition, some big dealers on the one hand have been 
engaged in panic purchasing and on the other hand have 
kept back such products from being sold out. Some 
personnel have warned that if such a phenomenon is not 
kept under control, the skyrocketing of steel products’ 
prices would recur. 


According to experts, the rebound of demand for such 
products is one of the factors resulting in the price rise 
but the main factor lies in capital speculative activities. 


New -- on Establishing Joint-Stock 
Compan 


11K 1503104094 Hong Kong CHING CHI TAO PAO in 
Chinese No 8, 28 Feb 94 p 27 


[From “China Economic News” column: “New Regula- 
tion: on Establishing Joint-Stock Companies“ 


wn 
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[Text] Recently, the Ministry of Foreign Trade and 
Economic Cooperation laid down new regulations on the 
establishment of joint- stock companies: 


First, Sino-foreign corporations may issue special ren- 
minbi shares (B shares) to attract foreign funds. This is a 
new form of using direct foreign investment. Economic 
and trade departments in various localities should prop- 
erly handle examination, approval, and management 
work. 


Second, the establishment of corporations issuing special 
renminbi shares or the issuance of special renminbi 
shares by existing companies should be regarded as using 
foreign capital, and economic and trade departments in 
all localities should examine their contracts and rules 
according to the state’s relevant laws, regulations, and 
approval procedures for using foreign capital. If any 
existing foreign-funded enterprises are to be reorganized 
into corporations, their assets should be reevaluated, and 
their revised contracts and rules should be examined and 
approved by the authorities concerned. 


Third, apart from Shanghai and Shenzhen, the establish- 
ment of Sino-foreign corporations should be reported to 
the Ministry of Foreign Trade and Economic Coopera- 
tion for examination so that they can determine whether 
they are able to enjoy (or continue to enjoy) the status of 
foreign-funded enterprises. Certificates will be issued to 
them if such a status is approved. The corporations 
should apply for the issuance of special renminbi shares 
according to the relevant regulations of the State Council 
and the management regulations of the Shanghai and 
Shenzhen securities exchanges. 


Fourth, the establishment of Sino-foreign corporations 
should be in keeping with China's industrial policy on 
using foreign capital, and is now limited to industries in 
which the state encourages and allows foreign invest- 
ment. No Sino-foreign corporations can be set up in 
industries in which they are not allowed to do so or 
where the interim regulations on the operational terms of 
Sino-foreign joint ventures do not allow them to do so. 


Commentator Views Controlling Prices of Basic 
Necessities 


HK 1503143594 Beijing RENMIN RIBAO in Chinese 
14 Mar 94 p4 


[Commentator's article: “A New Measure To Maintain 
People's Living Conditions“ 


{Text} The State Council has issued the “Circular on 
Strengthening Supe.~ision and Examination of Prices of 
Basic Necessities and Services for Residents,” which 
demands that departments in charge of prices within 
governments at various ‘evels use price adjustment 
records and the information feedback system to super- 
vise and monitor the price trend of 20 commodities and 
services which have the closect ties to the people's living 
conditions, and, when necessary, they should examine 
price increases for certain commodities and carry out 


NATIONAL AFFAIRS 57 


appropriate intervention according to the situation. 
Under the new situation in which the socialist market 
economy system is being promoted and established, this 
is an important measure to strengthen macroeconomic 


management in order to maintain people’s living condi- 
tions and deepen price reform. 

Maintaining relatively stable prices of basic necessities 
and services for residents has a direct bearing on the 
immediate interests of the broad masses of the people, as 
well as on economic development, the deepening of 
reform, and social stability. Among commodities and 
services included in the “circular” by the State Council 
for supervision and examination, most have had price 
restrictions lifted and have been handed over to local 
governments for management. Of these, most are basic 
necessities such as the “ basket,” “rice bag,” 
and “stove,” which account for a relatively big p propor- 
tion of residents’ expenditure. Changes in the prices of 
these commodities and services have already become a 
focus of concern among the masses. To stabilize the 
prices of basic necessities and services for residents, the 
party and government have already adopted a series of 
measures, such as increasing effective supply, strength- 
ening macro regulation and control, and, in particular, 
grasping agriculture and the “shopping basket” project. 
This time, the State Council has decided to carry out 
supervision and examination of the prices of 20 com- 
modities and services, and this is another practical thing 
done by the party and government for the masses of 
people. 


At present, the prices of an absolute majority of com- 
modities and services have had restrictions lifted, and 
this is an important achievement of price reform. How- 
ever, having lifted restrictions on prices does not mean 
that the duty of price reform has already been accom- 
plished. According to the goals and demands of the 
reform of the economic system decided at the 14th party 
congress, the duty of price reform is to establish pricing 
mechanisms in which prices are mainly formed by 
market on the one hand, and, on the other hand, to 
establish a sound and effective system for the govern- 
ment to regulate and control market prices. Although we 
have done a great deal of work in this area over the years, 
we still lag behind the goals set by reform. Recently, the 
rise in the general level of prices in the whole country has 
been relatively big, and the market price order has been 
chaotic. One of the reasons is because corresponding 
reforms in the macroeconomic regulation and control 
and price regulation and control systems have not fol- 
lowed suit, and because there is no effective regulatory 
and control measure to deal with the great increases in 
commodities prices after the lifting of price restrictions. 
The announcement by the State Council on imple- 
menting the “circular” is a measure for the government 
to guide and moderately intervene in market prices after 
the lifting of restrictions on prices, and, with this, to 
promote and establish a price regulation and control 
system. This is another practical step in taking the 
initiative to adapt to the development needs of the 
socialist market economy and deepen price reform. 
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The price regulatory and control measures mentioned in 
the “circular” have a precondition, that is, respect for 
enterprises’ right to decide prices at their own discretion. 
The focus of the supervision and examination is not to 
stop enterprises from exercising their power to fix prices 
of commodities and services which have already had 
price restrictions lifted; it is to carry out appropriate 
restrictions on the strength and frequency of price 
increases for certain commodities within a certain 
period of time, and the purpose is to prevent prices from 
soaring. The “circular” has set out the general principle 
and demand of when the government carries out price 
intervention, whereas concrete implementation proce- 
dures will be worked out by local departments in charge 
of prices according to actual conditions in localities and 
will be implemented after securing approval from local 


tion into establishing a new system of price regulation 
and control. We believe that with common efforts by 
various localities and relevant quarters, and with the 
support of the broad masses of the people, the imple- 
mentation of this system will surely play a positive role 
in deepening reform, stabilizing the overall situation, 
and maintaining people's living conditions. 
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PRC Now World Leader in Aquatic Products 
Industry 

HK 1603041894 Beijing RENMIN RIBAO in Chinese 
23 Feb 94 p 2 


(“Review and Prospects” by staff reporter Xia Jun (1115 
8823): “Aquatic Industry: Output Ranks First in the 
World in Past Four Consecutive Years”) 


[Text] “Have fish in your meal was once a standard for 
a good life for our ancestors. Today, this good life has 
become a reality in China. All year round, live fish and 
all kinds of prawns, shellfish, and aquatic plants are 
found everywhere in city and rural fairs and markets. A 
dozen years or so ago, however, aquatic products had to 
be rationed with food coupons. 


In the past 40 years or more since the founding of the 
PRC, China's aquatic products industry has developed 
roughly this way: The 1950's were a period of recovery 
and speedy development; the annual output of aquatic 
products rose at an annual rate of 21 percent, from 
450,000 tonnes in 1949 to 3.09 million tonnes. In the 
1960's, owing to the excessive extraction of aquatic 
products, their annual output did not increase, but 
decreased to 290,000 tonnes. The 1970's saw a slow 
annual average increase of 4 percent, with the annual 
output rising to 4.305 million tonnes. The 1980's were a 


“golden period of brave reforms and speedy growth. By 
adopting a series of important reform measures, such as 
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“paying simultaneous attention to the breeding, extrac- 
tion, and processing of aquatic products, with the 
emphasis on breeding and allowing for the emphasis to 
shift in light of the situations of different localities,” and 


gratifying way. First, the output from sea has 
ratio between the former and the latter in 1979 was 


La 
N 


4 
In the years since 1990, 


early 1950s, and the man-made afforested area amounts 
to 33 million ha, making it the world leader in this 
according to the “CHINA ENVIRONMENT 


their barren mountains with trees. 
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The forestry departments, of which the gross output 
value rose from 2.52 billion yuan im 1952 to 140 billion 
yuan last year, offered several billion cu m of timber for 
national economic t. and expanded the 
afforested areas by more than 133 million ha. 


According to Xu Youfang, minister of forestry, China 
will raise its tree coverage rate from the present 13.92 
percent to 15.3 percent in 1995 and that of cities to 25 


percent. 


eee 
Grains 


1K 1503104494 Beijing RENMIN RIBAO in Chinese 
21 Feb 94 p2 


{Article from “How Peasants Head for the Market“ 
column by Xiang Xiangbin (0686 4382 2430) and Yan 
Zebo (0917 3419 3134) from Jingshan County in Hubei: 
“Why Does Grain Price Hike Induce Worries“ 


[Text] The spring equinox of the Year of the Dog has not 
yet arrived, but the Jingshan County Chemical Fertilizer 
Plant in Huber: Province has already entered its busy 
season a month carly. All of the 30,000 tonnes of 
ammonium bicarbonate in stock has been sold out, and 
the average amount of ammonium bicarbonate bought 
by cach peasant household in the county has reached 
about | tonne. However, the line of vehicles waiting to 
buy fertilizers at the gate of the plant 1s still growing. 


At the Quanchang Town Seed Center, there 1s also a long 
line of people waiting to buy seeds. The director of the 
center said happily: “At this ume last year, not even one 
catty of grain seeds had been sold. This year, 90,000 kg of 
135,000 kg of hybrid grain seeds scheduled for sale 
during the whole year have been sold.” The whole 
county's situation 1s even better. The accumulated total 
of grain seeds bought by peasants has exceeded $00,000 
kg. equivalent to over 80 percent of the amount used last 
year. 


Last winter, although the government adopted measures 
to stabilize and lower grain prices, grain prices still went 
up to a certain extent. This has caused a crave to grow 
grain, has injected vitality into the development of the 
rural cconomy, and also put forward a new task of 
readjusting the agriculture structure. 


Pei Lianggeng. a major grain grower in Jingshan, has 
already bought all the grain seeds he needs this year. 
County and town leaders concerned suggested that he 
should put aside some farmland to grow lotus and other 
cash crops. Pei Lianggeng said very reluctantly: “At 
present, grain prices are so good and you are asking me 
to grow this and to try my luck blindly. I have no 
experience in growing cash crops and even if Il have, lam 
not willing to do this. Who does not know that one 
should grow something with a rising price? In Jingshan 
County, peasants with this way of thinking are not in the 
minority 


NATIONAL AFFAIRS 9 


HK1503104394 Beying RENMIN RIBAO in Chinese 
21 Feb 94 p 2 


[Article from the “How Peasants Head for the Market 
column by Liu Tiany: (0491 1131 5030) from Huating 
County in Gansu: “Which Is the Way to the Market?— 
Peasants’ Confusion Needs To Be Cleared Up“ 


[Text] Since the abolition of the agricultural 

plan in 1992, the broad masses of peasants have been 
attempting to head from traditional agriculture to the 
year or 0. many peasants have experienced various 
dilemmas caused by not knowing what course to take. 


One of them is: Who will agriculture after the 
peasants head for the market” Since the beginning of last 
agriculture to the market and letting the peasants grow 
whatever brings then money However, being accus- 


make any money einher It makes one’s heart ache to 
think of the fall in the price of apples in Gansu, hot 
peppers in Shaanxi, and water melons, garlic, and so on 
in the provinces of the central plain. Red beans, white 
beans, black beans, and broad beans sold well last year, 
but who can be sure that they will also sell well this year” 
it 1s also difficult for just one or two households to grow 
special cash crops. Where can they buy the seeds or learn 
the relevant techniques’? Where should they sell their 
products Al present, most peasants can only grow 
enough grain to ensure they have enough to cat and 


resign the rest to fate. 


00 NATIONAL AFFAIRS 


The market economy is an economy characterized by 


Another dilemma is: How can one wade across a river 
without finding stepping stones? Since the peasants 


battlefield in which commodity prices are ever-changing. 
Moreover, cycles of production of agricultural and side- 


have just become involved in the market economy. 


The third dilemma 1s: High output does not necessarily 
lead to high income In recent years, peasants’ incomes 
have increased slowly mainly because the relative inter- 
ests of agriculture are indeed too low. High output may 
not necessarily lead to higher income, and higher output 
can even result in greater losses. Although im recent 
years, prices of agricultural and sideline products have 
risen a little, the extent of price rises for the agricultural 
means of production far exceed those for agricultural 
and sideline products. According to statistics, since the 
beginning of last year, price rises for various agricultural 
and sideline products have been less than I percent, but 
for pesticides, plastic sheeting, chemical fertilizers, farm 
machinery, and so un, the rises are over 20 percent, and 
for diesel oil, kerosene, gasoline, and so on, over 80 
percent. The prices of some agricultural means of pro- 
duction have even soared or doubled, and this is really 
dreadful. However, peasants cannot do without them. 
Relatively speaking. prices of agricultural and sideline 
products have apparently been on the low side and the 
scissors difference between the prices of industrial and 
agricultural products is increasing day by day. Since 
peasants’ real incomes are not increasing, their enthu- 
siasm about farming cannot be aroused. This has com- 
pelled able-bodied laborers to earn money in other 
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localities and farmland being laid waste is unavoidable. 
No wonder peasants have cried out: Where is the way out 
for peasants? Where is the way out for agriculture? 


The answer 1s naturally to further deepen reform. How 
should grain production be protected as agriculture 
moves toward the market, especially after restrictions on 
grain prices have been removed? Is it to develop “high 
output, high efficiency, and high quality agriculture and 
earnestly increase peasants’ incomes? Although this has 
already attracted great attention from the CPC Central 
Committee and governments at all levels, it is even more 
necessary at this time for the whole society to show 
common concern, give support, and carry oul studies 
and explorations. 


Editor Views New Column on Peasants, Market 
Economy 


HK1503111294 Beijing RENMIN RIBAO in Chinese 
21 Feb 94 p 2 


Note by “RENMIN RIBAO editor” from the “How 


[Text] The reason for publishing these two articles is to 
draw more attention to contradictions, problems and 
difficulties which have cropped up im the course of 
to have more people explore the ut of a smooth 
transition of agriculture and the rural economy to the 
socialist market economy. 


Agriculture. peasants. and the rural economy heading for 
the market 1s historically inevitable. However, this 1s not 
a simple thing Nor can we get the desired results simply 
by removing restrictions. Although the broad masses of 
peasants have been tempered in commodity production 
for many years since the beginning of reform and 
opening up, and the market 1s playing a more and more 
important role in agriculture and the rural economy, this 
remains a new task for both the broad masses of rural 
cadres and hundreds of millions of peasants. What are 
the responsibilities of government departments in ihn 
process’? How should they give guidance to the peasants” 
How should they organize people to blaze new trails’ 
How should thousands upon thousands of houscholds be 
merged with the market? Who should provide informa- 
tion in a larger scope? How should various kinds of risks 
be shared? All these questions demand exploration and 
prompts answers in practice. 


In recent years, various localities have gained some 
successful experiences in the transition to the socialist 
market economy, and they also have encountered some 
new problems. We have opened this new column today 
to report questions on “How Peasants Head for the 
Market in a concentrated manner. We warmly and 
sincerely welcome articles on successful experiences, 
good methods, feelings, understandings, questions, and 
even perplexity so long as they contribute to mutual 
exchange and mutual enhghtenaient. 
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Provinces Improve Water Conservancy Facilities 
OW 1603021294 Beijing XINHUA in English 0053 
GMT 16 Mar 94 


[Text] Changchun, March 16 (XINHUA)—Provinces in 
Northeast China have been raising funds from vanous 
sources to improve their water conservancy facilities. 


The region, with a population of 110 million, consists of 
Heilongjiang, Jilin and 4 4 Provinces and the 
eastern part of the Inner Mongolian Autonomous 
Region. 

Two main river—the Songhua River and the Liaohe 
River—flow across the ret on. and there are three border 
rivers: the Heilong, Yalu and Tumen Rivers. 


Including 1.43 billion yuan of central government 
funding. the region pooled more than four diliion yuan 
(459.77 million U.S. dollars) between 1990 and 1993 to 
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build 73 reservoirs and a number of other urban flood- 
prevention projects and farmland water conservancy 
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sternly cracking down on serious economic criminals. 
On 7 February, it meted out punishments to three 
economic criminals in the first trizl. Full-time researcher 
of the steel rolling institute of the Shoudu Iron and Steel 
Complex, Yang Liyu, was sentenced to death with a 
two-year reprieve and without political rights for life on 
the charge of taking bribes. Zhao Dongxiang, commis- 
sioner of the raw material section of the Beijing Steel 
Company of the Shoudu Iron and Steel Complex, was 
sentenced to 15 years of imprisonment with political 
rights deprived for three years for taking bribes. Wang 
Ning, director of the finance section of the Beijing No. 
10 Radio Component Plant, was sentenced to death with 
a two-year reprieve and had his political rights taken 
away for life for bribe-taking, embezzlement, and misuse 
of public funds. 


Beijing's Fifth County-Level TV Station Begins 
Broadcasting 


SK0403024094 Beijing BEIJING RIBAO in Chinese 8 
Feb 94 p I 


[By Gao Deshu (7559 1795 3412), reporter, and Wang 
Zhigang (3769 1807 0474), correspondent of the 
Tongxian County reporters’ station: Tongrhou Televi- 
sion Station Begins Broadcasting“ 


[Text] The Beijing Tongrhe Television Station offi- 
cially began broadcasting at 1825 on 6 February in order 
to provide the people in urban and rural areas of 
Tongxian County to have a harmonious and happy 
Spring Festival. 


The Beijing Tongzhou Television Station is Beijing's 
fifth county-level (district-level) television station 
approved by the Ministry of Radio, Film, and Televi- 
sion. Its construction, which took one year, has provided 
people the luck to watch more television programs. 


Hebei Secretary Attends Closing of CPPCC 
Session 


S§K0403052194 Shijiazhuang Hebei People’s Radio 
Network in Mandarin 2300 GMT 2 Mar 94 


[Text] The second session of the seventh Hebei Provin- 
cial Committee of Chinese People’s Political Consulta- 
tive Conference [CPPCC] closed in Shijiazhuang, the 
capital of Hebei, on the afternoon of 2 March. Wang 
Shusen, vice chairman of the provincial CPPCC com- 
mittee, presided over the closing ceremony. Attending 
the ceremony were Li Wenshan, chairman of the provin- 
cial CPPCC committee; Zhang Runshen, Huang Lan, 
Du Benjie, Zhao Huichen, Ma Xinyun, Yu Zhenzhong, 
Chen Hui, and Zhao Yan, vice chairmen of the provin- 
cial CPPCC committee, and Li Wenzao, secretary gen- 
eral of the provincial CPPCC committee. 


Invited to the closing ceremony and seated on the 
rostrum were leading comrades of the provincial party 
committee, the provincial people’s congress standing 
committee, the provincial government, the provincial 
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military district, the provincial higher people's court, 
and the provincial people's procuratorate, director and 
deputy directors of the federation of the friends of the 
provincial CPPCC committee; veteran comrades who 
had held major leading posts at the provincial level; 
responsible persons of various democratic parties and 
industrial and commercial federations; and personages 
without party affiliation. They included Cheng Weigao, 
Ye Liansong, Li Binghang, Lu Chuanzan, Chen Yujie, 
Han Licheng, Chen Liyou, Zhao Jinduo, Li Zhanshu, 
Zhang Shuguang, Yang Zejiang, Liu Bingyan, Li 
Yongjin, Liu Zongyao, Ning Quanfu, Wang Honglian, 
Zhou Xin, Guo Honggi, Wang Youhui, Liu Zuotian, 
Guo Shichang, Song Shuhua, Wang Zuwu, Liu Zongxin, 
Xu Chunxing, Ma Zhuozhou, Wang Enduo, Wang Jian, 
Liu Zhenhua, Yuan Qinghe, and Zhang Xu. 


At the ceremony, the political resolution and the 
motions examination report of the second session of the 
seventh provincial CPPCC committee were examined, 
discussed, and adopted. 


Participants in the ceremony maintained: In less than 
one year since the shift of the tenure of office, the 
provincial CPPCC committee has yielded remarkable 
results in its work and has laid a solid foundation for 
future work. Members listened to and discussed the 
government work report made by Governor Ye Liansong 
at the second session of the eighth provincial people's 
congress and some other important reports. Members 
offered many constructive suggestions and opinions on 
the building of the province’s material and spiritual 
civilizations. 


The session called on CPPCC organizations at all levels 
as well as all CPPCC members in the province to hold 
high the banners of patriotism and socialism, unite all 
the forces that can be united, comprehensively imple- 
ment the guidelines of the 14th CPC Congress and the 
third session of the 14th CPC Central Committee, and 
work hard with one heart and one mind under the 
leadership of the National CPPCC Committee and the 
Hebei Provincial CPC Committee in order to make new 
contributions to accelerating reform and development, 
safeguarding political stability, and promoting society's 
all-round progress. 


Li Wenshan, chairman of the provincial CPPCC com- 
mittee, gave a speech at the ceremony held on 2 March. 
He set forth five major tasks for the provincial CPPCC 
committee in the future. These tasks are to embark on a 
new stage in: offering advice, participating and dis- 
cussing political affairs closely around the central link of 
economic construction; exploiting the functions of unity, 
coordination, and persuasion to strengthen unity and 
stability; strengthening supervision and increasing the 
dynamics of supervision for democratic supervisory 
work; fully mobilizing the initiative of CPPCC members 
and giving play to the overall function and role of 
CPPCC organizations, an’: further building working and 
thinking style, organization, and the building of the 
CPPCC itself. 


66 REGIONAL AFFAIRS 


Responsible persons of pertinent departments directly 
under the provincial authorities were also invited to the 
session as non- voting deputies. 


World Bank-Aided Agricultural Projects Pay Off 
in Hebei 

OW0403025294 Beijing XINHUA in English 0148 
GMT 4 Mar 94 


[Text] Shijiazhuang, March 4 (XINHUA)—Agricultural 
development projects financed by World Bank loans 
have resulted in a great improvement in local farm 
product conditions and farmers’ incomes in Baoding 
Prefecture of north Hebei Province, local agricultural 
officials said. 


In Gaoyang, Boye and Lixian Counties, where the 
projects have been located, the officials said, grain 
production has increased from 81 million kg in 1991 to 
165 million kg in 1993, and the average income of 
farmers risen to 710 yuan a year. 


The three counties used a total 45.5 million yuan worth 
of loans from the World Bank since 1990. 


With the money, the counties have upgraded 26,600 ha. 
of low-yielding farmland, adding 6,600 ha. to the irri- 
gated area, according to the officials. 


The loans also sponsored the expansion of a cotton 
ginning mill, the completion of which boosted the local 
processing ability by 300,000 kg, and the storage 
capacity of cotton seeds by 600,000 kg, the officials 
noted. 


A large part of the loans went on the training of agricul- 
tural technicians and the setting up of a farm technology 
service network in rural areas. 


The officials said that so far 26,818 agricultural techni- 
cians had been trained, and the technological service 
network is covering 40,000 ha of farmland in 20-odd 
towns and villages. 


Besides providing improved seeds and farm materials to 
farmers, the network also offers services in soil analysis, 
fertilizing, field management and the promotion of new 
farm technology, the officials added. 


Inner Mongolia Secretary Inspects Jirem League 
SK0203135194 Hohhot NEIMENGGU RIBAO in 
Chinese 4 Feb 94 p 1 


[By reporter Zhang Wancheng (1728 8001 2052): we 
Should Further Emancipate the Mind in Line With 
Practical Conditions When Developing Market 
Economy in Cities and the Countryside 


[Text] Instead of being a place where the mountains and 
the rivers end, Jirem League is a place filled with dense 
willow trees and bright flowers. The league should seize 
the opportunity to further emancipate the mind. The 
league should also accelerate reform and opening up and 


FBIS-CHI-94-053 
18 March 1994 


develop the market economy in both cities and the 
countryside. This was stressed repeatedly by Wang Qun, 
secretary of the regional party committee, during his 
recent inspection tour of Jirem League. 


From 25 tc 28 January, Wang Qun, secretary of the 
regional party committee, and Zhou Weide, vice 
chairman of the region, led comrades in charge of the 
pertinent departments and bureaus under the regional 
party committee and the government to conduct a four- 
day inspection of Jirem League. Wang Qun and his 
entourage expressed sympathy and solicitude for the 
disaster-afflicted people in Qiandemen Sumu in Jarud 
Banner. They also convened a forum with the participa- 
tion of comrades in charge of industrial and commercial 
enterprises, township and town enterprises, and mone- 
tary units, and listened to the work reports of party 
committees of Jirem League and Tongliao City. Wang 
Qun and some other leading comrades fully affirmed 
and highly appraised the achievements scored by Jirem 
League despite the natural calamities to its agriculture 
and animal husbandry and despite the numerous prob- 
lems facing the urban economy. 


Wang Qun stressed that from now on attention should be 
paid to the following five aspects. First, in the light of 
existing difficulties and problems, the league should 
enhance morale instead of feeling discouraged and 
should approach the situation in a correct and all-around 
manner. As a big agricultural league, Jirem League is 
furnished with good conditions in various fields and is 
provided with the foundation for continued develop- 
ment. As a small industrial league, Jirem League should 
depend on development, transformation, and exploita- 
tion to resolve industrial problems. The league should 
depend on increasing revenues and reducing expendi- 
tures and on accelerated development, which is most 
essential, to alleviate its fund shortage. The league is vast 
in territory, rich in natural resources, but small in 
population. Provided with good opportunity, topograph- 
ical advantages, and support of the people, the league has 
great potential in becoming prosperous. Agricultural 
areas should develop the breeding, the pastoral areas 
should develop the feed growing, and the entire economy 
should be oriented to the combination of agriculture, 
industry, commerce, and trade in order to exploit latent 
advantages. Second, all levels of party committees and 
governments and all functional departments should con- 
centrate energies on reform, economic development, and 
national unity, which is the key of the present work, in 
order to ensure the smooth progress of all the work of 
this year. This year, the league should concentrate on 
resolving major contradictions and carrying out reforms 
in rural and urban areas to accelerate development. 
Reform cannot remain in words and in slogans, but 
should be carried out in a resolute, practical, and pains- 
taking manner until practical results are achieved. It 
should strive to improve the economic efficiency of rural 
and pastoral areas and pay attention to key projects, 
rather than undertaking “minor scattered projects.” 
Third, to resolve monetary and financial problems, the 
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league should depend on boosting the economy. The 
policies set forth by the state should be studies and 
applied well, and tax work should be stressed. Support 
should be given to the development of the tertiary 
industry, township enterprises, and individual and pri- 
vate sectors of the economy. Jirem League is not a place 
where “the mountains and the rivers end” but is a place 
“filled with dense willow tress and bright flowers.” It 
should accelerate reform and depend on its own efforts 
to develop the economy. Financial, planning, and tax 
departments, as well as banks, should closely cooperate 
with one another to halt deficits. The league should be 
good at making and accumulating money. It should run 
mobile corporations that are opened to the outside world 
and are oriented to science and technology. It should also 
run the economic entities that are linked with peasant 
households. Because such economic entities are linked 
with both leading enterprises and numerous houscholds, 
the government should provide them with preferential 
policies and conditions, as well as sufficient land. Cadres 
in their prime should be sent to the first lines to grasp 
reform and development in an effort to build up capable 
and high-efficient leading bodies at all levels. Fourth, the 
league should strengthen the forces of tax, banking, 
industrial and commercial, financial, and political and 
legal departments, as well as corporations and enter- 
prises. As for fund shortage, in addition to obtaining 
more funds from the regional authorities, the league 
should depend primarily on the market economic law to 
control the funds. In the right order of importance and 
urgency, by aiming at ensuring key projects, we should 
spend more limited funds on the enterprises that are the 
best in terms of economic returns. The funds should be 
distributed in line with new ideas and new methods. By 
adhering to the combination of cropping, breeding, and 
processing and the combination of trade, industry, and 
agriculture (animal husbandry), the league should engage 
in developing large-scale market, major commodities, 
and large-scale circulation. The leading enterprises 
should make great efforts to continuously improve their 
level. The league should set its sights high to build itself 
into the modernized agricultural and livestock product 
base of northeast China. Fifth, the league should 
strengthen party leadership, persist in the principle of 
taking a two-handed approach and being tough with both 
hands, strengthen ideological and political work, manage 
social order in a comprehensive manner, and create a 
good political and social environment for reform and 
development. 


Inner Mongolia Steps Up Development Strategy 
OW0203 133394 Beijing XINHUA in English 1020 
GMT 2 Mar 94 


[Text] Hohhot, March 2 (XINHUA)—North China's 
Inner Mongolia Autonomous Region has stepped up 
implementation of its development strategy and a new 
pattern of opening-up has taken shape. 
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The series of preferential policies and deepening of the 
internal reforms of the foreign trade system have effec- 
tively helped expand the scope of business activities with 
ioreign enterprises and regions. 

By the end of 1993, the number of foreign trade compa- 
nies, border barter-trade companies and export-oriented 
industrial enterprises being granted the managerial 
rights in imports and exports all over the |2 leagues and 
cities of Inner Mongolia exceeded 90, an increase of 
about 30 percent over the previous year. 


Agency services of the 90-plus privileged economic enti- 
ies have channeled products of thousands of enterprises 
of Inner Mongolia to international markets and intro- 
duced foreign technology and products to domestic 
markets. 


Last year, trade volume of imports and exports of the 
autonomous region reached 1.2 billion U.S. dollars, 
increasing by 28.2 percent over that of the previous year. 


According to local foreign trade officials, more and more 
foreign investors have recognized the growing impor- 
tance of Inner Mongolia, which set up economic ties with 
82 countries and regions of the world in the year 1993. 


Foreign-funded enterprises have mushroomed in fields 
like energy, transportation, machinery, electronics, 
building materials and textiles with capital coming from 
Ji countries and regions including the United States, 
Russia, Japan and the Republic of Korea. 


International economic and technological cooperation 
have also been expanded. The region has signed con- 
tracts for 143 labor service and construction projects 
with foreign countries. 


Domestic enterprises and companies of the Inner Mon- 
golia Autonomous Region have also established 83 sub- 
sidiaries or joint ventures in Russia and Republic of 
Mongolia. 


Inner Mongolia Improves Telecommunications, 
Transportation 


OW0203205794 Beijing XINHUA in English 0918 
GMT 2 Mar 94 


[Text] Hohhot, March 2 (XINHUA)—One day during 
the Chinese traditional Spring Festival, an old Mongo- 
lian woman went to a post office in Hohhot and dialed to 
her younger son, who was studying in a college in 
Ulaanbaatar. 


When she heard his voice on the phone, she was very 
excited as this was unthinkable in the past. 


The old woman had come from the Ulangab grassland, 
in the north of Inner Mongolia. She had a good word to 
say for the region's booming telecommunications, and 
with good reason. 
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With the expansion of the region’s transportation and 
telecommunications networks, more than 20 million 
herdsmen are finding themselves closer to the outside 
world. 


They can travel by plane and train to other provinces or 
even abroad. Through international telecommunica- 
tions, they speak with their overseas relatives and 
friends, and television enables them to obtain all kinds of 
information without leaving home. 


In Hohhot, capital of Inner Mongolia, telecommunica- 
tions systems have connected the city with more than 
180 countries and regions throughout the world. Over 
200 phone booths are scattered round the city, providing 
people with domestic and international telephone ser- 
vice. 

Last year, the region’s postal and telecommunications 
sector invested 760 million yuan (85 million U.S. dol- 
lars) in constructing or renovating over 250 telecommu- 
nications projects, automating all telephone exchange 
systems in the region's counties and cities. 


Meanwhile, more micro-wave lines and optical fiber 
cables were laid, adding thousands of new long-distance 
switching networks and telephone exchanges. 


Improved posts and telecommunications enable the 
region to get access to changes in the outside, greatly 
promoting local economy. 


The region tops the country in its length of micro-wave 
lines, which measure nearly 5,000 kilometers. 


Over 75 percent of the region is covered by a television 
network. In the region are 28 TV stations and over 800 
TV transmission stations, as well as over 800 satellite 
land stations. 


In addition, the region's transportation network has 
improved. 


Inner Mongolia has now opened 35 commercial air 
routes, carrying more than 100,000 passengers annually. 


From Hohhot, people can directly reach a dozen major 
cities in and out of the country. 


The region has expanded seven airports, among which, 
the Baita Airport in Hohhot has been approved by the 
state as an international port. 


The Manzhouli airport, located at the intersection of 
several international lines, is expected to become one of 
China’s major international ports and handle all kinds of 
large cargo and passenger planes after being put into use 
this year. 


Also in 1993, rail transport in the region was on the rise. 


Last year, about 100,000 overseas tourists visited Inner 
Mongolia. At the same time, thousands of workers, 
students, technicians, doctors, experts, artists and mer- 
chants in the region went abroad. 
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Inner Mongolia Improves Airline System 
OW0403025194 Beijing XINHUA in English 0138 
GMT 4 Mar 94 


[Text] Huhhot, March 4 (XINHUA)}—With an invest- 
ment of 180 million yuan from state and local govern- 
ments, a renovation project on local airports in north 
China’s Inner Mongolia Autonomous Region was con- 
cluded recently. 


Airports for civilian use in seven local cities have been 
expanded, rebuilt or renovated, with original soil run- 
ways replaced by cement ones, advanced lightning 
equipment installed and other basic facilities greatly 
improved. 


Renovated airports in Huhhot and Hailar can now 
accommodate Boeing-737 and MD-82 airplanes day and 
night. 


Along with the improvement of airport conditions, the 
Inner Mongolia subsidiary of Air China has also brought 
in BAE-146 and Boeing-737 jets to replace older and 
smaller airliners. 


The increased number of airplanes of varying sizes has 
greatly enlarged total turnover of air transportation in 
Inner Mongolia with today’s 15 airline routes of 20,000 
kilometers long, linking the autonomous region with 
nine large domestic cities, Hong Kong and Ulaanbaatar, 
the capital of Mongolia. 


This new air corridor over the endless grasslands and 
Gobi Desert in northern China has contributed a lot and 
will contribute more to local economic prosperity. 


1358 
erm 
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1000 GMT Mar 94 


[Text] The party school of the Tianjin Municipal CPC 
Committee held a ceremony for the beginning of the 
1994 spring semester on the morning of March. 


Gao Dezhan, secretary of the municipal party committee 
and president of the party school, attended and 
addressed the ceremony. Fang Fengyou and Zheng Zhiy- 
ing, standing committee members of the municipal party 
committee, attended the ceremony. 


Gao Dezhan pointed out in his speech: The municipal 
party committee has attached extreme importance to the 
cadres’ training and study work. The party committees at 
various levels across the municipality have paid high 
attention to the study of the Third Volume of the 
“Selected Works of Deng Xiaoping.” The broad masses 
of cadres are enthusiastically engaged in the study. An 
upsurge of studying theories has started in the munici- 
pality and a gratifying situation has emerged. 


Gao Dezhan stressed: We should firmly grasp the fun- 
damental principle of linking theory with practice, pay 
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attention to the results of study, and promote the study 
work. Linking theory with practice is a fine style of study 
that our party has consistently encouraged. In the course 
of study, we should proceed from the actual conditions 
of Tianjin, keep close contact with reality, use the vivid 
facts that the people have personally experienced to 
deepen the (understanding) about the party's basic 
theories and basic line, and strengthen the awareness of 
firm implementation. The most important factor for 
studying Comrade Deng Xiaoping’s theory is to master 
the ability in consciously applying this powerful ideolog- 
ical weapon to solve the realistic problems cropping up 
in the course of reform, opening up, and modernization; 
and to upgrade our ideology, understanding, and leader- 
ship ability. Only by so doing will we able to [words 
indistinct] and to make real results. 


Tianjin Secretary Comments on Deepening 
Industrial Reform 


SK0203 134894 Tianjin People’s Radio in Mandarin 
2300 GMT 1 Mar 94 


[Text] A few days ago, the municipal government held a 
work conference on deepening the reform of the indus- 
trial enterprises. Gao Dezhan, secretary of the municipal 
party committee, made a speech at the conference. 


He stressed in his speech: It is necessary to deepen 
enterprise reform, to make overall improvement, to 
regard reform as motivation and efficiency as a key link, 
to transform the enterprise managerial mechanism, to 
positively create conditions for enterprise reform, to 
conscientiously implement the system of responsibility 
for fulfillment of assigned tasks, to promote package 
reform with breakthroughs in key aspects, to concentrate 
energy on enlivening industrial enterprises, to change the 
industrial production situation as soon as possible, and 
to rejuvenate Tianjin’s industry. 


In her speech, Li Huifen, vice mayor of the municipal 
government, set forth specific requirements for the 
reform work of the industrial front in 1994. 


At the conference, the leading cadres at or above the 
bureau level on the industrial front submitted letters of 
responsibility for fulfillment of assigned tasks to the 
municipal government. The [words indistinct] bureau 
and the [words indistinct] company also introduced their 
experiences at the conference. 


Gao Dezhan set forth three opinions on reform and 
development of industrial enterprises. 


First, it is necessary to deepen reform, make overall 
improvement, and concentrate energy on enlivening 
industrial enterprises. 


Gao Dezhan said: The industrial front should adopt 
major measures to change the appearance of the enter- 
prises with difficulties; and do a good job in using foreign 
capital, making structural readjustment, strengthening 
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management, developing products, conducting techno- 
logical transformation, and building leading bodies. By 
deepening reform, the industrial front should change 
their mechanisms; increase economic results; and ensure 
to hand over more to finance, to have enterprises obtain 
more profits, and to have the staff and workers gain 
more benefits. We should focus the deepening of enter- 
prise reform on changing the managerial mechanisms. It 
is necessary to continue to implement well the enterprise 
law and regulations; delimit small accounting units with 
enterprises; deepen the reform of the employment, labor 
personnel, and distribution systems; simplify organiza- 
tions; and reform and improve the organizational man- 
agement system. 


Second, we should conscientiously implement the 
system of responsibility for fulfillment of assigned tasks 
and ceaselessly improve the leadership level. 


Gao Dezhan said: On the basis of grasping the work of 
his own department, each and every leading cadre at or 
above the bureau level on the industrial front should 
assume responsibility for the management of two good 
enterprises and two money-losing enterprises. The 
implementation of the system of responsibility for ful- 
fillment of assigned tasks should be examined and 
assessed every quarter and comprehensively be assessed 
at the end of the year. The assessment of the implemen- 
tation of the system should be linked up with the 
assessment of the cadres’ political achievements. 


Third, we should comprehensively carry out the “222” 
project, change the appearance of the industrial enter- 
prises as soon as possible, and rejuvenate Tianjin's 
industry. 


Gao Dezhan said: The second plenary session of the 
sixth municipal party committee stressed the necessity to 
carry out the “222” project. That is, the municipality 
should grasp two large enterprises of key importance, 
including the vehicle industrial corporation and the 
[words indistinct] company, and grasp 20 municipal- 
level key enterprises, and all levels and districts and 
counties should also grasp 200 key enterprises. 


Tianjin People’s Congress Session Opens 2 Mar 


§K0403022194 Tianjin People’s Radio in Mandarin 
2300 GMT 2 Mar 94 


[Excerpts] The second session of the 12th Tianjin 
Municipal people's congress ceremoniously opened at 
Tianjin auditorium on the morning of 2 March. Shoul- 
dered with the heavy trust of Tianjin’s 9 million resi- 
dents, 686 municipal deputies will conscientiously dis- 
cuss and decide on Tianjin’s various tasks for 1994 and 
strive to turn the congress session into a meeting char- 
acterized by democracy, unity, the work style of seeking 
truth from facts, and a practical and pioneering spirit. 


The Tianjin auditorium was solemnly and grandly dec- 
orated on 2 March. In the middle part of the rostrum 
hung the national emblem flanked by 10 red flags. Fresh 
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flowers were placed on the rostrum, and the horizontal 
streamer hanging in the middle of the meeting place 
carried the words of seizing the opportunity, deepening 
reform, expanding opening up, promoting development, 
and maintaining stability. 

Sitting on the front row of the rostrum were executive 
chairmen of the congress session, including Gao Dezhan, 
Li Jianguo, Nie Bichu, Lu Xuezheng, Zhu Wenju, Wang 
Chenghuai, Qian Qiao, Yu Fujing, Chen Rongdi, Liu 
Wenfan, Zhang Yuhuan, Su Baocong, and Liu Huigen. 


At 9 AM, Executive Chairman Nie Bichu declared the 
congress session open. [passage omitted] 


Mayor Zhang Lichang delivered a government work 
report, entitled: Seizing the opportunity, advancing in 
unity, and creating a new situation in reform, opening 
up, and development. [passage omitted] His government 
work report is composed of five parts: 1. review of last 
year’s work; 2. work principles and major tasks of 1994; 
3. maintenance of sustained, rapid, and sound develop- 
ment in the national economy; 4. promotion of the 
development of social undertakings; 5. strengthening 
government building. [passage omitted] 


Attending the session on the morning of 2 March were 
municipal leaders, including [name indistinct}, Liu Jin- 
feng, Yang Zhihua, Liu Fengyan, Fang Fengyou, Li 
Huifen, Song Pingshun, Lu Jiyun, and Zheng Zhiying. 
Deputies of the National People’s Congress and mem- 
bers of the National Committee of the Chinese People’s 
Political Consultative Conference [CPPCC] in Tianjin, 
and all members attending the second session of the 
ninth municipal CPPCC Committee attended the ses- 
sion as observers. Responsible comrades of relevant 
government departments were also invited to the con- 
gress session. 


Tianjin Establishes Federation of Returned 
Students 


SK0403042694 Tianjin TIANJIN RIBAO in Chinese 8 
Feb 9491 


[Excerpts] Tianjin Municipal Federation of Returned 
Students which aims at uniting students who studied 
abroad, extensively connecting domestic and overseas 
students, colleagues, relatives, and friends, strengthening 
friendship, exchanging learning, providing information 
and service for Tianjin to attract students studying 
abroad, and promoting the development of Tianjin’s 
economic construction, science and technology, educa- 
tion and public health, culture and sports, and other 
social undertakings, was established yesterday. 


Gao Dezhan, secretary of the municipal party com- 
mittee, attended and addressed the inaugural meeting. 


Li Jianguo, deputy secretary of the municipal party 
committee, gave a speech on behalf of the municipal 
party committee and government. 
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Municipal leading persons, including Wang Hongjiang, 
Wang Chenghuai, Qian Qiao, Yu Guocong, and Wang 
Jitao, attended the inaugural meeting. 


Prior to the inaugural meeting, the Tianjin Municipal 
Federation of Returned Students held a meeting of the 
board of directors to elect Yu Guocong, vice chairman of 
the municipal committee of the Chinese People’s Polit- 
ical Consultative Conference and member of the Chinese 
Academy of Sciences, as chairman of the federation. It 
also elected the hnorary chairman, advisers, vice 
chairmen, and secretary general. This federation is an 
organization to unite Tianjin’s returned students from 
all circles. [passage omitted] 


In his speech, Gao Dezhan said: Returning students have 
made great contributions to Tianjin’s reform, opening 
up, and economic construction with great patriotic zeal, 
intelligence, and wisdom. They are worthy of emulation. 
He ardently hoped that the broad masses of returned 
students will give further play to their own distinctive 
advantages, extensively contact and attract more over- 
seas students, colleagues, relatives, and friends to return 
to China and Tianjin to work, and to introduce trained 
personnel, funds, and information to promote Tianjin's 
modernization. He said: The broad masses of intellec- 
tuals, including the returned students, and all sectors 
across the municipality will surely be able to invigorate 
Tianjin as long as they rally around the party Central 
Committee with Comrade Jiang Zemin as the nucleus, 
act closely in connection with the partys overall situa- 
tion of “seizing the opportunity, deepening reform, 
expanding opening up, promoting development, and 
maintaining stability,” work with one heart and one 
mind, struggle in unity, and immerse in hard work. The 
municipal party committee and the government will 
continue to create an external environment in which 
returned students can display their intelligence and 
wisdom and make contributions, will continue to ear- 
nestly ask for advice from them, and make joint efforts 
to manage Tianjin’s work well. 


In his speech, Li Jianguo extended warm congratulations 
to the federation of returned students on its establish- 
ment on behalf of the municipal party committee and 
government. He said: Since the founding of China nearly 
45 years ago, batches of students studying abroad have 
returned to the motherland and Tianjin to participate in 
the development and played a very important role in 
Tianjin’s economy, science and technology, education, 
public health, and various undertakings. Their pure 
heart of cherishing and serving the motherland and their 
lofty spirit of dedicating themselves to science and 
invigorating China have been praised by the party and 
the people. 


Li Jianguo said: Tianjin has several hundred thousand 
specialized technical personnel and a group of specialists 
and scholars who have great influence at home and 
abroad. This backbone contingent is Tianjin’s precious 
wealth and great advantage and a symbol of Tianjin’'s 
status. We must grasp the limited time before the end of 
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this century, step up efforts to train a new generation of 
academic and technical leaders and a batch of young top 
personnel of domestic first-grade level and international 
advanced level, and enable Tianjin to continuously 
maintain the advantage of having trained personnel at 
home by the early period of the next century. 


Li Jianguo said in conclusion: To push the economy 
forward, we must rely on science, technology, and edu- 
cation and give full play to the enthusiasm and creativity 
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of the broad masses of intellectuals. We must do a good 
job in handling work regarding returned students. It is 
hoped that the establishment of the Tianjin Municipal 
Federation of Returned Students will serve as a bridge 
for establishing ties and strengthening friendship with 
the broad masses of returned students, exchanging 
learning, and promoting Tianjin’s economic and social 
development. 
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RSA President De Klerk Promises Continued 
Relations 


OW 1803083594 Taipei CNA in English 0736 GMT 18 
Mar 94 


[By Neil Lu and Debbie Kuo] 


[Text] Johannesburg, March 17 (CNA)—It is in the “best 
interests” of South Africa to maintain close and steady 
relations with the Republic of China [ROC], President 
Frederik de Klerk said Thursday [18 March]. 

Refuting rumors that Taipei-Pretoria relations are on the 
brink of break-up, De Klerk reaffirmed South Africa's 
desire to maintain normal diplomatic ties with the ROC. 
De Klerk made the remarks during an interview with 
CNA after making a campaign speech in Johannesburg. 


South Africa's first multi-racial election is scheduled to 
be held nationwide on April 26-28. The African National 
Congress [ANC] led by Nelson Mandela is expected to 
win big in the elections resulting in the formation of a 
coalition government between the ANC and De Kilerk’'s 
ruling national party. 


Mandela and the ANC have strong ties with the Chinese 
Communists and have announced on several occasions 
that they will sever ties with the ROC in favor of Beijing 


once in power. 


However, De Klerk is expected to remain an influential 
figure in South African politics after the election and has 
said “Pretoria cherishes our relations with old friends.” 


ern ee eee 


OW 1703133094 Taipei CNA in English 1251 GMT 17 
Mar 94 


[By Sofia Wu] 


[Text] Taipei, March 17 (CNA)—A 20-member Taiwan 
delegation will leave for Kuala Lumpur Sunday [20 
March] to attend the 10th congress of the Pacific Eco- 
nomic Cooperation Council (PECC). 


The congress, which will open March 22 and last for 
three days, will bring together representatives from 26 
PECC member states, said a spokesman for the Chinese 
Taipei committee of the PECC. 


The participants will discuss ways to promote regional 
economic cooperation, financial liberalization, opening 
of service markets, and development of aviation and 
automobile industries in the Asia- Pacific region, the 
spokesman explained. 


Malaysian Prime Minister Mahathir Mohamad will 
deliver a keynote speech at the opening ceremony. Thai 
Deputy Prime Minister Supachai Panitchpakdi and 
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ranking officials from Peru, Vietnam, Singapore, Chile, 

Russia and other countnes are expected to attend the 

meeting 

ce eee Coe. 2 ee ee oe 
Committee, will 


vice chairman of the Taipei PECC 
comprise officials, scholars and business executives. 


Founded in 1980, the Canberra-based PECC groups 26 
members, including Taiwan, Mainland China, Japan, 
South Korea, the United States, New Zealand, Australia, 
Singapore and Thailand. 


Unemployment Rate Hits 11-Year Low 


OW 1703084694 Taipei CNA in English 0712 GMT 17 
Mar 94 


[By V. C. Tsai} 


[Text] Taipei, March 17 (CNA)}—Taiwan’s unemploy- 
ment rate stood at 1.44 percent last year, the lowest level 
since 1982, the Council for Economic Planning and 
Development reported Thursday [17 March]. 


Council statistics show that out of an average labor force 
of 8.87 million in 1993, only 128,000 were unemployed. 


The labor force includes civilians 15 years of age and 
over who are available for work. 


Officials said that the relocation abroad of labor- 
intensive industries, an increase in public investment 
projects, and a strong job demand by the service sector 
were among major factors pushing down the joblessness 
rate. 


The number of employees in the manufacturing sector 
shrank by 4 percent to 2.48 million last year mainly due 
to the relocation of labor-intensive industries and the 
acceleration of production automation, while service 
sector employees increased 4.2 percent to 4.32 million, 
the officials elaborated. 


In addition, they said, the labor force participation rate 
fell to a 10-year low of $8.82 percent in 1993, indicating 
that Tarwan residents have yet to increase their willing- 
ness to work. 


The labor force participation rate is the percentage of the 
labor force compared to all civilians 15 years of age and 
over, including those who are unavailable for work. 
Those unavailable for work are people such as house- 
wives, students, and senior citizens who are not working 
and are not seeking jobs. 


Meanwhile, the average monthly salary in Taiwan was 
NT$32,009 [New Taiwan dollars} (US$1,207.88) last 
year, up 7.7 percent from the previous year. 

The pay raise rate was the lowest level since 1986, 


indicating lackluster domestic business in 1993, the 
officials noted. 
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Household Products Industry Declines 
OW 1703085594 Taipei CNA in English 0723 GMT 17 
Mar 94 


[By Danielle Yang] 


[Text] Taipei, March 17 (CNA)—The production value 
of Tarwan’s household products industry has declined 


(IDB) Wednesday [16 March]. 


The total value of household products produced in 
Taiwan has dropped to US$210 billion in 1993 from 
US$250 billion five years ago, the statistics showed. 


Shoe manufactures registered the largest decline of the 
group, dropping 50 percent from US$110 billion in 1989 
to US$55 billion in 1993. 

IDB officials attributed the large decline in shoe produc- 
tion values to the mass relocation of OEM (original 
equipment manufacturing) factories, which in turn 
decreased export value. 


TAIWAN 


More than | .32 million people are employed in Taiwan's 
houschold products industry. 
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Hong Kong 


North Koreans Reportedly Defect in Hong Kong 
HK 1803010394 Hong Kong SOUTH CHINA 
MORNING POST in English 18 Mar 94 p 1 


Exclusive report by Political Editor Mary Binks] 


Hong Kong immigration 


Pyongyang European communist allies began disinte- 
grating in 1989. Since then, 60 North Koreans have been 
allowed to enter South Korea, mostly through third 
countries. 


But South Korea's acceptance of the defectors is cxacer- 
bating tensions between the two Koreas. In fact, South 
Korea has already become a sanctuary for a stream of 
North Koreans defecting from Russia and China. Hun- 
dreds of North Koreans are reported to be wandering 
through Russia and China after escaping from logging 
camps in Siberia. South Koreas ambassador to Beijing. 
Hwang Pyong-tae claimed that in China, five or six 
people a week tried to defect to South Korea. 


r 
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[By Xie Zuan (6200 9449): “Lu Ping Says Hong Kong 
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— still cherishes the hope that the 
tumue talks on the airport in line with 
of the Memorandum of Under- 
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randum of Understanding is a solemn diplomatic docu- tion in Hong Kong im the neat three years, the latter 
ment signed by the heads of both the Chinese and Britrsh _—transition period of the territory, would be more com- 
Governments, therefore, everything should have been _— plicated, and 2 stcady transition of the territory and 
fine after the signing of the document. However, the maintenance of its prosperity and stability very much 
British side has asked us to make our position known. _ relied on the efforts of the Chinese people, including 
The Chinese Government has already declared its those of compatriots im the territory. The Bank of China 

that s. we support the idea of building a mew Hong Kong Branch had made strict arrangements for its 


acceptable for the SAR govermment to undertake 
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adhere [si gia zhu 2984 1595 0145] to the HKS$S5 
ceiling. yet hopes the British side can consult the Chinese 
side if debts exceed HK$5S billion. The problem now is 
that the gap 1s too wide. Lu Ping said that at the present 
stage, the Chinese side 1s still prepared to hold talks with 
the British side and hopes an agreement can be reached 
at an carly date. 


Official Says Bank of China Prepared for 
Transition 

11K 1803113994 Beying ZHONGGUO XINWEN SHE 
in English 0920 GMT 18 Mar 94 


[Text] Besjing. March 18 (CNS)}—Vice Chairman of the 
Board of Directors of the Bank of China and Director of 
the Hong Kong and Macao Administrative office of the 
Bank of China, Mr. Huang Diyan., speaking today m an 


change which would take place mm the territory. 

Mr. Huang sad that the branch was strengthening its 
work in three ways: first, 1 will strive to developing itself 
and make itself stronger. second. i will make all prepa- 
rations such as comparatively relaxed conditions for 
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has also heiped Mainland enterpnses 
mm lang in Hong Kong for the rang of caprtal. 


the Hong Kong branch of the XINHUA NEWS 
AGENCY, at a seminar on Tuesday [15 March), which 
was attended by advisors on local district affairs 
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actrvity om the terre The manageng Gerector of Chung 
Hea Travel Serwece. the AMT's repeesentateve office = 
Homg Korg Jotr Ni. demed there © as any bent tetecer 
the KMT and the new party 


Macae 


Vice Holds Tangshan F uport ( emmoeditics Ff 2* 


OW POI TS984 Boneg UUNHU A om Emgiest 112) 
GMT I” Mar OF 


[Test] Macao. March 17 (XINHUL A)>—Tangshar ony of 
north Chena’s Hebe: Prowmce opened a seven-day ciport 


AS an important mndustral coty m morth China. Tang- 
shan reported a total mdéustrial and agrxcultural ovtput 
value of 43 24 bellow yuan (five belleor LU S dollars) @ 
1993 and recorded 26 4 bilhon wuar (three tolhoe US 
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Gollars) = terms of goss Goweux product and 3) 
mullzoe | S$ Goflars @ cupert cares 


Al peesent. the coty bas moer hae 3.50) medectral 
emierpenes praducong ower . 40) vanemes of prodects 
some 3S) tunds of products are ciported to more than &) 
Cownines and reporms eorktbexde 


Bogstimg more than 20 trade comparers aad a Goren of 
urn ceicrprnes ehah have the mght to manage 
thew Ost ciport and emport buseness Tangshar sow bas 
tet op trade reigtsoms woth more thar 1) coumtrees and 
regpoms soridende Its expect commedeers mchede coal. 
rolled ucel cement. porceiget corn. peanet and Chonese 
chewrut 


Artificial Istand for Miacae Airport ( ompieted 
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[Test] Macao. March 18 (XINHUA}—A ceremony 
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